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Japan 


U.S. Telecommunications Talks ‘Deadlocked’ 
OW2306020989 Tokyo KYODO in English 0113 GMT 
23 Jun 8° 


[Text] Washington, June 22 KYODO—Senior Japanese 
and U.S. trade officials were deadlocked Thursday over 
access of foreign telecommunications products and ser- 
vices in Japan. 


Japanese officials said Prime Minister Sosuke Uno's 
special envoy, Ichiro Ozawa, conferred with Deputy US. 
Trade Representative Linn Williams for more than two 
hours Thursday morning. They held a similar meeting in 
the evening, they said. 


A senior Japanese official said Japan was awaiting an 
American response to its proposals to break the impasse 
in the telecom dispute, which centers on U.S. access to 
the cellular phone and third-party radio communica- 
tions business in the Tokyo metropolitan area. 


“There is apparently a rift within U.S. agencies,” the 
official said, speaking on condition of anonymity. 


The official said Motorola representatives were partici- 
pating in U.S. inter-agency meetings, apparently slowing 
down progress in reaching a unified stance toward Japan. 
“Nothing to say,” snapped a senior U.S. trade official. 


Issues in Trade Dispute Reviewed 
OW2306055989 Tokyo KYODO in English 0445 GMT 
23 Jun 89 


[Text] Washington, June 22 KYODO—Senior Japanese 
and U.S. trade officials failed again Thursday to patch 
up their differences over a telecommunications trade 
dispute, despite a series of lengthy meetings on the issue. 


Prime Minister Sosuke Uno’s special envoy, Ichiro 
Ozawa, said both Japan and the U.S. still hope to reach 
agreement on the matter through consultations. 


He acknowledged that the two trading partners are still 
far apart over several key issues, increasing the possibil- 
ity that a telecom agreement is untikely until Saturday at 
the earliest. 


“I came here purely for the sake of the telecom nego- 
taitions and I hope to return home with an agreement,” 
Ozawa told reporters. He added that failure to reach 
agreement “‘s bad for the U.S. and worse for Japan.” 


Japanese and U.S. trade officials said Tokyo and Wash- 
ington are still at odds over cellular telephone and 
third-party radio communications products and services 
in the Japanese market. 
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One of the most contentious issues stems from an 
American request that Japan provide additional radio 
spectrum allocation to make the Motorola system oper- 
ative in the Tokyo metropolitan area, sources said. 


Ozawa said afier five hours of talks with Deputy U.S. 
Trade Representative Linn Williams that the two will 
resume negotiations Friday morning. 


“We are prepared to continue talks until we are 
exhausted,” Ozawa said Thursday night. 


The latest round of talks on the telecom row followed 
U.S. Trade Representative Carla Hills’ determination 
that Japan has failed to live up to commitments made 
under market-oriented sector-selective (MOSS) formula. 


The U.S. believes the MOSS pacts call for fair access to the 
Japanese market for foreign cellular telephones and third- 
party radio communications products and services. 


A senior Japanese official speculated that Hills’ office 
and other federal agencies are sharply split over ways to 
deal with Japan on the telecom issue. 


Motorola’s representation in the U.S. interagency dia- 
logue is causing a delay in responding to Japanese 
proposals, according to the Japanese official who spoke 
on condition of anonymity. 


U.S. officials were not availabe for immeciate comment 
on progress in the telecom consultations. 


Ozawa declined to speculate on whether or not he and 
Hills will meet late friday on Saturday. The two met for 
one hour Wednesday. 


Hills’ spokesman said she left the capital Thursday to 
attend a conference in Colorado and may not return to 
Washington until Sunday. Ozawa said he plans to leave 
for Tokyo Sunday as scheduled. 


But the former deputy chief cabinet secretary argued that 
any effort by Washingion to resort to the tactic of 
pressuring Tokyo into a compromise will backfire and 
lead to a wider rift between the two countries. 


Goverment on U.S. Seeking Solution at GATT 
OW 2306083489 Tokyo KYODO in English 0734 GMT 
23 Jun 89 


(By Misuk Woo] 


{Text} Tokyo, June 23 KYODO—As Washington set the 
clock for a 12-month investigation into Japan’s “priority 
trade practices” under “super 301," Tokyo is hopeful the 
U.S. will agree to tackle the issue in a multilateral forum 
such as the Geneva-based General Agreement on Tariffs 
and Trade (GATT). 
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Faced with growing international criticism, it is very likely 
the U.S. will decide to hold talks with Japan under the 
GATT framework, Japanese Government sources said. 


The sources said the U.S. is now mulling the possibiliiy 
of holding bilateral negotiations with Japau under Arti- 
cles 22 and 33 of the GATT rules. 


The U.S. choice, they said, is likely to be Article 23, 
which allows GATT's signatory nat:ons to examine the 
case, rather than a more conciliatory approach provided 
for by Article 22. 


Article 23 enables a country to seek reconciliation before 
resorting to a dispute panel that would lead to a final 
rulings by the trade body. 


Bilateral consulations, the formation of a dispute panel 
and GATT'’s final rulings must be completed within 15 
months under the organization's rule. 


Since the U.S. probe into “priority practices” can be 
extended six months, the issue will be resolved within 
the time frame set by the U.S., according to the sources. 


“The question is whether the U.S. is confident it can win 
under the GATT panel,” an official at the Ministry of 
International Trade and Industry (MITI) said. 


Former Deputy U.S. Trade Representative [USTR] Alan 
Holmer doubts, however, that the U.S. will handle the 
issue under Article 23. 


“The issue goes beyond GATT and any of its codes,” 
Holmer said in an interview with KYODO NEWS 
SERVICE. He said the U.S. is likely to pursue bilateral 
talks but would not term them as “negotiations.” 


The Japanese Government has officiaily refused to hold 
any bilateral “negotiations” under a U.S. threat of retal- 
iation. But the government is ready to accept any GATT 
rulings on the matter, the MITI official said. 


informed sources said the U.S. commitment to success- 
fully conclude the current Uruguay-round by the end of 
1990 as scheduled will make it hard for the country to 
press ahead with its mandatory retaliation. 


In a Geneva council meeting, member nations of GATT 
jointly blasted the U.S. for its unilateral action under 
“super 301.” 


Among them were Japan, Brazil and India, three nations 
singled out by the U.S. for “priority practices,” as well as 
the European Community, Canada and the Association 
of Southeast Asian Nations (ASEAN). 


The Bush administration, sandwiched between the Con- 
gress demanding strong action and its stance as an 
advocate of free trade, faces a tough decision on how to 
use its punitive trade tool, the sources said. 


NORTHEAST ASIA 


Trade observers here said both Japan and the U.S. are 
hoping that Japan's trade practices regarding supercom- 
puters, satellites and forest products show some signs of 
improvement before the completion of U.S. investigation. 


The observers believe settlement in these three areas 
should be relatively easy to achive. 


They noted that solving all three trade issues depend 
largely on government initiatives as they are related to 
the its procurement policy and government-set tariffs. 


The Japanese Government, for example, is expected to 
raise its budget for the procurement of supercomputers 
in fiscal 1990, they said. 


Meanwhile. the focus of bilateral trade between Japan 
and the U.S. appears to have shifted to structura! talks. 


Japanese and U.S. officials will hold a preparatory 
meeting aimed at formulating the framework of such 
talks in Washington next Wednesday. 


Linn Williams, deputy U.S. trade representative, has 
reportedly said the U.S. soon hopes to begin “‘sub- 
stantive discussions” on structural issues, including 
Japan's distribution system, and to see “something by 
the spring of next year.” 


Progress on structural talks will be taken into consider- 
ation when the U.S. considers additional moves based 
on “super 301” next year, according to Williams. 


The 1988 U.S. trade act authorizes the USTR for a 
two-year period (1989 and 1990) to take action against 
nations with persistent trade barriers. 


Japanese observers, however, said any further U.S. 
a..1on under “super 301” will be called into question by 
the international trading community. 


Microchip Trade Dispute With EC Settled 
OW2306032689 Tokyo KYODO in English 0014 GMT 
23 Jun 89 


[Text] Brussels, June 22 KYODO—The European Com- 
munity (EC) Commission said Thursday that Japan has 
agreed to its demand to abandon official controls on 
microchip exports. 


The commission said the Japanese Government promised 
to refrain from any action relating to pricing of semicon- 
ductor exports, curbs on export volume and interference in 
the level of production, retroactive to June |. 


The EC had accused Japan of keeping prices unjustifi- 
ably high by controlling chip supplies under an agree- 
ment with the United States. 
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The agreement was concluded in 1986 to curb Japanese 
exports of chips, or key computer elements, following 
U.S. complaints that Japanese firms were selling them at 
unfairly low prices in the U.S. and other markets. 


But a dispute settlement panel of the General Agreement 
on Tariffs and Trade (GATT) ruled in May last year that 
the Japanese practice was incompatible with GATT rules. 


The commission said in a statement that the EC “is now 
looking forward to the restoration of normal conditions 
of competition and supply in the crucial area of semi- 
conductors.” 


Uno Orders Market-Opening Package Prepared 
OW 1906152089 Tokyo KYODO in English 1444 GMT 
19 Jun 89 


[Text] Tokyo, June 19 KYODO—Prime Minister Sos- 
uke Uno has ordered ministries to draft a new package of 
market-opening measures in an attempt to reduce the 
country’s huge external trade surplus, government offi- 
cials said Monday. 


The new package designed mainly to cut the trade 
surplus with the United States will be presented to 
political leaders from seven advanced industrialized 
nations of the west attending the meeting in Paris July 
14-16, they said. 


The group of seven consists of the U.S., Britain, France, 
W. Germany, Italy, Canada and Japan. 


Japan’s trade surplus with the U.S. reached 3,893.3 
million dollars in April, up 7.8 percent from the previous 
month. 


The pillars of the new plan include abolition of import 
duties on industrial products, stimulation of imports 
through government-financing, improvement in govern- 
ment procurement and new guidelines on Japanese for- 
eign investment, the officials said. 


The market-opening measures follows an emergency 
package by former Prime Minister Yasuhiro Nakasone 
in May 1987. 


Ministry Renews Call on China for Self-Restraint 
OW2206132189 Tokyo KYODO in English 1231 GMT 
22 Jun 89 


[Text] Tokyo, June 22 KYODO—The Japanese Foreign 
Ministry on Friday repeated its delicately-worded oppo- 
sition to the Chinese Government’s crackdown on the 
dissident movement, including the execution of seven 
dissidents earlier in the day. 


The official statement expressed dismay at the arrests 
and executions of pro-democracy demonstrators and 
ulled on China to heed international calls for leniency. 
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“Japan has received news that in addition to three persons 
executed yesterday in Shanghai, again today seven persons 
were executed in Beying,” the statement began. 


“Japan wishes to forego comment on individual cases as 
(the executions) were essentially carried out in the frame- 
work of the Chinese judicature,”’ it said. 


“The Japanese Government considers that the Chinese 
Government's intensification of disciplinary actions 
against students and other citizens, since the (events) in 
Tiananmen Square, is something that runs counter to 
our system of values as a democratic country.” 


“We renew our strong hope to see China lend an ear to 
international opinion,” the statement concluded. 


The official line was hammered out among ministry 
bureaucrats as a summary of Japan's response to the 
situation in China up to the present, including the arrests 
and executions, an official said. 


It is not expected to change in substance “even if further 
executions are carried out,” he said, indicating that 
Japan sees a strong possibility of that happening. 


He said Japan is “not in a position” to comment on 
Chinese judicial cases and added that Japan is unclear 
about how the death sentences passed on the dissidents 
were arrived at. 


The official said the Foreign Ministry has not received a 
confirmation of reports that executions were also carried 
out Thursday in other Chinese cities. 


Officials ‘Regret’ Executions 
OW230605 1689 Tokyo KYODO in English 0448 GMT 
23 Jun 89 


[Text] Tokyo, June 23 KYODO—Japanese Foreign 
Minister Hiroshi Mitsuzuka said Friday he regrets Chi- 
na’s execution of seven more protestors and urged China 
to ease its crackdown on the pro-democracy movement. 


Prime Minister Sosuke Uno again expressed worries that 
China may be isolated from the international community. 


International Trade and Industry Minister Seiroku 
Kajiyama, meanwhile, urged the Chinese Government 
to heed global criticism of its execution of protestors. 


China on Thursday executed seven protestors, bringing 
to 27 the number of those executed in two days. 


Mitsuzuka told a regular press conference that he hopes 
China will listen to international opinion, noting that its 
decade-long reform and open-door policies have won 
international appreciation. 
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The foreign minister said he does not intend to impose 
any direct or indirect economic sanctions against China, 
saying the government cannot urge the private sector to 
restrict its economic activities. 


He said Japan will not follow the United States in 
suspending high-level contacts with China. 


Mitsuzuka said there 1s no plan to exchange high-level 
officials between Japan and China, adding that the 
government cannot suspend things not scheduled. 


Mitsuzuka said it is “quite natural” for Japan, as a close 
neighbor of China, to become much more cautious than 
countries far away. 


Prime Minister Uno, speaking at a breakfast meeting 
with business leaders at a Tokyo hotel, said Japan needs 
to maintain friendly relations with China in order to help 
prevent it from becoming isolated and also to give advice 
as its neighbor. 


Uno, however, reaffirmed his regret about the bloody 
crackdown on the pro-democracy movement, saying 
“leveling the guns to the people this time went beyond 
the allowable scope from a humanitarian point of view.” 


International Trade and Industry Minister Kajiyama 
told a regular news conference that he is very sorry to see 
the executions of protestors in China. 


Kajiyama joined Mitsuzuka in calling for China to listen 
to international criticism against the crackdown. 


Kajiyama rejected an international criticism that Japa- 
nese business corporations are rushing their personnel 
back to China as the unrest there subsides. 


The MITI [Ministry of International Trade and Indus- 
try] minister said it is a “misunderstanding” that some 
foreign criticism has accused Japanese companies of 
“trying to make money like a thief at a fire.” 


Japan never tries to take advantage of chaos when 
expanding its economy, he said. 


The Foreign Ministry, displeased with a rush of business 
people back to China, issued a statement on Thursday 
urging the business world to exercise self-restraint. 


Aid Projects Face ‘Considerable’ Delay 
OW2206 142789 Tokyo KYODO in English 1356 GMT 
22 Jun 89 


[Text] Tokyo, June 22 KYODO—A considerable delay 
seems inevitable in two Japanese aid projects—construc- 
tion of an international tourist resort and supply of 
techniques for rail transport safety—for China, Trans- 
port Ministry sources said Thursday. 
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If the projects, to be undertaken by the ministry, seem 
unlikely to be started during the current fiscal year 
ending next March because of prolonged unresi in 
China, the ministry may transfer part of the budget for 
the projects to aid for other countries, they said. 


The sources stressed, however, that this has nothing to 
do with any reexamination of ass\‘ tance to China. Cir- 
cumstances in China are the sole reason for the delay, 
they said, adding there is no change in the basic policy of 
contunuiny aid. 


Hainan Island, located near Vietnam, is a possible site of 
the planned resort, called “holiday village,” for attract- 
ing foreign tourists. 


As things stand, the sources said, the government will 
not be able to lift its advice against travel to China in the 
immediate future, and private Japanese investment in 
the project cannot be hoped for unless the the situation 
in China improves. 


The project calls for private as well as governmental 
assistance. 


The planned dispatch of the ministry’s survey team on the 
project will thus be considerably delayed, the sources said. 


Foreign Ministry Urges Prudence by Businesses 
OW2206151189 Tokyo KYODO in English 1412 GMT 
22 Jun 89 


[Text] Tokyo, June 22 KYODO—The Foreign Ministry 
ou Thursday repeated a request that businesses exercise 
prudence in considering whether to rush their represen- 
tatives back to China where social tension still persists, 
the ministry said. 


The ministry sent the written request to the Japan 
Chamber of Commerce and Industry, the Federation of 
Economic Organizations and the Japan Association of 
Corporate Executives, it said. 


The action was taken because some business leaders 
have resisted a previous request for self-restraint in 
resuming business in China, provoking criticism from 
overseas at the Japanese rush, ministry officials said. 


The latest advice noted that martial law is still in effect 
in Beijing, and that a Japan:se Government directive 
urging Japanese residents to leave China and to avoid 
travel in China remained in force. 


It pointed out that criticism is mounting internationally 
over China’s bloody suppression of the pro-democracy 
movement. 


Visits to China by ministry officials concerned with eco- 
nomic assistance are being suspended, the ministry said. 
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A similar request was already made to the association for 
the promotion of international trade, Japan and other 
similar business organizations. 


Foreign Minister Hiroshi Mitsuzuka expressed displea- 
sure in the Diet lasi week over a rush by Japanese 
returning 10 do business in China. 


Com Take Cautious Attitude 
OW2206192889 Tokyo NHK General Television 
Network in Japanese 1000 GMT 21 Jun 89 


[Text] Many Japanese enterprises are taking a cautious 
attitude toward business with China, in wake of a series 
of measures taken by China, including the executions in 
Shanghai. Matsushita Electric Industrial Company, 
which is operating a braun tube plant in a suburb of 
Beijing under a joint venture agreement with the Chinese 
side, plans to expand the pliant to become the largest 
joint venture between Japan and China. In line with this 
plan, the company is scheduled to hold an opening 
ceremony on 27 July, with President Tani attending. 
However, the company has decided to study the suspen- 
sion of the president’s planned visit to China and the 
opening ceremony, because the government is urging 
enterprises to maintain a cautious attitude and because 
European nations and the United States are criticizing 
the actions of the Japanese enterprises. 


Regarding an electronic musical instrument plant under 
construction in Tianjin under a joint venture agreement 
with the Chinese side, which is scheduled to be com- 
pleted next spring, Yamaha Company has decided to 
continue the construction but to postpone the dispatch 
of company staff members for the time being. It is said 
that Hitachi and Toshiba will not return their resident 
staff to China for the time being. Thus, enterprises are 
making cautious moves toward business with China. 


Although there are moves among some trading firms and 
steelmakers to return some of their staff to Beijing, they 
remain cautious im resuming full-scale business with 
China. For the moment, banks and securities companies 
have no plans to return their staff to Beijing. 


[Begin recording by Watanabe, director general for infor- 
mation and cultural affairs of the Japanese Foreign 
Ministry] There are more Japanese enterprises in China 
than enterprises of other nations. It is true that many 
staff members can be seen returning to China. This 
phenomenon is taking place at a time when the United 
States, European nations, and other nations are making 
various types of criticism from a humanitarian stand- 
point and taking various measures. At this time, enter- 
prises which have business relations with those nations 
are taking action in a search for profit in China. I think 
that they need to reconsider their actions from the world 
viewpoint. [end recording] 
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According to the Japan-China Economic Association, a 
meeting on trade and petroleum was held in Beijing in the 
past 2 days. Enterprises from West Germany, Britain, the 
Netherlands, and Japan attended the meeting. Recently, 
U.S. and French enterprises decided to take Chinese 
orders for the construction of plants. Thus, business activ- 
ities by foreign enterprises in China are active. 


Business Leader Opposes Cut in Ties 
OW2206112589 Tokyo KYODO in English 0801 GMT 
22 Jun 89 


[Text] Tokyo, June 22 KYODO—A Japanese business 
leader expressed opposition Thursday to any shrinkage 
in Sino-Japanese economic relations in connection with 
China’s crackdown on the pro-democracy movement. 


Speaking at a regular news conference, Eishiro Saito, 
chairman of the Federation of Economic Organizations 
(Keidanren), said, “it is natural to accuse China from the 
humanitarian point of view.” 


In what was taken as a reference to historically long 
bilateral economic relations, he added, “We must pru- 
dently consider how the fortress China has built up so far 
will be affected.” 


Saito added it is simply nonsense to say whether an early 
return of Japanese business officials to Beijing is right or 
wrong. 


JSP Urges ‘Resolute Attitude’ Toward PRC 
OW2306065489 Tokyo KYODO in English 0609 GMT 
23 Jun 89 


[Text] Tokyo, June 23 KYODO—The top opposition 
Japan Socialist Party [JSP] urged the government on 
Friday to take a “resolute attitude” toward China to 
protest mass arrests and executions of pro-democracy 
protestors. 


The JSP also said it will put a freeze on exchanges with 
the Chinese Communist Party for the moment. 


Tsuruo Yamaguchi, secretary general of the No. | oppo- 
sition party, issued a statement at a press conference and 
said the JSP is deeply concerned about the executions of 
protestors in China from a humanitarian standpoint. 


Yamaguchi said the permanent guarantee and develop- 
ment of freedom of thought, expression and assembly is 
a universal principle and that the Chinese Government, 
as a member of the international community, must 
respect fundamental human rights. 


He said the party hopes the Chinese Government will 
avoid further arrests and executions of pro-democracy 
civilians. It should also release a*tainees, Yamaguchi 
added. 
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The JSP hopes the Japanese Government will take a 
resolute attitude toward the Chinese Government from the 
standpoint of respecting human rights, Yamaguchi said. 


He said his party feels deep sorrow about the present 
situation in China and that he will suspend his trip to 
China scheduled after the House of councillors election 
on July 23. 


Yamaguchi did not specify the nature of the “resolute 
attitude” that should be taken, adding that it is the 
matter for the government to decide. 


Freezes Exchanges With CPC 
OW 2306044289 Tokyo KYODO in English 0420 GMT 
23 Jun 89 


[Text] Tokyo, June 23 KYODO—The Japan Socialist 
Party (JSP) said on Friday it is freezing exchanges with 
the Chinese Communist Party. 


JSP Secretary General Tsuruo Yamaguchi, announcing 
the action ai a news conference, condemned China's 
executions of 27 pro-democracy protestors. 


Uno Plans August Visits to GDR, Hungary, SFRY 
OW 2206031789 Tokvo KYODO in English 0233 GMT 
22 Jun 89 


[Text] Tokyo, June 22 KYODO—Prime Minister Sos- 
uke Uno plans to visit East Germany, Hungary and 
Yugoslavia in August, government sources said on. 
Thursday. 


Uno is also interested in visiting northern Europe, the 
Mid«je East and Africa, as well as the United States, the 
sources said. 


Corporation Banned From East Bloc Exports 
OW2206124889 Tokyo KYODO in English 1135 GMT 
22 Jun 89 


[Text] Tokyo, June 22 KYODO—Daikin Industries, 
Lid., a major air conditioner manufacturer, will be 
banned from exporting to East bloc nations for six 
months from July |, for exporting a strategically sensi- 
tive chemical solution in violation of the Coordinating 
Committee for [Mutilateral] Export Control (COCOM) 
rules, the Ministry of International Trade and Industry 
{[MITI] said Thursday. 


The Osaka-based company illegally sold a total 1,238 
tons of fire extinguisher haron solution to the Soviet 
Union through Japanese trading firms, such as Sumit- 
omo Corp. and Tokyo Boeki Ltd., between 1982 and 
1987, MITI officials said. 


The haron solution, which can be used for a variety of 
industrial and military purposes, was added by COCOM 
to a list of items banned for export to the Soviet Union 
in 1981. 
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Daikin is the seventh company against which MITI has 
taken disciplinary action regarding violation of COCOM 
rules. 


Miti also warned the two trading firms for being involved 
with the banned item. 


Commenting on MITI’s decision, Daikin said the com- 
pany accepted it “seriously” and would reinforce its 
checking system to avoid any recurrence of illegal sales. 


The company added it would make up for its losses from 
the halted exports, estimated at around one billion yen, 
by promoting domestic marketing and sales to non-East 
bloc areas. 


Kuno Asked To Pave Way for Talks With North Korea 
OW 2206130989 Tokyo KYODO in English 0827 GMT 
22 Jun &Y 


[Text] Tokyo, June 22 KYODO—Chief Cabinet Secre- 
tary Masajuro Shiokawa said Thursday he has asked 
Liberal Democratic Party (LDP) Diet member Chuji 
Kuno to make efforts to pave the way for government- 
level talks with North Korea. 


Shiokawa told a news conference that Kuno promised to 
urge North Korean officials to come to a government- 
level negotiating table with Japan. 


Kuno, leader of the Diet members’ League for the 
Promotion of Japan-(North) Korea Friendship. paid a 
call on Shiokawa Thursday prior to his departure on 
June 27 for Pyongyang to attend the world youth festival 
scheduled to open there on July 1. 


The chief government spokesman said he told Kuno 
there are pending issues between Tokyo and Pyong ‘ang, 
which the Japanese Government wants to settle as soon 
as possible. 


Kuno, a 14-term conservative member in the House of 
Representatives told Shiokawa that he will make efforts to 
obtain an early release of two Japanese seamen detained in 
North Korea since 1983 on charge of espionage. 


Kuno’s parliamentary league 1s one of Japan’s few polit- 
ical links with Pyongyang in the absence of diplomatic 
ties between the two countries. 


Kuno and Hideyoshi Hirose, a Japan Socialist Party Diet 
member, will leave June 27 for a 14-day visit to North 
Korea via China. 
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Diet Closure Spotlights Upper House Poll 
OW2206115289 Tokyo KYODO in English 0810 GMT 
22 Jun 89 


[Text] Tokyo, June 22 KYODO—The focus of political 
attention switched to the July 23 election for the House 
of Councillors on Thursday as the Diet ended a 1 75-day 
ordinavy session. 


Prime Minister Sosuke Uno, who is president of the 
ruling Liberal Democratic Party (LDP), will begin a 
series of election tours on Friday, his office said. 


Opposition parties are all set for a major effort to try to 
win a majority in the 252-seat second chamber. 


Campaigning for the upper chamber election will offi- 
cially start on July 5, 18 days before the polling day. 


Elections for the upper house are held once every three 
years. At stake this time are 126 of the 252 upper house 
seats, comprising 76 in 25 electoral districts and 50 in 
the proportional representation constituency. 


The LDP, with 69 of its current 142 seats in the house up 
for election, needs to win 54 seats to hold a simple 
majority of 127. It needs to win 59 seats in order to keep 
a stable majority of 132, which would allow it to capture 


the chairmanship and a majority in each of the 12 - 


standing committees. 


Opposition parties are set to take advantage of the 
declining popularity of the LDP, which they say has 
encouraged public distrust in government in the wake of 
the Recruit stock trading and bribery scandal. 


The April | imposition of the unpopular consumption 
tax and liberalization of farm imports are also unfavor- 
able for the LDP, which has been in power uninterrupt- 
edly since its foundation in 1955 through the merger of 
two conservative parties, according to political sources. 


The Recruit scandal hit the political world hard during 
the just-ended session of the Diet, which opened for- 
mally on December 30 but did not begin substantive 
debates until February 10. 


The scandal claimed the heads of three political par- 
ties—Uno’s predecessor Noboru Takeshita, Komeito’s 
Junya Yano and Saburo Tsukamoto of the Democratic 
Socialist Party. 


Former Prime Minister Yasuhiro Nakasone, who oppo- 
sition parties alleged was at the center of the influence- 
peddling scandal, left the LDP on May 31 to take 
political responsibility for the outbreak of the scandal. 
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In what political analysts called an unprecedented move 
in Japan’s parliamentary democracy, the LDP unilater- 
ally passed the Fiscal 1989 budget through the House of 
Representatives on April 28, three days after Takeshita 
declared he would step down. 


The 60.4-trillion yen budge! automatically became law on 
May 28 without a decision on it by the second chamber. It 
was for the first time in 35 years that the second chamber 
had not had any vote on a national budget. 


Takeshita’s abrupt announcement of his resignation on 
April 25 put the LDP into major confusion, particularly 
as Masayoshi Ito, who was regarded as the most probable 
successor to Takeshita, declined a party request to take 
over power on May 13. 


Following five weeks of political uncertainty, Takeshita 
picked his foreign minister, Uno, as his successor, and he 
was elected LDP president and then as prime minister 
on June 2. 


Uno, who has repeatedly said that he will tackle political 
reforms to regain public trust in government, will con- 
vene the Diet into an extraordinary session this fall in 
order to enact political reform hills designed to tighten 
controls on political funds, revise the election law and to 
require disclosure of politicians’ personal assets, political 
analysts said. 


Party Leaders Launch Tokyo Election Campaigns 
OW 2306092689 Tokyo KYODO in English 0549 GMT 
23 Jun 89 


[Text] Tokyo, June 23 KYODO—Japan’s political lead- 
ers took to the streets to call for voter support in 
drizzling rain on Friday as campaigns for the Tokyo 
Metropolitan Assembly election got under way. 


Tokyo’s estimated 9 million eligible voters will go to 
polling stations on July 2 to elect a new 128-seat local 
assembly. 


A total of 246 candidates filed applications for the 
metropolitan election, election management commis- 
sion officials said. 


The metropolitan election precedes the July 23 House of 
Councillors election, which will be the first full state-level 
poll since the Recruit influence peddling scandal led to the 
downfall of former Prime Minister Noboru Takeshita. 


Prime Minister Sosuke Uno, who is president of the Liberal 
Democratic Party (LDP), spoke at a campaign office near 
Tokyo's most fashionable Ginza District and vowed to 
devote his full energy to achieving political reforms. 


Japan Socialist Party (JSP) Chairwoman Takako Doi 
Spoke at a shibuya Railway Station and urged listeners 
to bid farewell to “corrupt and scandal-ridden” govern- 
ment of the LDP. 
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Komeito Chairman Koshiro Ishida, Democratic Social- 
ist party (DSP) Chairman E1ichi Nagasue and Japan 
Communist Party (JCP) President Chairman Tetsuzo 
Fuwa all denounced the LDP’s corruption as shown in 
the Recruit scandal. 


Tue LDP fielded 7! candidates for the metropolitan assem- 
bly election, followed by 43 for the JCP, 31 for the JSP, 28 
for Komeito, 7 for the DSP, 3 for the Shimpoto Party. 


The 246 candidates also included 40 independents an 23 
others put up by minor parties. Of the total, 33 were 
women, including 10 from the JCP and 9 from the JSP. 


The LDP currently occupies 63 seats, compared with 29 
for Komeito, 19 for the JCP, 11 for the JSP and 2 for the 
DSP. 


T >> oun... of the metropolitan election may signal the 
1... (S$ In \9e upper house election, political analysts said. 


Rec. .. ..aSS media polls show a sizable drop in public 
support for the LDP in contrast with a sharp boost in the 
JSP’s approval ratings, they ¢aid. 


The Recruit scandal, the April | imposition of the 3 
percent consumption tax and liberalization of farm 
imports are the main reasons for the LDP’s declining 
popularity, they said. 


The upper house election is held every three years for 
half of its 252 seats. The election campaign will start on 
July 5, giving candidates 18 days to drum up support 
from Japan's 88.9 million voters. 


At stake are 126 of the 252 upper house seats, 76 in 25 
electoral districts and 50 in the proportional representa- 
tion constituency. 


The LDP, with 69 of its current 142 seats in the house up 
for grabs, needs to win 54 seats to hold a simple majority 
of 127. 


It needs to win 59 seats in order to keep a stable majority 
of 132, which would al'ow it to capture the chairmanship 
and majority of each of the 18 standing committees. 


Mongolia 


MPRP Plenary Meeting Opens in Ulaanbaatar 
OW 2206130689 Ulaanbaatar International Service 
in English 0810 GMT 22 Jun 89 


[Text] The sixth plenary meeting of the Mongolian 
People’s Revolutionary Party Central Committee 
opened in Ulaanbaatar on Thursday and discussed the 
question of capital construction. The plenum partici- 
pants heard a report delivered by alternate Politburo 
member and secretary of the party Central Committee 
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Damdin on the question of raising the efficiency of 
Capital investment in construction and improving hous- 
ing construction in the country. 


Gencral Secretary of the Mongolian People’s Revolu- 
tionary Party Central Committee President Batmonh 
addressed the plenum participants with a speech. 


Batmonh Addresses Meeting 
OW 2206143489 Ulc anhaatar International Service 
in English 0810 GMT 22 Jun 89 


[Part of Batmonh’s speech at the Sixth Plenum of the 
MPRP Central Committee; read by announcer] 


[Text] The reconstruction processes in the socialist coun- 
tries are gaining, becoming the vital matter of millions 
upon millions of the working people. As the revolution- 
ary transformation deepens there occurs further democ- 
ratization of state and public life. 


The First Congress of People’s Deputies have been held in 
the spirit of restoring the Leninist principles of people 
power and renewal socialism. The people of Mongolia 
were following with buge aii2ntion the cause of this highest 
forum of the Soviet state and support with full approval 
the ideas advanced in its message to the world’s peoples. 
This document duly attracts the attention of the world 
public. In it, the Soviet Union has proclaimed that its 
foreign political strategy is to ensure security through 
political means, disarmament, exclusion of the use of force 
and the threat to use force in relations between states, and 
develop cooperation with all countries and peoples. 


The radical renewal of all spheres of material and spiritual 
life of the socialist countries is directed at further expand- 
ing their mutual action and perfecting the mechanism of 
socialist integration. Their general human values underline 
the new conception of the foreign policy of socialism. The 
present state of the world situation is characterized by the 
general improvement of the international climate and the 
prevailing tendency of a shifi from confrontation to a 
political dialogue of trust and cooperation. 


I would also like to note the positive development of 
interrelations between East and West, and ' ° concrete 
result achieved on this score. It is evident by ‘.¢ (?activity) 
in political dialogue in Europe and the wor'c over, as well 
as the hopeful shift in relations between siaies with differ- 
ent social structures. These positive changes are finding 
responses in the Asia-Pacific region too. 


Undoubtedly, an important contribution to the stabilization 
of the world situation as a whole has been made by the visit 
by Mikhail Gorbachev to the People’s Republic of China, 
marking a turring point in the Sino-Soviet relations. We are 
of the view that it is important to follow up the favorable 
changes that are taking place in Asia in order to further 
improve the political climate in the region, remove the seats 
of tension and develop regional cooperation in the interest 
of peace, security, and prosperity of peoples. 
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The Mongolian People’s Republic tries to assist, as far as 
it can, the concerted efforts of all peoples for strength- 
ening peace in the (?interest) of cooperation and further- 
ing mutual understanding and trust between states of 
Asia. Mongolia expands and develops mutual relations 
with her neighbor, the People’s Republic of China. 


I would like to underline the importance of exchanging 
state visits between Mongolia and the Republic of India 
during which both sides confirmed their resolve to 
further uphold their traditional friendly relations. The 
strengthening the spirit of trust and development of 
cooperation in Asia is in line with the moves we are 
making in the military sphere, in particular the reduction 
of armed forces and spending on this end. Mongolia will 
make further efforts, in the spirit of our new political 
thinking, to develop mutual beneficial cooperation with 
all countries of our region and join in the world eco- 
nomic cooperation. 


Batmonh Presents Government Awards to Teachers 
OW2206021789 Ulaanbaatar International Service 
in English 0810 GMT 19 Jun 89 


[Text] Mongolian party leader and President Batmonh 
has presented high government awards to a group of 
secondary schoolteachers and university and college pro- 
fessors. They were presented these awards in recognition 
of their many years of fruitful service in the public 
education system and their success in pedagogical and 
educational activities. 


Notes on Cultural Pact Exchanged With Japan 
OW2206022489 Ulaanbaatar International Service 
in English 0810 GMT 21 Jun 89 


[Text] In Ulaanbaatar, Deputy Foreign Minister of Mon- 
golia Dashdabaa and Japanese Ambassador to Mongolia 
Takase have exchanged notes on a cultural exchange 
program between the two countries for 1990. 


According to the program, Japan and Mongolia will 
exchange students, teachers, and scholars, [word indis- 
tinct], textbooks, and literature. Besides, groups of Mon- 
golian cultural figures and ballet dancers will visit Japan. 


Socialist Trade Union Heads Meet in Ulaanbaatar 
OW2306023789 Ulaanbaatar International Service 
in English 0810 GMT 22 Jun 89 


[Text] Officials on legal questions of the trade unions of 
the socialist countries have met in the Mongolian capital. 
Trade Union officials of Bulgaria, Czechoslovakia, 
Cuba, the German Democratic Republic, Hungary, 
Mongolia, Poland, Romania, and the Soviet Union are 
discussing the role of trade unions in the [word indis- 
tinct] regulations of labor under the new conditions of 
management and other legal questions related to the 
activity of the trade union organizations. 
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The trade unions, being an important component of the 
political system, must take an active part in the perfec- 
tion and democratization of the public management and 
to play a role of one of the initiators of reconstruction 
and renewal, said speakers at the meeting. 


Socialist Farm Editors Meet in Ulaanbaatar 
OW 2206015789 Ulaanbaatar International Service 
in English 0810 GMT 20 Jun 89 


[Text] A traditional meeting of editors in chief of agri- 
cultural publications of socialist countries has ended in 
Ulaanbaatar. Representatives of the Soviet Union, Bul- 
garia, the German Democratic Republic, Mongolia, 
Romania, and Czechoslovakia shared experiences in 
propagating the agricultural branches of their countries. 


The meeting participants heard a report prepared by the 
Mongolian side on Mongolian livestock. 


North Korea 


U.S. Report on Kwangju Denounced as Sophism 
SK2306052289 Pyongyang KCNA in English 0457 GMT 
23 Jun 89 


[Text] Pyongyang June 23 (KCNA) —The US. State 
Department in a “reply” to the Kwangju special com- 
mittee of the puppet National Assembly on June 20 
claimed that any puppet Army unit hurled into the 
operation to put down the Kwangju uprising nine years 
ago was not under the control of the U.S. Army author- 
ities and the United States did not know in advance, but 
knew belatedly, that puppet Army units advanced into 
Kwangju, according to a Radio No. | report from Seoul. 


With this the U.S. imperialists totally denied their crime 
as the backstage manipulator of the Kwangju massacre. 


This is the logic of a brigand and a shameless sophism 
without precedent. 


It was exposed to the world long ago that it was tiie 
United States who commanded the operation of the 
K wangju massacre, allowed the move of the puppet army 
forces and covered the massacre by the fascist clique 
with an aircraft carrier. 


The “reply” of the U.S. State Department to avoid the 
blame for the Kwangju massacre is a vicious challenge 
and insult to the South Korean people of all strata who 
demand a probe into the truth behind the Kwangju 
incident. 


The U.S. imperialists resort to all sorts of schemes to 
dodge the blame, but in vain. 
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Seen as Attempt To Evade Responsibility 
SK2306060689 Pyongyang KCNA in English 0529 GMT 
23 Jun 89 


[Text] Pyongyang June 23 (KCNA)—The U.S. State 
Department, in a “written answer” on June 20 to a 
questionnaire raised by the South Korean “parlia- 
mentary ad hoc committee on Kwangju” in March 
regarding the Kwangju incident, said the massacring 
operation of the Kwangju popular uprising had nothing 
to do with it. 


Branding this “written answer” of the U.S. State Depart- 
ment as a ruse to evade the responsibility for the 
Kwangju bloodbath, NODONG SINMUN today in a 
signed commentary says: 


The Kwangju massacre was committed entirely under 
the backstage manipulation and support of the military 
“strength” of the U.S. imperialists. 


Gleysteen, the then U.S. Ambassador to South Korea, in 
an interview with a reporter of the Japanese ASAHI 
SHIMBUN in May 1985, admitted that he had approved 
of the plan to hurl the 20th Division of the puppet Army 
into the “riotous region’”’ under agreement with the 
White House. The political councillor of the U.S. 
Embassy in Seoul, too, said the United States approved 
of the hurl of the martial law army into Kwangju. 


This notwithstanding, the United States now retorts that 
the puppet Army units mobilized in suppressing the 
Kwangju uprising were out of its control. Who on earth 
will take this subterfuge at its face value? 


It is absolute baloney to say that the United States was 
not informed in advance of the thrust of the puppet 
paratroopers into Kwangju. 


The traitor Chon Tu-hwan himself, who caused the 
tragic Kwangju bloodbath on orders of the United 
States, told press officials that the “United States was 
informed in advance of” a series of fascist steps includ- 
ing the date of extending the period of the ‘““Fmergency 
Martial Law” and he personally “informed the United 
States” of them. 


With no subterfuge can the United States conceal its 
crimes. 


The U.S. allegation today that the Kwangju incident had 
nothing to do with it is nothing but a deceptive trick to 
veil its true color as the wirepuller, main culprit of the 
Kwangju bloodbath and tone down the mounting anti- 
American sentiments in South Korea. 


NORTHEAST ASIA 


Daily Comments 
SK2306073189 Pyongyang Domestic Service in Korean 
0007 GMT 23 Jun 89 


[NODONG SINMUN 23 June commentary: “The 
United States Must Be Held Responsible’’] 


[Text] On 20 June, the U.S. State Department sent South 
Korea a so-called letter of reply to the questionnaire from 
the South Korean National Assembly’s Kwangju commit- 
tee which was sent in March regarding the Kwangju 
incident. In the letter, the United States consistently made 
lame excuses that it had nothing to do with the operation 
of repressing the Kwangju popular uprising by the puppets. 
For instance, the letter stated that the puppet Airborne 
Special Warfare Forces Units and the 3lst puppet Army 
Division were not under the control of the U.S. Army, and 
the 30th puppet Army Division was also a unit relieved 
from the U.S. Army’s operational control. Then the 
United States added that they did not know beforehand 
about the dispatch of the puppet Airborne Special Warfare 
Forces Units to Kwangju and that it belatedly came to 
know about the dispatch of the 20th puppet Army Divi- 
sion. What a shameless tactic of the brazen-faced aggressor 
and piratic ring! 


As has been widely known, the barbarous, massive 
massacre in Kwangju was perpetrated by the U.S. impe- 
rialists’ behind-the-scenes manipulation and their sup- 
port of military strength. When the popular mass upris- 
ing took place in Kwangju, the U.S. imperialists raved 
that it should be suppressed by the force of America and 
took an emergency step. The U.S. Administration and 
military authorities handed over the three regiments of 
special warfare forces, the troops of the three divisions, 
and the armored units of the puppet Army which was 
under the control of Wickham, commander of the com- 
bined forces, so that they could be dispatched to suppress 
the Kwangju uprising. 


In the meantime, the United States issued an alert order 
to the U.S. aggressor troops in South Korea, dispatched 
the task strike force, the axis of which was the aircraft 
carrier “Coral Sea’, to South Korean waters, and sent 
the aircraft carrier Midway of the 7th Fleet and AWACS 
to the area surrounding South Korea. 


Gleysteen, then U.S. ambassador to South Korea, in a 
May 1985 interview with a reporter of the Japanese 
ASAHI SHIMBUN, admitted that he had approved the 
dispatch of the 20th puppet Army Division to the riot 
area under agreement with the White House. A man 
known as the councilor in charge of political affairs at the 
U.S. Embassy in South Korea also stated that the United 
States approved the dispatch of martial law troops to 
Kwangju. It is a stern undeniable historical fact that the 
iron fist of the United States stained Kwangju with the 
people’s blood. 
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Who then will believe if the United States attempts to 
relieve itself of responsibility by saying that the puppet 
army units dispatched to suppress the Kwangju uprising 
were out of their control? 


The United States holds the prerogative in supreme 
military command in South Korea, including the right of 
the operational command over the puppet Army. It is 
clear to everyone that it is impossible for the puppets, 
who cannot even use a drop of gasoline at will without 
the approval of the commander of the occupation forces, 
to commit such an arbitrary act as repressing the 
Kwangju uprising in such a brutal manner by dispatch- 
ing a large number of troops without the approval of 
their masters. 


It is also a tricky tactic of the United States to say that 
they did not know about the dispatch of the puppet 
airborne special warfare forces to Kwangju beforehand. 
Traitor Chon Tu-hwan himself, who committed the 
tragic Kwangju incident under the directive of the 
United States, said, when he met with press personnel, 
that the United States had advance knowledge of a series 
of the fascist measures, including the date of extending 
the emergency martial law period, and that he himself 
informed the United States of it. 


As one cannot hide a bayonet in a bag, one cannot hide 
the crime he has committed. The U.S. imperialists’ 
invariable aggressive ambition is to perpetually hold on 
to South Korea as their colonial, military base. For this 
purpose, the U.S. imperialists defended the dictatorial 
regime, both in front and behind the scenes, whenever 
the people’s democratization movement was heightened 
in South Korea, and committed without hesitation the 
crime of driving the puppets to the barbarity of murder- 
ing the people in Kwangju. 


The United States cannot hide its crime with any 
excuses. Today, the United States attempts to escape the 
responsibility for the involvement in the Kwangju inci- 
dent. This is nothing but a deceptive trick to hide its 
position as the behind-the-scenes manipulator and ring- 
leader of the massive massacre in Kwangju and to calm 
down the anti-U.S. struggle heightening in South Korea. 
However, the U.S. imperialists are acting foolishly. 


The South Korean people will brand the shameless 
deceptive act of the United States as an intolerable 
challenge to their just demand for the clarification of the 
truth of the Kwangju incident, further hold aloft the 
banner of the anti-U.S. struggle, and, by all means, expel 
the U.S. imperialists, the ringleaders of the massive 
massacre, from South Korea. 


Korean Figure in U.S. Opposes Gregg Nomination 
SK2306052889 Pyongyang KCNA in English 0501 GMT 
23 Jun 89 


[Text] Pyongyang June 23 (KCNA)}—Yim Chang-yong, a 
Korean resident in the United States, who was former 
South Korean “‘ambassador” to the United Nations, had 


NORTHEAST ASIA 


a press interview in New York and rejected U.S. Presi- 
dent Bush’s appointment of Gregg as U.S. Ambassador 
to South Korea, according to a report of the June 10 issue 
of “*NEW KOREA TIMES,” a Koreans’ newspaper pub- 
lished in Canada. 


Expressing surprise at the fact that Bush appointed 
Gregg as U.S. ambassador to South Korea, Yim said that 
it was because “he had been an operative of the U.S. 
Central Intelligence Agency [CIA] for 30 years and the 
CIA is a vanguard of cold war.” 


Saying that it is an anachronistic act to appoint a person 
of the CIA as the U.S. ambassador to South Korea, he 
demanded that the appointment be rescinded. 


Student Group Leaves for North-South Talks 
SK2306 122289 Pyongyang Domestic Service in Korean 
1100 GMT 23 Jun 89 


[Text] The delegation of our youths and students left 
Pyongyang by plane today to participate in the North- 
South youth and student delegation talks which will be 
conducted with the participation of the delegation of the 
international youth and student organizations, according 
to the initiative put forward by the International Union 
of Students. 


This delegation of our youths and students is composed of 
the delegation of the Korean Preparatory Committee of 
the 13th World Festival of Youth and Students, the 
delegation of the Central Committee of the League of 
Socialist Working Youth of Korea [LSWYK], and the 
delegation of the Korean Student Committee, all of whom 
are part of the delegation of our side for the representative 
talks of six organizations of the North and South. 


In response to the invitation by the League of Interna- 
tional Union of Students, the National Council of Uni- 
versity Student Representatives, the National Youth 
Organization Representatives, and the League of Social- 
ist Democratic Youths of South Korea revealed that they 
would participate in the talks. 


During the talks the issue of the South Korean youth and 
Students participating in the Pyongyang festival, and the 
issue of Korea’s reunification and the promotion to carry 
out dialogue will be discussed extensively. 


The Korean Preparatory Committee of the 13th World 
Festival of Youth and Students, the Central Committee 
of the LSWYK, and responsible functionaries of the 
Korean Student Committee were on hand at the airport 
to send off the delegation of our youth and students. 
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Meeting Fails To Take Place 
SK2306 102789 Pyongyang KCNA in English 1015 GMT 
23 Jun 89 


[Text] Pyongyang June 23 (KCNA)—A delegation of the 
Permanent Commission of the International Prepara- 
tory Committee for the 13th World Festival of Youth 
and Students who had been dispatched to South Korea 
in accordance with a decision of the 14th meeting of the 
permanent commission returned here today by air, fail- 
ing to go to Seoul. 


The members of the delegation left here on June 19 on 
the noble mission to convey the hope of the permanent 
commission for the participation of South Korean youth 
and students in the Pyongyang festival. But they flew 
back here, failing to perform their mission owing to the 
unreasonable act of the South Korean authorities. 


Festival Committee Spokesman Issues Statement 
SK2306053389 Pyongyang Domestic Service in Korean 
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{Statement of the spokesman for the DPRK Preparatory 
Committee for the 13th World Festival of Youths and 
Students in connection with the participation of South 
Korean youths and students in the Pyongyang festival 
issued on 23 June] 


[Text] As has already been known, the Korean Preparatory 
Committee for the 13th World Festival of Youths and 
Students, through its recent statements, has taken a series 
of steps to eliminate the factors hampering the participa- 
tion of the South Korean youths and students in the 
Pyongyang festival. In particular, through the statement 
dated 21 June, we made it clear once again that we will 
never engage in anything that will burden politically the 
South Korean youths and students who will participate in 
the festival and put forth our sincere position that if they 
have difficulty in participating in the festival as a delega- 
tion, they can come to Pyongyang as an observers’ group. 
This was prompted by our noble position to provide an 
opportunity of a historic meeting of the youths and stu- 
dents of the North and South on the occasion of the | 3th 
World Festival of Youths and Students which is to be held 
for the first time in our country, to promote national 
reconciliation and unity, and to make the festival a festive 
occasion for the entire nation. 


Nevertheless, the South Korean persons in authority have 
not shown any change in their attitude up to this moment 
but have further hardened their position of not allowing 
the participation in the festival. The acts of the South 
Korean authorities blocking the way for the South Korean 
youths and students to participate in the festival cannot be 
justified with any excuse. At this time when only | week is 
left before the opening of the Pyongyang festival, anyone 
who has national conscience should make last-minute 
efforts to realize the participation of the South Korean 
youths and students in the Pyongyang festival. 
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From this viewpoint, if there is a problem in the partic- 
ipation of 500 South Korean youths and students in the 
Pyongyang festival, we hope that even a small-scale 
participation of dozens of them can be made by sending 
a few from each of the several organizations of youths 
and students, such as the National Council of University 
Student Representatives, the National Council of Rep- 
resentatives of Youth Organizations, the Seoul District 
Federation of General Student Councils, and the Coun- 
cil for the Promotion of North-South Student Exchanges. 
We think that this will be a proper solution that con- 
forms to the expectations, though to a minimum degree, 
of the fellow countrymen to meet to a certain extent the 
ardent demand of the South Korean youths and students 
to participate in the Pyongyang festival and to connect 
the severed national ties through the stage of the festival. 


We maintain that the South Korean persons in authority 
should not drag time any further in connection with the 
issue of the participation in the Pyongyang festival but 
that they should reverse their stand at an early date. If 
the South Korean authorities block the participation of 
the South Korean youths and students in the Pyongyang 
festival to the end despite our repeated steps of conces- 
sion, they will not escape from the denunciation of the 
entire nation. 


{Dated] 23 June 1989, Pyongyang. 


Hanminjon Calls for Struggle To Attend Festival 
SK2306053689 Pyongyang KCNA in English 0504 GM1 
23 Jun 89 


[Text] Pyongyang June 23 (KCNA) —The Central Com- 
mittee of the South Korean National Democratic Front 
(Hanminjon) called for a general turnout in the struggle 
to participate in the Pyongyang festival, appealing to the 
one million students to become fighters and death- 
defying corps and open the road to the festival, defying 
suppression and deception, according to radio “Voice of 
National Salvation.” 


The “Hanminjon” Central Committee made this appeal 
in a manifesto “to the one million students and people” 
issued on June 19 for the participation of South Korean 
students in the Pyongyang festival. 


Recalling that the traitor No Tae-u promised in his “July 
7 declaration” to open the door of North-South exchange 
to all strata of people including students and on June 16 
the No Tae-u “government” declared that it would not 
allow the participation of students in the Pyongyang 
festival and resorted to suppression again, abruptly 
changing its attitude cfter it let the “director of the 
National Unification Board’ announce that students 
would be “allowed” to take part in the festival, the 
manifesto pointed out: 
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This is a vicious political plot to create confusion before 
the festival so as to bar the struggle to participate in the 
festival and block the road to the festival. This has brought 
to light the anti-unification nature of the No Tae- u 
“government” and the fraud of the “July 7 declaration.” 


The U.S. Imperialists lowered the check-bar, standing 
with rifles at Panmunjom, and the No Tae-u group 
closed the last channel of consultation with the “gov- 
ernment” authorities. 


What remains to be done now is to fight. 


To participate in the Pyongyang festival is a rigorous 
battle with anti-unification forces. 


Let us go to the Pyongyang festival where brothers and 
sisters are calling us and waiting for us so anxiously, 
carrying the desire of the 70 million fellow countrymen 
for reunification. 


Let us go illegally, if we fail to go legally, go individually, 
if not collectively, go through a third country if not 
through Panmunjom, and go across sea and rivers, if not 
by land. 


The manifesto called upon all the people who want to live 
in independence, peace and reunification to assist the 
patriotic deed of young men with a nation-wide support 
movement and open their road to the North to participate 
in the Pyongyang festival with an all-people struggle. 


The manifesto stressed: 


The opposition parties which supported the negotiation 
between the authorities and students for participation in 
the Pyongyang fes ival should condemn the betrayal of 
the “government” authorities and the treachery of the 
ruling party, call their fascist suppression to task and 
actively support the contact and meeting of students in 
the North and the South. 


Hanminjon, hand in hand with the 70 million fellow 
countrymen and the peaceloving forces of the world, will 
fight to the end to realise the participation of youth and 
students in the Pyongyang festival. 


Blocking South Students From Festival Criticized 
SK2306060189 Pyongyang KCNA in English 0522 GMT 
23 Jun 89 


[Text] Pyongyang June 23 (KCNA)}—The No Tae-u 
group held a “meeting °f high-ranking officials 
concerned” on June 20 and biocked the participation in 
the festival of South Korean students and reporters who 
had applied for the festival coverage with clamouring 
about the “political character” of the Pyongyang festival 
and “‘lack of time.”’ This is a preposterous sophistry and 
unreasonable step, notes M’NJU CHOSON today in a 
signed commentary. 
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The commentary says: 


There is no reason whatsoever for the South Korean 
students to be barred from participating in the Pyongy- 
ang festival. 


Now that the authorities are persistently obstructing the 
participation of the “‘National Council of Student Rep- 
resentatives” of South Korea (Chondaehyop) in the 
festival, taking issue with it over its character, Chondae- 
hyop made it clear already that it would not take part in 
the political functions as demanded by them. 


And the Korean Preparatory Committee for the 13th 
World Festival of Youth and Students in a statement 
already released declared that it would not do things 
which would be a political burden on the South Korean 
students and had no intention to use them politically and 
said that if the South Korean authorities had difficulties 
in allowing the participation of students in the festival in 
the capacity of a delegation, it would not objec’ to their 
visiting Pyongyang as a group of observers. 


Such being the situation, the political problem of the 
festival cannot be a matter for argument at all. 


The puppets’ blocking of the participation of students in 
the festival under the pretext of “lack of time” is an 
unreasonable step. 


Whether the South Korean students participate in the 
festival as a group of observers or a delegation, time does 
not matter because they worked out their timetable and 
have long made preparations for participation in the 
festival. 


And our side has already taken a measure to open the 
door of Panmunjom in our position from June 23, so 
that South Korean students may come to Pyongyang any 
time without complicated procedures like at North- 
South talks. 


The No Tae-u group must at once raise the check-bar 
already dropped on the way to participation in the 
fest:val. And it must immediately withdraw the unrea- 
sonable “decision not to allow it” as well. 


Various Youth Groups Arrive for WFYS 
SK2206 154589 Pyongyang KCNA in English 1537 GMT 
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[Text] Pyongyang June 22 (KCNA)—A delegation of the 
Youth League of the South West Africa People’s Organ- 
isation arrived in Pyongyang today to participate in the 
13th World Festival of Youth and Students. 


A Soviet children’s camping group arrived here today to 
participate in the festival and similar groups of Benin, 
Poland and Vietnam on June 21. 
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Meanwhile, a visiting group of the General Association 
of Korean Residents in Japan (Chongnyon), a women’s 
visiting group of Chongnyon and a home-visiting group 
of Korean students in Japan, arrived in Wonsan and a 
visiting group of Koreans in the Soviet Union in Pyongy- 
ang on June 22 for a visit to the socialist homeland to see 
the 13th WFYS. 


WFYS Preparatory Committee Discusses Issues 
SK2206114189 Pyongyang KCNA in English 1057 GMT 
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[Text] Pyongyang June 22 (KCNA)—The 1 5th meeting 
of the Permanent Commission [PC] of the International 
Preparatory Committee for the 13th World Festival of 
Youth and Students was held in Pyongyang on June 21. 


It discussed series of issues concerning preparations for 
the festival including a proposal for the operation of the 
anti-imperialist tribunal, the minutes of the 12th meet- 
ing of the PC, the registration of delegates to the festival, 
a proposal for operating the international press centre 
and organising press activities during the festival. 


It successfully concluded the debate on the items on the 
agenda and adopted relevant documents. 


Papers on South Dissolving Security Force 
SK2106061089 Pyongyang KCNA in English 0501 GMT 
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[Text] Pyongyang June 21 (KCNA)—The decision of the 
South Korean puppets to instal a “joint investigation 
group” after “dissolving the Joint Security Affairs Inves- 
tigation Headquarters” means changing the signboard 
and, in actuality, is as good as not disorganising the 
“headquarters”, say NODONG SINMUN and MINJU 
CHOSON today. 


Referring to the announcement of the puppets that the 
“joint investigation group” allegedly to replace the 
“Joint Security Affairs Investigation Headquarters” will 
be operated any time if it is needed in connection with 
the Pyongyang festival and it will keep a “joint investi- 
gation system” with puppet organs concerned in accor- 
dance with a “plan,” the author of a commentary of 
NODONG SINMUN says: 


It is clear to anyone that it is a criminal move intended 
to continue and strengthen the fascist and plot-breeding 
function of the “Joint Security Affairs Investigation 
Headquarters”, the target of the denunciation of the 
people, while giving an impression that it was 
“dissolved.” 


The decision to set up the “joint investigation group” 
means keeping the “Joint Security Affairs Investigation 
Headquarters”. 
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The No Tae-u group must stop playing a cheap drama to 
appease the angry people, totally disorganise the suppres- 
sive Organ and abrogate the “National Security Law”, a 
fascist law against communism and reunification. 


A signed commentary of MINJU CHOSON says the 
“joint investigation group” is as fascist and tyrannical as 
the “Joint Security Affairs Investigation Headquarters.” 


‘June Uprising’ Anniversary Observed in South 
SK2006 101589 Pyongyang KCNA in English 1005 GMT 
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[Text] Pyongyang June 20 (KCNA)-—A great unity fes- 
tival of Pusan citizens was sponsored Sunday by the 
Pusan alliance of the Movement for the Nation and 
Democracy to commemorate the second anniversary of 
the June uprising which drove the Chon Tu-hwan dicta- 
torial ““government” into a catastrophic crisis, according 
to a report. 


At a meeting attended by some 2,000 dissidents, stu- 
dents and citizens, advisor to ““Chonminnyon” Paek 
Ki-wan gave a lecture. 


After the meeting the attendants staged a demonstration, 
shouting the slogan “stepdown of No Tae-u ‘govern- 
ment.”” 


Nine companies of riot police ran wild in suppression, 
firing tear gas, but the demonstrators kept up their 
struggle for a long time, not yielding to it. 


Paper Urges Reunification Under DCRK 
SK2206112689 Pyongyang KCNA in English 1036 GMT 
22 Jun 89 


(“DCRK Is Most Rational Form of Unified State’— 
KCNA headline] 


[Text] Pyongyang June 22 (KCNA) —The proposal for 
founding the democratic confederal republic of Koryo 
[DCRK] put forward by the great leader Comrade Kim 
Il-song is a program of establishing a unified state of our 
own style embodying the chuche idea to the solution of 
the reunification problem and to state building and the 
DCRK is the most rational form of a unified state, 
declares NODONG SINMUN today. 


The author of the article says: 

The great leader Comrade Kim II-song said: 

“The DCRK is the most rational form of a unified state 
capable of achieving national unity by regarding the 


common desire and interests of the nation as basic and 
transcending ideas and systems.” 


The DCRK is a confederal state of a new type to achieve 
national unity based on the community of the homoge- 
neous nation, regardless of idea and system. 
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The proposal to found it is a way of reunification 
evolved on the basis of the national idea, placing the 
nation above the system. It is the most rational proposal 
to achieve national unity by establishing a confederal 
state when two conflicting societies actually exist in the 
North and South, taking into consideration the people’s 
unanimous desire for reunification and the national 
community created over a long period. 


In this proposal the form of the unified state is defined as 
democratic republicanism of confederal style and the 
state is called after the name of a unified state of our 
country which is well known to the world. 


As regards the legal basis of the confederal state, it is quite 
a new confederation which consists of two autonomous 
regions within the framework of one unified state. In other 
words, it is a confederal state of one nation and two 
autonomous regions. And the principle of the composition 
of the confederal government envisages the formation of 
the supreme national confederal assembly representing the 
whole nation and the confederal standing committee, its 
permanent body with regional representatives of both 
sides and representatives of overseas compatriots. 


And the proposal specifies that the confederal govern- 
ment exercises the function and authority of discussing 
and deciding on political affairs, national defence prob- 
lems, external relations and other questions of common 
concern related to the interests of the country and the 
nation as a whole, and the regional governments pursue 
independent policies within the limits consistent with 
the fundamental interests and demands of the whole 
nation and undertake broad activities to narrow down 
the differences between the North and the South in all 
spher s and achieve a uniform development of the 
country and the nation. 


All the contents of the proposal for the foundation of the 
democratic confederal republic of Koryo, that is, the 
form and the name of the unified state, the structure and 
composition of the confederal state, the legal status and 
division of authority of the unified government and the 
regional governments and the administrative methods of 
the unified government, are rationally defined and fairly 
stipulated in conformity with the common demand of 
the nation and the interests of both the North and the 
South with due regards to the conditions of the unified 
state with different ideas and social systems. This shows 
that the Democratic Confederal Republic of Koryo is the 
most realistic and rational form of a unified state to 
realise national unity with main emphasis on the com- 
mon demands and interests of the nation and transcend- 
ing the ideologies and social systems. 


Talks Held Between WPK, CPV Delegation 
SK2206154789 Pyongyang KCNA in English 1539 GMT 
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[Text] Pyongyang June 22 (KCNA)—Talks between the 
delegaions of the Workers’ Party of Korea and the 
Communist Party of Vietnam [CPV] were held in 
Pyongyang on June 22. 
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-- 


Present at the talks on our side were member of the 
Political Bureau and secretary of the Central Committee 
of the Workers’ Party of Korea Ho Tam and vice- 
director of a department of the WPK Central Committee 
Kim Kwang-u and on the opposite side were members of 
the delegation headed by Nguyen Thanh Binh, member 
of the Political Bureau and secretary of the Central 
Committee of the Communist Party of Vietnam. 


The talks proceeded in a friendly atmosphere. 


Kim Pok-sin, Others Attend Youth Meeting 
SK2306012189 Pyongyang Domestic Service in Korean 
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[Excerpts] On 22 June, a meeting of the nationwide 
youth enthusiasts was held at the Pyongyang General 
Textile Factory to vigorously launch the campaign of 
light industry revolution by the youths, upholding the 
programmatic teachings of the great leader Comrade 
Kim 1i-song at the 16th plenary session of the 6th Central 
Committee of the Workers Party of Korea [WPK]. 
[passage omitted] 


The conference was attended by Comrade Kim Pok-sin, 
alternate member of the Political Bureau of the WPK 
Central Committee and vice premier of the State Admin- 
istration Council; Choe Mun-son, responsible secretary 
of the Pyongyang Municipal party committee and chair- 
man of the Pyongyang Municipal People’s Committee; 
and officials concerned with about 12,000 youth enthu- 
siasts from across the country. [passage omitted] 


Choe Yong-hae, chairman of the Central Committee of 
the League of Socialist Working Youth of Korea made a 
report. [passage omitted] 


Love of Future Called Noble Trait of Chuche 
SK2206111989 Pyongyang KCNA in English 1023 GMT 
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[Text] Pyongyang June 22 (KCNA)}—NODONG SIN- 
MUN today comes out with an article headlined “To 
Love Future Is a Noble Trait of the Chuche Type 
Communist Revolutionary.” 


The author of the article says: 


It is a characteristic trait and militant nature of a 
revolutionary to love the future unboundedly and bring 
it earlier. 


The great leader Comrade Kim Il-scong has taught: 


“To love the future is an important feature of a revolu- 
tionary. Revolutionaries fight, not for the sake of an easy 
life for themselves, but for the sake of a brilliant future, 
a new happy life for the generations to come, surmount- 
ing all hardships and trials and devoting all that is 
precious to them.” 


FBIS-EAS-89-120 
23 June 1989 


The practical experience of the Korean revolution clearly 
shows that those who are always possessed of the spirit of 
love for the future can be true communist revolutionar- 
ies of chuche type who carry on the revolution to the end 
following the party and the leader. 


Proceeding from the demands of the developing revolu- 
tion and the historical experience of the Korean revolu- 
tion, dear Comrade Kim Chong-il stressed that the party 
members and other working people should arm them- 
selves firmly with the spirit of love for the future and 
gave a comprehensive exposition of the theoretical and 
practical questions arising therefrom. 


The spirit of love for the future is an important ideolog- 
ical and mental source which enables the revolutionaries 
to carry on the revolution to the end with faith in certain 
victory and in an indomitable fighting spirit and display 
the spirit of devotion and self-sacrifice in the struggle for 
the party and the revolution, for the country and the 
people, the article says. 


In order to become communist revolutionaries of chuche 
type, true revolutionary soldiers of the party, who suc- 
cessfully realise its cause, our officials and working 
people should love the future and bring it earlier, the 
article notes, and goes on: 


The noble trait of the communist revolutionaries of 
chuche type who love and bring the future earlier finds 
an expression first of all in steadfastly defending the 
socialist system, firmly convinced of the validity and 
invincibility of the cause of socialism. 


Communism is a bright future of mankind. To love the 
future precisely means remaining boundlessly faithful to 
the cause of socialism and communism and accelerating 
the cause. 


Our socialist system is a vivid reality which clearly shows 
how just the cause of socialism is and how superior it is 
to capitalism. 


It is the unshakable will of dear Comrade Kim Chong-il 
that the revolution and construction should be promoted 
more dynamically to smash the vicious challenge of the 
imperialists and defend the socialist system. This is why 
Our party is pressing ahead with socialist construction 
under the banner of the ideological, technical and cul- 
tural revolutions. 


To hold fast to the banner of the three revolutions— this 
points to the fundamental way of firmly defending the 
socialist system and a straight path to accelerate the 
communist future. 


The lofty trait of communist revolutionaries of chuche 
type who love and bring the future earlier also lies in 
constantly advancing and struggling with a high degree 
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of revolutionary spirit and militancy in order to realise 
the plan and intention of the party and aspiring after the 
things new and fighting for their victory, says the article. 


Our struggle to hew out the future of communism is 
accompanied by a fierce struggle against the imperialists 
and class enemies, it says, and stresses: 


the complete victory of socialism and the final victory of 
our revolution can be achieved only through an indom- 
itable struggle of our people against imperialism. 


Upholding the leadership of our party and remaining 
boundlessly loyal to it is a basic trait to be possessed of 
by the revolutionaries of chuche type who love and bring 
earlier the future. 


South Korea 


Official on ‘Evidence’ U.S. Leaked Report 
SK2306010589 Seoul THE KOREA TIMES in English 
23 Jun 89 p 2 


[Press Pocket’”’ column: “Buck Passing’’] 


[Text] The U.S. Information Service [USIS} in Seoul 
yesterday denied allegations that the U.S. made an 
unauthorized release to the Korean press of its reply to 
National Assembly questions on the May 1980 incident 
in Kwangju, while a senior Foreign Muistry official 
again attributed responsibility to the American side. 


In a press release, the USIS suggested that the leakage 
was made by Korean officials. 


It said, “Within hours after the U.S. embassy in Seoul 
turned the statement over to the Korean government, 
however, it was apparently made available to the press by 
persons and for reasons unknown to the United States.” 


The U.S. had nothing to gain from a premature release of 
a report it had been working on for many months in “full 
confidentiality,” it stressed. 


“We deplore the fact that our statement was obtained by 
the press before being received by the National Assem- 
bly,” the press release added. 


In the meantime, a high ranking official at the ministry 
said that he has “two pieces of evidence” showing 
officials at the U.S. embassy leaked the statement to the 
Korean press so that the release, without fresh content, 
could be given more than ample publicity. But he refused 
to disclose the “‘evidence.” 


He maintained that the U.S. side released the statement 
prior to its being delivered to Assembly Kwangju Com- 
mittee members. 
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PPD Has More Questions on U.S. Role in Kwangju 
SK2306012689 Seoul THE KOREA TIMES in English 
23 Jun 89 p 2 


[Text] After the scanning of the U.S. statement on the 1980 
Kwangju tragedy, the Party for Peace and Democracy 
[PPD] yesterday decided to seek additional questioning. 


It also argued for the inevitability of testimony by 
ex-presidents Chon Tu-hwan and Choe Kyu-ha, plus 
then presidential secretary general Choe Kwang-su and 
Kim Chae-myong, then chief of staff for operation and 
training at the Army Headquarters. 


The party said that their testimony is necessary in order to 
verify the trust-worthiness of the U.S. statement and to 
establish the facts with regard to the Kwangju bloodshed. 


The largest opposition party made the decision during 
the meeting of executive members of the party. 


The PPD will also push to verify the credibility of 
testimony by Yi Hui-song, So Chun-yol, Chu Yong-pok, 
Pak Chun-pyong, Chong Ho-yong, Choe Ung, An Pu- 
ung, Kwon Song-man, Yim Su-won and Yim Chong-pok. 


The PPD will seek to convene the special investigative 
committee of the National Assembly for the Kwangju 
issue at the earliest possible date to draw up an addi- 
tional questionnaire. 


However, the government Democratic Justice Party 
{[DJP] and the minority opposition New Democratic 
Republican Party were lukewarm on or even opposed to 
making the U.S. statement a political issue. 


The PPD reiterated its earlier demand that Chong Ho- 
yong, former chief of the Special Warfare Command, 
resign from his public post “‘now that it was confirmed in 
the U.S. statement that the overreaction by SWC [Spe- 
cial Warfare Command] troops was the basic cause of 
the tragedy. 


Meanwhile, Rep. Yi Min-sop, assistant chairman of the 
ad hoc House panel representing the DJP, noted yester- 
day, “Although some parts of the U.S. statement conflict 
with facts, there is no necessity to check it through 
additional questions.” 


U.S. Statement on Kwangju Incident Discussed 
SK230606 1089 Seoul CHOSON ILBO in Korean 
22 Jun 89 p 2 


[Editorial: “* ‘Kwangju’ and the United States”) 


[Text] Seeing the “U.S. Government statement on vari- 
Ous incidents that occurred in Kwangju,” we feel that the 
17 May group has many things to explain. A lawsuit is to 
be filed after hearing testimonies from both sides. Thus, 
we would like to withhold final judgment. At any rate, 
this document explains many important events that we 


17 
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did not know about before, including what happened 
during the period from 12 December [1979] through 17 
May [1980], the time of the Kwangju incident. 


The main point of this document is, in a word, that the 
United States had nothing to do with the repression of 
Kwangju and nothing to take responsibility for, and that 
the United States had neither inspired nor praised the 
military coup and authoritarian suppression by the Chon 
group but rather criticized and warned them. The docu- 
ment also states that the Chon group kept that criticism 
and warning by the United States secret from the Korean 
people and distorted and disseminated tales through 
repressive censorship as if the United States supported 
the usurping of power by the new military group. 


The statement noted that when the 12 December inci- 
dent took place, the Chon group used the military troops, 
which were under the operational control of the ROK- 
U.S. Combined Forces Command, without appropriate 
notice. However, we are concerned about whether or not 
this could be possible and about how we should explain 
about the 17 May group. 


The passage discussing when General Wickham met Mr 
Chon on 13 May 1980, and Mr Chon telling him that 
“North Korea is manipulating the student demonstra- 
tions behind the scenes and North Korea’s southward 
invasion may be approaching” attracts our attention. 
This passage could be a sensitive point of dispute in the 
future and could touch off controversy as to whether or 
not the 17 May group still believes in such a situation, 
although Gen Wickham is known to have reported that 
“Chon’s remarks were merely an excuse for becoming 
the master of Chongwadae.”’ 


The judgment of former U.S. Ambassador Gleysteen 
that “the excessive reaction of troops of the Special 
Warfare Command was the direct cause of the tragedy” 
is not much different from that of the general public in 
the nation. 


The political influence to be gained by using the issue on 
the cause of the incident, as clarified in the official U.S. 
document on responsibility for Kwangju, is worthy of 
our attention. 


We note that this document, in general, seems to empha- 
size that the United States did not cooperate with the 17 
May group in its power seizure and repressive system, 
and showed a “bitter” attitude toward this group. The 
United States may hold that the U.S. position is merely 
to clarify the truth. However, since the document was 
delivered to the nation, it seems to have inevitably 
touched off a certain political dispute, such as the 
reaction of the ruling and opposition camps, the 
Kwangju citizens, and dissident circles. 


It is difficult at this point to judge to what extent the 
doubts about the United States in connection with the 
Kwangju incident can be eliminated with this document. 
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It seems that the United States attempted to give serious 
criticism and show concern over the repressive situation 
in Korea whenever it could. However, to what extent the 
Kwangju citizens and critics of the United States will 
accept the contents of this document is an entirely 
different matter. 


Daily Gives Possitive Assessment of U.S. Report 
SK2306022689 Seoul THE KOREA TIMES in English 
23 Jun 89 p 6 


(Editorial: “U:S. Statement on Kwangju’”’} 


[Text] We like to give a positive assessment of the 
United States government statement on the Kwangju 
incident in May, 1980 issued in reply to the National 
Assembly Special Investigation Committee on the 
Kwangju Democratization Movement’s demand for tes- 
timony by U.S. government representatives at the time. 
The statement explains that the information in it reflects 
the actions of the U.S. government through intensive 
review of written records of the time and interviews with 
the individuals concerned, former American anibassa- 
dor to Korea James William Gleysteen and former 
General John Wickham. 


Noting that it would be inappropriate for the former 
ambassador and U.S. commanding general to comply 
with the Korean parliamentary request for testimony 
before the probe committee on matters related to their 
official duties, the U.S. government, notwithstanding, 
agreed to respond to the questionnaire as the Kwangju 
incident is a matter of great concern to the Korean 
parliament and the people. The American government 
expressed hope that the statement would help establish 
the facts about the events, considering that the lack of 
accurate historical records has generated widespread 
misunderstanding. 


According to the statement, the CFC [Combined Forces 
Command] did not exercise operational control over the 
Korean military units mobilized to put down protestors 
in Kwangju. The statement said that the U.S. had no 
prior knowledge of the deployment of Special Warfare 
Command forces to Kwangju nor responsibility for their 
actions there. It also asserted that neither troops of the 
SWC [Special Warfare Command] nor elemeutts of the 
20th division, deployed by the Martial Law Command in 
Kwangju, were under CFC control. 


The U.S. statement, in a nutshell, reiterated its previous 
position that it had not played a part in the bloody 
suppression of the Kwangju civil uprisings, dispelling 
some accusations that it had led or allowed the military 
units under its CFC control to quell the protestors. On 
this assumption, anti-American feelings have been grow- 
ing particularly among students and political dissidents. 
For our part, we are inclined to receive the U.S. vindi- 
cation on the Kwangju mishap as it is. 
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We are also symphathetic with the American side’s 
repeated protests against the misuse of the forces under 
CFC OPCON [Operations Control] without proper noti- 
fication and its expressed concern over the use of force 
for what it called usurpation of political power. How- 
ever, it is regrettably recalled that the U.S. failed to 
persuade Gen. Chon to restore civilian government and 
to institute a timetable for democratization as the state- 
ment pointed out. The lingering feeling is that the U.S. 
could have been better informed of the process of the 
unhappy development w’th its crack intelligence net- 
work and taken more resolute actions against the rebel- 
lious military group. 


The statement revealed that the U.S. government pro- 
tested to the Korea government and mass media over 
public distortions of the U.S. actions and unwarranted 
claims that the U.S. knew in advance of the December | 2 
incident or Chon’s military coup and subsequent events. 
The U.S. government has a reason for these protests over 
press reports, for which we in the mass media feel some 
responsibility. Yet, the American government's post- 
factum acquiescence to establishment of Chon’s military 
regime, as it may have been, was liable to be misunder- 
stood as U.S.-Chon collaboration, eventually worsening 
anti-American sentiments. 


The content of the statement leaves room for contro- 
versy among the political parties and the general public 
over its authenticity and details of its press leakage, but 
most desirable is that it will serve the interests of the 
close friendship between the two allies, without becom- 
ing a new source of diplomatic dispute since the state- 
ment is understandably exceptional as far as American 
diplomatic practices go, and should be taken as a token 
of good faith of the American government toward a 
friendly state. 


U.S. Shipping Office Allowed To Open 
SK2306034889 Seoul THE KOREA TIMES in English 
23 Jun &9p 8 


[Text] An American shipping company is to manage a 
shipping business here with an independent sales system 
as the government yesterday approved the establishment 
of a branch office here. 


The Korea Maritime and Port Administration said that 
Sea-Land Service request to set up an branch office here 
to diicciiy manage the cargo collection business here was 
approved in accordance with the liberalization measures 
in the shipping business. The U.S. company applied for 
approval on May 29. 


This is the first time that the Korean government has 
ever allowed a foreign shipping company to establish a 
branch office here. 
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The Seoul branch is to employ 80 persons including two 
Americans, one of whom is James Williams who was 
formerly in charge of business in Taiwan, Hong Kong 
and Japan. Most Korean officials are coming from 
Hanjin Transportation Co., former generai agen’s here 
of Sea-Land. 


Sea-Land is one of the largest U.S. shipping companies 
capitalized at $1, 163 million. With 44 full-container 
vessels with a combined loading capacity of !00.814 
twenty-foot containers, the company now deploy vessels 
to Korea eight times a month. 


The revised Maritime Transport Law stipulates that 
foreign shipping companies which have ccployed vessels 
to Korean ports twice a month on average for the past 
three years are a!lowed to open branch offices here. 


Another U.S. line, American President Lines (APL) is 
also preparing to open a branch office while other foreign 
lines such as Maersk Line of Denmark strengthen sales 
activities here. 


A shipping company official said that domestic shipping 
companies are expected to suffer sales losses due to 
active sales of foreign firms with branch offices here. 


South To Send Letter to North 26 June 
SK2306063689 Seoul YONHAP in English 0609 GMT 
23 Jun 89 


[Text] Seoul, June 23 (YONHAP)}—South Korea will 
Suggest to North Korea early next week that the prelim- 
inary meeting for inter-Korean parliamentary talks 
resume July 11 at Panmunjom. 


Senior South Korean National Assembly members and 
delegates to the preparatory talks got together Friday 
morning and agreed to reopen the preliminary meeting. 


Seoul’s proposal, a response to the North's call for a 
meeting June 28, will be delivered in a letter to the North 
on Monday [26 June] at Panmunjom, the truce village in 
the Demilitarized Zone dividing the Korean peninsula. 


Delegates and floor leaders from ruling and opposition 
parties at Friday morning’s meeting shared the view that 
Pyongyang’s proposed date was too early and improper 
given that two delegaics to the meeting are now overseas. 


They also agreed to call for a more sincere attitude by the 
North if the meeting resumes, criticizing Pyongyang’s 
Tuesday letter for demanding the release of dissident 
pastor Mun Ik-hwan and naming the annual South 
Korean-U.S. Team Spirit maneuvers as the cause of the 
suspension of the talks. 


Such criticism is undesirable for the success of a full 
parliamentary conference, they said. 
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“Our basic position is to realize the main meeting as 
soon as possible. We hope the northern delegates appear 
at the conference table with more sincerity, abandoning 
attempts to utilize the contact for political propaganda,” 
said Rep. Chae Mun-sik, Seoul’s chief delegate to the 
meeting. 


Preparatory Contacts Postponed 
SK2306113989 Seoul KYONGHYANG SINMUN 
in Korean 23 Jun 89 p 1 


[Text] On the morning of 23 June, the National Asse 1- 
bly decided to change the proposal by North Korea to 
hold the eighth preparatory contacts for the North-South 
parliamentary talks on 28 June to |! July at our side of 
Panmunjom’s Peace House. They also decided to inform 
North Korea of this on 26 June. 


Todayat the VIP Restaurant, with Yi Hong-ku, minister of 
the National Unification Board attending, the National 
Assembly held a meeting with the leadership, the delega- 
tion of the preparatory contacts for the parliamentary 
talks, and the floor leaders of the four parties to take steps 
to postpone the talks. Taking into account the schedule of 
North Korea’s festival of youths and students in Pyongy- 
ang, they decided to postpone the preparatory contacts 
until after 8 July when the festival ends. 


After the meeting, Chae Mun-sik, the chief delegate of our 
side’s preparatory contacts, indicated that the reason 
North Korea proposed to have the preparatory contacts for 
the parliamentary talks on 28 June was of the intention to 
make the contacts an arena for political propaganda rather 
than to have procedural discussions for the general meet- 
ing of the parliamentary talks. He also explained that since 
two of our side’s representatives were traveling abroad, 
they decided to adjust the proposal so that the preparatory 
contacts could be postponed. 


Prosecutors Ask for Student Travel! Ran 
SK2306085689 Seoul YONHAP in English 0742 GMT 
23 Jun 89 


[Text] Seoul, June 23 (YONHAP)—Prosecutors asked 
the Ministry of Justice Friday to ban 145 students and 
dissidents from leaving the country to prevent them 
attending the world youth and student festival in 
Pyongyang July 1-8. 


The prosecution list included leaders of Chondaehyop, 
the National Council of Student Representatives, and 
Chonminnyon, the National Alliance of Democratic 
Movements. 


Chondaehyop has campaigned to promote the festival in 
defiance of a government ban. 


Investigators will put the 145 people under surveillance 
and will arrest anyone who attempts to visit North Korea 
to attend the festival, a prosecution spokesman said. 
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The government recently decided not to allow a delega- 
tion from Chondaehyop to attend the event lest it be 
used by Pyongyang. 


Chondaehyop responded with rage, announcing that it 
would force its way to Pyongyang through the truce 
village of Panmunjom. 


Christian Youth Reported on Way Home 
SK2306015189 Seoul THE KOREA TIMES in English 
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[Text] All the 10 members of the Korean Ecumenical 
Youth Christians [KEYC], now on a tour of European 
countries, are due to return here today as schedul«(j, a 
KEYC leader said, refuting a report that some of them 
are attempting to enter North Korea to take part in the 
13th World Festival of Youth and Students. 


Yun Kwang-ki, 30, chairman of the progressive Chris- 
tian body, said yesterday that the touring KEYC mem- 
bers have no reason to sneak into North Korea. 


The KEYC group, led by its secretary-general Kim Hyong- 
ki, departed for Europe on June 3 for public relations 
activities in France, Austria, Britain, West Germany and 
Switzerland for the Seoul convention of the World Alli- 
ance of Reform Churches slated on Aug. ! 5-23. 


No students are included in the 10-member delegation, 
and they have never attempted to slip into the North via a 
third country, said the Christian group leader, adding that 
the earlier foreign news reports were totally groundless. 


He confirmed that they have already booked seats on 
KAL [Korean Air] Flight 902 arriving here at 4 p.m. 
today. 


The KEYC is the sole Christian group here that formally 
asked for government permission to participate in the 
world youth festival slated for Pyongyang on July 1-8. 


Foreign Reporters Not Allowed at Youth Festival 
SK2306042889 Seoul THE KOREA HERALD in English 
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[Text] North Korea has rejected applications to cover the 
13th World Youth and Students Festival of 45 Seoul-based 
foreign journalists in apparent retaliation against South 
Korea’s refusal to allow its nationals to participate. 


Sixteen of the applicants were Scuth Korean nationals who 
were included in a Seoul government ban announced 
Wednesday. 


The Seoul Foreign Correspondents Club [SFCC] was 
informed Wednesday evening that North Korean festi- 
val organizers had rejected the applications in lengthy 
discussion with the Permanent Commission, the inter- 
national organizing committee of the Youth Festival. 
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Mike Breen, the president of SFCC who was organizing 
the trip, said he had been optimistic because North 
Korea had earlier this year agreed with the Permanent 
Commission that all journalists should be granted visas. 
“We are disappointed,” he said. “But given the mutual 
ignorance and animosity between North and South 
Korea, we are not surprised.” 


The international committee strongly argued in favor of 
the Seoul-based foreign press in a 2-hour meeting Tues- 
day and a 3 1/2-hour meeting Wednesday. They accused 
the North Koreans of violating the basic principle of the 
Youth Festival which is that all applications from genu- 
ine journalists should be accepted regardless of media or 
nationality. 


The North Koreans argued that they saw no reason to 
welcome Seoul-based journalists if the South Korean 
government would not allow South Koreans to partici- 
pate in the festival. 


The applicants represented most of the major Japanese, 
American and European news organizations. 


‘Crackdown’ of North Sympathizers Begins 
SK 2306092489 Seoul YONHAP in English 0838 GMT 
23 Jun 89 


[Text] Seoul, June 23 (Yonhap)}—Prosecutors made a 
swift start to a crackdown on sympathizers of North 
Korean leader Kim Il-song and his “chuche (self-reli- 
ance)” ideology friday, arresting two students and plac- 
ing 13 others on a wanted list on the first day of their 
month-long campaign. 


Prosecutors on the same day requested an exit ban on 
145 people, including leaders of the National Council of 
Student Representatives (Chondaehyop), until July 11, 
three days after the Pyongyang youth festival closes. 


On Wednesday, Chondaehyop denied a press report that 
quoted a Chondaehyop spokesman as saying a delega- 
tion had left Seoul secretly and would go to Pyongyang 
via a third country to attend the festival. 


Prosecutors friday searched all publishing companies 
and 10 bookstores, confiscating copies of 29 books on 
the chuche ideology. Three of the 11 publishing compa- 
nies were placed on the prosecutors’ wanted list. 


Prosecutors said they will arrest all representatives of 
publishing companies, editors, authors or owners of 
bookstores who are found to have habitually produced or 
distributed publications that support the northern per- 
sonality cult. 


Prosecutors said they will send police onto university 
campuses if necessary to arrest those on their wanted list. 


Campuses are regarded as sanctuaries for activist stu- 
dents and police seldom enter them to make arrests. 
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Prosecutors charged that “jusapa”’ (chuche ideology fac- 
tions) have been “contaminating” campuses and dissi- 
deni groups through leaflets, books and other printed 
matter on Kim Il-song’s doctrinaire ideology. 


They said an amorphous network of jusapa has been 
active On university campuses since 1985 and continue 
to expand its influence while claiming that chuche is the 
sole ideology suitable for self-reliant reunification of the 
Korean nation. 


Special task forces set up at each district prosecutor's 
office will come down hard on anyone sympathizing 
with or admiring the chuche ideology, the personality 
cult of Kim Il-song and his son, jong-il, or attempting 
indoctrination, often carried out disguised as discussions 
or research into the chuche ideology, for the next 30 
days. 


Organizations based on the chuche ideology as well as 
financial supporters for diffusion of the ideology will 
also be targeted in the crackdown, the prosecutors said. 


North Korea defines chuche as an ideology “abiding by 
the principle of solving all problems of the revolution 
and construction independently in accordance with the 
actual conditions of one’s own country and primarily by 
one’s own efforts, which implies creative application of 
Marxism-Leninism,” according to a reference book pub- 
lished by the South korean National Unification Board. 


Raid on Yongnam University Nets 44 Arrests 
$K2305015689 Seoul THE KOREA TIMES in English 
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[Text] Taegu—Fourty-four Yongnam University stu- 
dents, mostly members of the student council, were 
apprehended yesterday in a predawn police raid on 
Kyongsan campus near here. 


Some of them will be put under formal arrest on charges 
of violating the Law on Assembly and Demonstrations, a 
police spokesman said. 


There were no injuries reported during the police blitz to 
crack down on student activists, most of whom were 
asleep. 


With court-issued arrest and search warrants, about 800 
police stormed into the student council office on the 
third floor of the Student Center at about 3:30 a.m. 


Police also confiscated a truck-load of anti-government 
leaflets and steel pipes, bamboo sticks, bottles of paint 
thinner and firebombs, amassed at the student council 
rooms. 


Also seized were 10 teargas grenades which students took 
from police in recent demonstrations. 
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The predawn crackdown was inevitable as radical stu- 
dents at the university had never stopped using fire- 
bombs ard other violent means nowadays, the spokes- 
man sai? 


Some 21'\) ,wlicemen were injured in violent skirmishes 
with students who had hurled about 6,700 petrol bombs 
since March this year, the officer said. 


A police report shows that the university students staged 
violent demonstrations 32 times in the spring semester. 


Several Firms Seek To Invest in Vietnam 
SK2306034289 Seoul YONHAP in English 0208 GMT 
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[Text] Seoul, June 23 (YONHAP)—Several South 
Korean firms are engaged in negotiations to invest in 
Vietnam, hoping a ban on such deals will be lifted if 
Hanoi pulls its troops out of Cambodia in September as 
scheduled. 


As part of efforts to battle their falling competitiveness, 
a growing number of Korean enterprises are looking to 
Vietnam as a prospective partner and about 20 invest- 
ments are under discussion with Vietnamese firms, busi- 
ness sources said Friday. 


The emergence of Vietnam as an investment target is 
partly because neighboring Southeast Asian nations, 
such as Thailand and Indonesia, are saturated with 
capital from Japan, Taiwan, Hong Kong and Singapore. 


The Vietnamese version of perestroyka, “doi moi” or 
renovation, actively encourages foreign investment and 
Hanoi has completed laws and regulations regarding 
foreign investors since launching the program in 1985. 


More than 10 senior Vietnamese officials and business- 
men visited Seoul this year to discuss economic cooper- 
ation between the two countries. 


Seoul bans direct investment in Vietnam, with which it 
has no diplomatic ties, though there have been invest- 
ments through a third country. 


The state-run Korea Trade Promotion Corp. is expected 
to push ahead with the establishment of a trade office in 
Vietnam and enterprises are likely to try to make inroads 
in earnest if the Vietnamese troops withdraw from 
Cambodia by September as scheduled, according to the 
sources. 


Projects under discussion include opening of fishing net 
factories by Hyosung Business Group and Namyang 
Fishing Net Ind. Co., a synthetic flavoring factory by 
Miwon Business Group, electronic goods assembly 
plants by Samsung and Lucky Goldstar and a sock 
factory by Samsumg. 
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Many Korean investors have already concluded accords 
to set up joint ventures, following exchanges of memo- 
randa, and are waiting for improvements in Vietnam's 
investment climate. 


Vietnam appeals to Korean firms because of its highly 
educated workforce and experience in attracting foreign 
Capital as well as a government intention favoring eco- 
nomic cooperation with Seoul. 


Vietnamese Refugees Put on ‘Desolate’ Island 
SK23060654°° Seoul YONHAP in English 0554 GMT 
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[Yext] Yochon, Korea, June 23 (YONHAP)—A group of 
Vietnamese refugees were put on a desolate island off 
this southern port Thursday until their boat is repaired 
and they can be towed back out to sea. 


The 45 men and 33 women torched their boat and 
jumped into the sea while being escorted into interna- 
tional waters by maritime police June 17 after they were 
refused permission to land. 


More than 100 villagers from a nearby island staged a 
sea-borne demonstration against the Vietnamese refu- 
gees aboard 16 fishing boats when the patrol boat carry- 
ing the refugees arrived off the southern island of Sangdo 
at | p.m. Thursday. 


Five hours later, the villagers called off their protest after 
local authorities pledged to compensate them for the 
damage caused by the refugees’ presence and to limit the 
length of their stay on the island to 30 days. 


Only one family lives on 15-hectare Sangdo Island. 


Immigration authorities ordered the Vietnamese boat 
people out of Korean territorial waters after blocking an 
attempt May 7 by them to land on a western island. 


Authorities in Seoul, who said the boat people would be 
given a new boat and towed out to sea again, said no 
change has been made in their position that they will not 
permit the Vietnamese to stay in Korea. 


“It is a temporary measure until their boat is repaired,” 
an immigration official in Seoul said. 


The 75 refugees were given five tents, 10 boxes of instant 
noodles, a week’s supply of rice, some medicines, T- 
shirts, pants, towels and soap. 


Since the communists took over Vietnam in 1975, Korea 
has rescued 1,276 boat people and accommodated them 
in a 180-bed refugee camp in the southeastern port of 
pusan. 


Camp officials said 1,057 of them have been resettled in 
the United States and other Western countries, and 219 
are waiting. 
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Diplomatic Ties With USSR Could Start in 1990 
SK2306095689 Seoul YONHAP in English 0923 GMT 
23 Jun 89 


[Text] Seoul, June 23 (YONHAP)}—Souith Korea and the 
Soviet Union could establish formal diplomatic relations 
in the first half of next year at the earliest, a senior aide 
to opposition leader Kim Yong-sam said Friday. 


“If diversified contacts vitalized by Kim’s Moscow visit 
bear fruit, we cannot rule out the possibility of the two 
countries establishing a formai diplomatic relationship 
in the first half of next year at the earliest,” said the aide, 
who accompanied Kim to Moscow. 


The senior member of Kim’s Reunification Democratic 
Party said a top official of the Moscow Institute of World 
Economy and International Relations, which hosted 
Kim's Moscow visit, will visit Seoul this month to attend 
a seminar at Seoul National University. 


Speaking on condition of anonymity, he said the Mos- 
cow institute official is expected to bring a message from 
Yevgeniy Primakov, former director of the institute and 
current president of the Supreme Soviet, detailing efforts 
to set up political relations between the two countries. 


In addition, the senior deputy director of the Moscow 
institute will visit Seoul in late October, when the two 
governments are expected to begin discussions on estab- 
lishment of formal relations, he said. 


He based his prediction of ties with the Soviet Union 
also on some remarks of Soviet leaders who told Kim in 
Moscow that relations now are “abnormal” and called 
for establishment of political relations to support the 
promotion of economic ties. 


President No Tae-u also pledged his active support in a 
meeting with Kim on Wednesday that centered on the 
possible establishment of formal relations with the 
Soviet Union and preparations for it, he said. 


“TI understand that the Foreign Ministry and other gov- 
ernment agencies are also working On measures to cope 
with recent change in the Soviet Union's policy toward 
South Korea from dividing political and economic ties to 
combining them,” he added. 


But the Soviet Foreign Ministry and other parts of the 
Kremlin leadership, expecting resistance from North 
Korea, oppose improvement of political relations with 
South Korea, he said. 
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Soviet Union Wants ROK To Build Hotel 
SK2306045589 Seoul CHOSON ILBO in Korean 
22 June 89 p 1 


{Unattributed article] 


[Text] It was learned on 21 June that the Soviet Union, 
while Kim Yong-sam, president of the Reunification Dem- 
ocratic Party, was visiting Moscow, had asked Korea to 
construct a 10-story building on the compound of the 
Soviet Institute of World Economy and International 
Relations, which is affiliated with the Soviet Academy of 
Sciences, and to use three floors of this building rent-free 
for 20 years, in return for its construction. 


Meanwhile, it has also been learned that the Soviets 
contacted Kim U-chung, chairman of Daewoo group, 
regarding this issue while he was visiting the Soviet Union 
during the same period as President Kim Yong-sam. 


Aeroflot Researching Market for Seoul Flights 
SK2206073889 Seoul YONHAP in English 0706 GMT 
22 Jun 89 


[Text] Seoul, June 22 (YONHAP)—Aeroflot, the Soviet 
national airline, appears to have embarked on a market 
research project in order to begin flights to Seoul, the 
Korea National Tourism Corp. (Kotour) said Thursday. 


Aeroflot surveyed passengers flying from Europe to 
Seoul to determine routes prior to opening negotiations 
with the Korean Government and Korean Air on flights 
to Seoul, a Kotour official said. 


He said the head of Aeroflot’s branch in Stockholm 
asked kotour representatives in Sweden for information 
on passengers traveling from Scandinavia to Seoul. 


The aeroflot official proposed to offer ticketing rights so 
that travelers could extend flights from a Scandinavian 
destination to the Soviet Union on Aeroflot if a nonstop 
service linking Seoul and Scandinavia became possible, 
the official said. 


He said the Aeroflot official might visit Korea shortly to 
promote aviation exchanges despite the absence of dip- 
lomatic ties between Seoul and Moscow. 


Aeroflot carried Soviet athletes and officials to Seoul 
during the 1988 Olympics, while Korean Air flew over 
the Soviet Union with European passengers. 
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Daewoo Shipyard Wage Dispute Continues 
SK2206135689 Seoul YONHAP in English 1305 GMT 
22 Jun 89 


[Text] Koje, June 22 (QANA-YONHAP)—The wage 
dispute at Daewoo shipyard h2zs entered into a new phase 
as the representatives of the labor unionists unexpect- 
edly rejected Thursday a provisional compromise 
mapped out by their negotiators at a last-minute meeting 
with the company officials earlier that day. 


Following the representatives’ meeting, the union con- 
vened an emergency executive meeting with 80 of its 
leading members attending and decided to go on a strike 
from Friday. 


Kim U-chung, chairman of the Daewoo Business Group, 
meanwhile, presided over a meeting of senior company 
officials to discuss countermeasures aimed at coping 
with the workers’ strike. 


The 35-day dispute had just appeared to come to an end 
when the labor and management struck a tentative 
formula for wage hikes in their eleventh-hour meeting 
earlier that day. 


Company officials said that they would officially declare 
shutdown of the shipyard should the unionists report 
their decision to strike at the local labor committee. 
They, however, said they will revoke their decision for a 
shutdown if the union’s report of strike is not accepted 
by the labor committee. 


Observers said it would be rather difficult for the union- 
ists to go on a strike actually in defiance of an official 
decree that bans strikes at the factories classified as 
*‘defense industries.” 


The nation’s second largest shipyard is listed in the 
category of defense industry. 


“We still find room for negotiations since the union has 
not yet officially informed us of their decision to reject 
the compromise,” Chairman Kim said. 


The labor union has claimed that the government has 
tried to influence its wage negotiation by threatening to 
scrap its bail-out aid if the company yields to unionists’ 
demand for wage increases within this year. 


The outstanding debts owned by the shipyard amount to 
1.3 trillion won (about 2 billion U.S. dollars) and its 
backlog of foreign ship orders totals |.1 billion dollars in 
value. 


Meanwhile, the government and opposition parties 
expressed concerns about possible collapse of the labor- 
management negotiations and urged all relevant parties 
to make utmost efforts to reach a compromise to the last 
moment. 
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Senior officials of the Trade-Industry Ministry decided 
to withdraw their pian to provide the shipyard with 
bail-out aid in their initial reaction to the unionists’ 
decision to go on a strike. They have rebuked unionists 
for their failure in fulfilling their earlier promises not to 
demand wage hikes for the normalization of the finan- 
cially-ailing company. 


Official sources implied that the government may use 
police force in its effort to restore order at the shipyard. 


Government May Cancel Bailout 
SK2306033089 Seoul YONHAP in English 0258 GMT 
23 Jun 89 


[By Hong Sang-pyo] 


[Text] Seoul, June 23 (YONHAP)—The government 
Friday reaffirmed that its bailout plan for the belea- 
guered Daewoo Shipyard will be canceled if workers 
push ahead with plans to strike. 


Union representatives shocked management by rejecting 
an eleventh hour compromise settlement on a pay raise 
Thursday, shortly after negotiators from both sides 
thought an agreement had been reached that would 
prevent closure of the debt-ridden shipyard. 


“The workers’ decision to strike for higher pay is a 
breach of their promise in may to refrain from demand- 
ing wage hikes until the shipyard returns to normal, 
forcing the government to drop the bailout plan,” a 
Trade and Industry Ministry official said on condition of 
anonymity. 


He said the bailout will remain available as long as labor 
and management resume negotiations and make a com- 
promise to normalize the shipyard. 


“Whether to shut the shipyard, as has been announced, 
is entirely up to Daewoo management. The government 
cannot interfere because Daewoo is a private enter- 
prise,” he said. 


The government has drawn up comprehensive measures 
to cope with a shutdown, which could deal a severe blow 
to the regional economy on Koje Island, 300 kilometers 
south of Seoul, as well as Korea’s shipbuliding industry, 
second largest in the world with an annual capacity of 4 
million gross tons. 


The closure could also have a serious impact on the 
Daewoo Business Group, one of the largest conglomer- 
ates in Korea, as Daewoo subsidiaries guarantee repay- 
ment of 1.3 trillion won in debts owed by the giant 
shipbuilder. 


Hopes for avoiding the strike and thus closure of the 
yard are alive as “many unionists do not want things to 
take a turn for the worse,” the official said. 
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Trade and Industry Minister Han Sung-su, meanwhile, 
has broadly hinted the police may be used to “restore 
order” if the unionists go on strike. 


“Shipyard workers are banned from striking because a 
shipyard is a defense industry firm. A strike would be 
illegal,’ Han said in a press meeting Friday. 


The decision by union deputies to reject the compromise 
came hours after union leaders initialed it with manage- 
ment in last-minute negotiations on workers’ demands 
for wage increases and better working conditions. 


Of the 54 representatives of the union, 28 voted against 
the accord while 26 approved it Thursday afternoon. 


Public opinion is critical of the union’s move amid 
worries that the slowdowns in economic growth and 
exports are mainly attributable to labor-management 
disputes. 


Workers and unionists protest it is a pretext for suppress- 
ing the labor movement and refusing pay increases. 


The Daewoo shipyard, with 13,000 employees and 
authorized capital of | trillion won (about 1.5 billion 
U.S. dollars), has been virtually paralyzed since the 
dispute erupted May 18. 


The governmeni announced the bailout plan, under 
which it would provide 400 billion won in new bank 
credits while the Daewoo group would raise 400 won by 
disposing of its subsidiaries, in May on condition that 
workers not demand wage increases this year. 


The shipyard lost more than 210 billion won in 1988, 
mainly due to labor disputes and the world shipbuilding 
slump, the company says. 


But Daewoo officials continue their efforts to save the 
yard from the current turmoil as the shipbuilding indus- 
try, overcoming its years-long slump, has begun to enter 
a new boom. 


Daewoo took a 9.8 percent share of the world shipbuild- 
ing market in 1988 and has a backlog of orders worth 1.1 
billion dollars. 


Koje Residents ‘Shocked’ by Developments 
SK2306020689 Seoul THE KOREA TIMES in English 
23 Jun 89 p 3 


[Text] Changsungpo—A sense of shock and despondence 
clouded this industrial boomtown on the southern island 
of Koje yesterday as the union representatives of the 
Daewoo shipyard voted down the tentative agreement 
on the wage hike and better working conditions. 


The related government offices are weighing the possi- 
bility of mobilizing state power to block the workers 
from mounting a general strike in the shipyard. 
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The management and labor reached the accord at the 
eleventh-hour negotiation table through thick and thin 
early yesterday morning, ironing out their differences. 


People residing in this island as well as workers were 
dumbfounded at the news that the union leaders turned 
down the hard-earned agreement at a meeting held at the 
training center of the shipyard at 10:30 a.m. after having 
hot debates on the accord. 


Many of the citizens here, who were pleased to receive 
news on the provisional agreement, talked of the uncer- 
tain future of the shipyard in groups, the second largest 
in Korea expressing concern that the prolonged labor 
turmoil might eventually sink the shipyard. 


Most of the 170,000 population on the island joined in 
urging both the management and labor to resume nego- 
tiations to help avert a disastrous situation. 


They didn’t conceal their worries that a shutdown of the 
shipyard would completely scuttle the regional economy 
here, resulting inevitably in a mass layoff. 


At group meetings, blue-collar workers discussed how 
the situation would develop in the wake of the accord 
rejection. 


Some of the laborers insisted that they should go on a 
general strike as scheduled, while others called for 
resumption of the negotiations to sidestep a disaster. 


Many people appealed for resumption of talks to prevent 
the shipyard from being driven to a lockout, calling the 
management and labor offices. 


Telephone calls appealing for resumption of negotiations 
flooded the Changsungpo municipal government and the 
police station yesterday. 


They called on the management and labor to sit down at 
the negotiation table aga.n with a sense of patience and 
concession. 


They all express great fears that a continued confronta- 
tion between the company and the trade will doubtless 
damage the economy on the island. 


Won Chol-hui, 52, chairman of the Consultative Council 
for City Development, said briefly that he was shocked 
at the news and that he couldn’t find a proper word to 
comment on the rejection of the agreement. 


But he added cautiously: “The people on the island 
expect that both conflicting sides would exert their 
utmost efforts to make a break hrough to the last minute 
in a sense of mission that the se tiement of the dispute on 
the shipyard could revive the a ready-hit regional econ- 
omy.” 
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Pae Kil-song, 41, an advisor to the municipal adminis- 
trative affairs, urged that the management and labor do 
not lose their reason in the dispute, adding that many of 
the workers object to a strike. 


Government Decides To Use Force 
SK2306131589 Seoul YONHAP in English 1250 GMT 
23 Jun 89 


[Text] Seoul, June 23 (YONHAP)—The government 
Friday decided to use police force to quell the ongoing 
strike at Daewoo shipyard sooner or later with a view to 
enforcing prompt normalization of the second largest 
shipbuilder in Korea. 


The government was reported to have set up a plan to 
mobilize about 15,000 police troopers for a raid on the 
shipyard located at Changseungpo, Koje Island, off the 
southeastern tip of the country. 


Official sources said the government will convene a 
meeting of heads of public security-related government 
agencies to put final touches to the raid plan. 


The decision came at a meeting which was presided over 
by Deputy Prime Minister Cho Sun and attended by 
ministers of home affairs, justice, trade-industry and 
labor and senior officials of other relevant government 
agencies. 


The participants of the meeting were reported to have 
agreed on the necessity of isolating a group of unionists, 
who were suspected of having masterminded hard-line 
protest against the moderate leadership of the union, 
from their colleagues. 


The prosecution, meanwhile, started manhunts for the 
nine unionists, according to field reports. 


‘Draconian’ Steps To Keep Raises Under 10 Percent 
SK2206100889 Seoul YONHAP in English 0805 GMT 
22 Jun 89 


[Text] Seoul, June 22 (YONHAP)}—Draconian steps, 
including firing bank presidents, will be taken to keep 
pay raises at banks below 10 percent, the government 
decided Thursday. 


It has threatened to dismiss six bank heads if they fail to 
limit their banks’ wage increase to single digits. 


If banks fail to fall in line with the limit, the government 
will take judicial action against union leaders for orga- 
nizing illegal protests, as by occupying the presidents’ 
offices to press for their demands, and reduce financial 
support for the banks. 


The decision was taken in a meeting of economic min- 
isters chaired by Deputy Prime Minister Cho Sun. Other 
participants include Finance Minister Yi Kyu-song and 
Trade and Industry Minister Han Sung-u. 
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The government will reduce financial support to banks 
that fail to keep pay raises below 10 percent by such 
means as raising the rediscount rate. 


A 14.5 percent wage increase proposed during collective 
bargaining was rejected as too low by union members at 
Korea First Bank, Hanil Bank, Bank of Seoul! and Korea 
Exchange Bank bctwcen Monday and Wednesday. 


Employees of Commercial Bank of Korea and Cho- 
Heung Bank approved the draft by votes of 51-to-49. 


The government is worried that pay raises for white- 
collar workers may upset the economy becau.. they 
enjoy relatively high wages. 


In addition to banks, the ministers ordered state-run 
enterprises and government-invested organizations to 
keep pay hikes below the 10-percent level this year. 


However, the government will urge private companies to 
limit pay raises to single digits because more than 50 
percent of the companies that settled wage negotiations in 
the first half agreed to raise pay by more than 18 percent. 


Starting pay for commercial bank employees is 630,000 
won per month (about 947.37 U.S. dollars), 51.8 percent 
higher than the manufacturing industry, according to 
bank of Seoul data. 


Ministry Cancels Bank Wage Agreements 
SK2306040489 Seoul THE KOREA TIMES in English 
23 Jun 89 p 10 


[Text] The Labor Ministry intervened in wage disputes 
at the six Seoul-based banks yesterday after the bank 
unions rejected the government’s plea to curb the wage 
hike rate to a single-digit figure. 


Mediators did not suggest a compromise offer but heard 
positions from bank management and unions. 


The government’s mediator and union leaders agreed to 
meet again to find a compromise solution tomorrow. But 
union leaders threatened to wage a strike if their 
demands for a double-digit salary increase are not met. 


The mediation by the Labor Ministry was made after the 
government declared null and void a double-digit wage 
hike rate accord reached between management and unions. 


Earlier in the morning, Deputy Premier Cho Sun said the 
tentative 21.7 percent wage hike agreement between bank 
management and unions must be scrapped and labor and 
management of the six banks must renew dialogue to curb 
the wage hike rate below a single-digit figure. 
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Cho said the government will take strong aiion against 
banks if unions gci a wage hike of more than 10 percent. 
The sanctions will include, he said, disciplinary action 
against board members of the banks and the suspension of 
financial assistance by the Bank of Korea to these banks. 


The firm government’s directive was handed down to all 
economic ministers in an emergency get-together yester- 
day. 


Finance Minister Yi Kyu-song Wednesday told chiefs of 
the six Seoul-based banks and state-run banks to limit the 
wage increase rate to less than 10 percent Wednesday. 


Union representatives said they are considering filing a 
lawsuit against Deputy Premier Cho Sun and Finance 
Minister Yi Kyu-song for violating the labor law. 


They contended the two cabinet members unlawfully 
intervened in the labor-management discussion of the 
private banks on the wage increase rate as a third party. 


The Korean Federation of Bank and Financial Labor 
Unions accused in a statement yesterday the two Cabinet 
members of violating the labor law and making remarks 
that “damage the pride and honor of all bankers and 
question the confidence and integrity of the government.” 


The federation said 60,000 union members will wage a 
joint struggle with the Federation of Korea Trade 
Unions to counter what they call an anti-labor policy. 
The statement urged the government to retract its anti- 
labor policy and Finance Minister Yi to withdraw his 
controversial remark. 


The federation threatens to wage an “illegal strike”’ if 
and when their demands are not accommodated. The 
government said it would file a lawsuit against union 
leaders for ‘““having occupied the offices of the presidents 
of the six banks during a cooling-off period.” 


Under the law, such public institutions as banks are 
obligated to comply with mandatory arbitration by the 
Labor Ministry. 


Union leaders are likely to ask their members whether to 
enter a strike in a vote. From June 26, the bank unions 
can enter into a strike but they must wait for more 15 
days if the Labor Ministry hands down its final compro- 
mise offer. 


Before the ministry announces the mandatory arbitra- 
tion offer, the bank unions can not wage a strike. It 
would be “illegal.” 


Union members of the two banks—Commercial Bank of 
Korea and Cho Hung Bank—voted Wednesday to 
Accept the 21.7 percent wage hike rate. But the four 
banks—Hanil, Korea First, Bank of Seoul and Korea 
Exchange Bank—rejected the tentative union-manage- 
ment wage agreement rate of 21.7 percent Wednesday. 
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But the government yesterday declared null and void all 
wage rate agreements of the six banks yesterday. 


The government’s sudden U-turn in its labor policy 
follows its announcement of package measures Monday 
meant to boost the sagging economy by curbing wage 
hike rates and inflation. 


The wage dispute of the six banks has become a test case 
of whether the government will stabilize inflation by 
curbing wage rates. The alternative for the government is 
to bow again to bank unions. 


The three parties—the government, management and 
unions of the six banks—are in a bind. The government 
has cornered bank presidents into scrapping the previous 
21.7 percent wage hike rate and renegotiating with 
unions. Bank unions are cornered by the seemingly 
negative public opinion that white collar workers 
demand “too much increase rate.” 


The government believes that failure to curb wage hike 
rate to less than 10 percent at 1 ‘e six banks will have a 
“spill-over effect on forthcoming wage negotiations for 
civil servants and the state purchase price rate for rice 
and other staple food.” 


It also thinks that Korea’s economy will go nowhere if 
wage increase rate continues at more than 20 percent in 
the next couple of years. 


Bank union members argued that they are far behind 
secondary financial institutions in terms of wages and 
that their wages have been almost frozen for the past 
eight years. 


They complained that the government is backtracking its 
deregulatory and liberalization stance by “intervening in 
internal matters of the domestic banks.” 


Labor experts charged that it is quite unreasonable for 
the six banks to conduct joint wage negotiation as each of 
the six banks have different » rformance and business 
results. 


Securities companies and other finance firms conduct 
separate and independent wage negotiations and their 
wage hike rates are different from one another. 
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Union Organization Assails Limit 
SK2206072089 Seoul YONHAP in English 0622 GMT 
22 Jun 89 


[Text] Seoul, June 22 (YONHAP)—Labor organizations 
responded sharply Thursday to the government’s plan to 
limit wage raises to single digits next year, declaring that 
workers alone can’t be victimized. 


They unanimously said wage control is unfair because 
the government would throw the entire blame for the 
failure of its economic policies on workers by curbing 
their wages. 


The government, in a move to check inflation, called on 
the governmental or private sectors Tuesday to keep 
wage hike rates next year within a single-digit limit, 
following president No Tae-u’s special direction monday 
to the cabinet to strongly implement economic survival 
policies. 


The federation of Korean Trade Unions censured the 
government for attempting to put the responsibility for 
failures in monetary management and real estate policy 
on “innocent workers.” 


It rejected the government's claim that a 10-percent wage 
raise would lead to a 2-3 percent rise in consumer prices. 


The government, shaken with a 6-percent consumer 
price rise in the first five months of this year and 
economic slowdown due to the appreciation of the 
Korean won and rampant labor disputes, called on the 
nation to dampen economic desires. 


The trade federation, however, made it clear that it 
would not collaborate with the government on single- 
digit wage hikes, and not participate in any government- 
proposed establishment of the so-called national wage 
adjustment committee. 


The so-called democratic trade unions, established last 
year in Opposition to the government-influenced Feder- 
ation of Korean Trade Unions, showed sharp resistance 
to the wage curb plan. 


They argued that it is wrong for the workers, who have 
been relatively untouched by the nation’s economic 
achievements, to be forced to sacrifice alone at a time 
when the government is drawing back on its plan to 
impose heavy taxes on financing and real estate incomes. 


Farmers organizations also responded sharply to the 
plan to peg this autumn’s rice purchase price at a 
single-digit rise, claiming that it is quite unbalanced to 
curb rice prices when urban wage earners have already 
enjoyed an average |8-percent pay hike this year. 


Experts expressed pessimism over the government’s ability 
to persuade unions and farmers to accept a single-digit 
wage limit at a time when consumer prices are rising. 
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Authorities Blame NLD for Renewed Unrest 
BK2206155889 Hong Kong AFP in English 1540 GMT 
22 Jun 89 


[Text] Rangoon, June 22 (AFP)}—Burmese military 
authorities accused the opposition National League for 
Democracy (NLD) Thursday of inciting renewed student 
unrest here and warned that measures would be taken if 
the disturbances continue. 


The authorities also held the popular opposition party, led 
by Aung San Suu Kyi, respsonsible for an incident in the 
capital Wednesday in which one person was killed when 
soldiers opened fire to disperse a crowd of demonstrators. 


The shooting followed a ceremony at Myenigon in west 
Rangoon, the site of mass anti-government demonstra- 
tions last year and where nine people died, according to 
official reports, including six policemen. 


Daw Aung San Suu Kyi, daughter of Burma’s indepen- 
dence hero General Rung San, participated in a wreath- 
laying ceremony held at Myenigon to mark the first 
anniversary of the killings. 


She was briefly detained with several! youths before being 
released. 


At a Defence Ministry press conference here Thursday, 
military government spokesman Kyaw Sann deplored 
what he said was the confrontational attitude of the NLD 
and accused the opposition party of inciting student 
unrest. 


“Of the over 200 existing political parties the NLD is the 
only party which has been instigating unrest and violat- 
ing regulations everywhere it goes to campaign,” he said. 


The spokesman warned that if the NLD continued to 
defy authority, the force of authority would have to be 
used against it. 


It was the first time the military government, which took 
power in a coup September 18 following nationwide 
anti-government protests, had singled out a political 
party for direct accusations by specifically mentioning it 
by name. 


The shooting Wednesday [21 June] was the first in 
several months. 


Similar memorial ceremonies took place in several loca- 
tions here Wednesday without incident apart from a 
single arrest near the Rangoon University campus. 


Some 30 students were foiled in an attempt to enter the 
campus, closed along with all universities since last year, 
and began distributing anti-government leaflets at a 
nearby intersection. 
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Rangoon was calm Thursday although the campus was 
still under tight security. 


Mr Kyaw Sann reminded reporters that Burma was 
under martial law and that a nighttime curfew and ban 
on public gatherings imposed in September to prevent 
unrest and violence were still in force. 


“If disturbances are deliberately instigated, taking 
advantage of crowds, the responsibility lies solely with 
the instigators and not with the State Law and Order 
Restoration Council (SLORC),” he said. The SLORC is 
the official name for the military government. 


The spokesman warned that effective action would be 
taken against instigators under the law. 


He also said the authorities had been considering official 
media coverage of press conferences held by various 
political parties and allowing registered publication of 
printed party material without prior scrutiny. 


“If anti-government activities and instigations to dem- 
onstrate continue to take place present controlling mea- 
sures will have to continue,” he said. 


Mr Kyaw Sann said the authorii:es had been warned 
there might be unrest Wednesday and had taken precau- 
tionary measures by detaining some prominent students. 
Nine were arrested June 18 and six were later released, 
he said. 


A total of 195 students have been arrested in distur- 
bances by official count. Students say the number is 
much higher. 


The spokesman insisted that no students had died at 
Myenigon on June 21 last year or in an earlier incident at 
Inya Lake on March 16, adding that memorial ceremo- 
nies were “mere shams” and were being used to 
“provoke trouble.” 


Officials said Thursday they had received information that 
“‘suicide squads” had been formed by militant students 
ready to defy the authorities and “fight for victory.” 


“Some of the parties have been allowing these student 
activists to use their premises to formulate plans for 
disruptions,” the spokesman said. He said there were 94 
such illegal student groups. 


Suu Kyi Plans To Continue Activities 
BK2306021789 Bangkok BANGKOK POST in English 
23 Jun 89 p 12 


[Text] Leading Burmese opposition figure Aung San Suu 
Kyi shrugged off her detention by military officials after 
a shooting incident in Rangoon and said yesterday she 
would go ahead with political campaigning. 
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Suu Kyi, secretary of the largest opposition party, the 
National League for Democracy, said the incident on 
Wednesday [21 June] in which troops shot one person 
dead and wounded others would not hinder her plans to 
tour upcountry over the weekend. 


“I just do my job and if they think their job is to try to 
stop me then they have to carry on with their job,” she 
said from Rangoon. 


She said she was detained for 15 minutes after troops 
dispersed several hundred people honouring students 
killed in anti-government demonstrations last year. 


One member of a pro-government political party was 
shot dead in the melee, she said. 


“*It is unfortunate but because he is not a member otf our 
party we cannot really interfere,” she said. 


Aung San Suu Kyi has been an outspoken critic of 
martial law, and has complained of harassment and 
arrest of party officials. 


“Unless there are human rights and democratic free- 
doms I don’t think these elections (in May) are going to 
be the kind of elections we want,” she said. 


The military government has accused some of the more 
than 200 officially registered parties of slandering the 
armed forces and undermining law and order. 


“They are trying to imply that we were trying to incite 
unrest but it’s nothing like that,” Suu Kyi said. ‘“*We just 
want to get on with normal campaigning.” 


Brig Gen Tin U on Border Region Development 
BK2106034989 Rangoon Domestic Service in Burmese 
1330 GMT 20 Jun 89 


[Excerpts] Brigadier General Tin U, vice chairman of the 
Committee for Development of Border Recions and 
Indigenous National Races, accompanied by Colonel 
Thein Win, chief of staff of Air Force of the Ministry of 
Defense; Col Kyaw Tint, joint quarter master general; 
and members of the Committee for Development of 
Border Regions and Indigenous National Races and 
subcommittees, arrived in Lashio from Rangoon aboard 
a military Fokker plane at 0900 today. [passage omitted] 


Speaking at a discussion meeting with local authorities, 
Brig Gen Tin U said the Defense Forces assumed the 
state power following the deteriorating situation in the 
country since the March 1988 events [student demon- 
Strations] and subsequent developments. He said the 
State Law and Order Restoration is carrying out its four 
major tasks, and in carrying out these tasks the council 
has found new areas and responsibilities for develop- 
ment of border regions and indigenous national races. 
These regions lagged behind in development through 
successive eras and were isolated from us for over 20 
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years because of the serious insurgency problem. and we 
were unable to do anything for them. However, the 
situation has now improved, thus allowing us to work for 
these regions. 


He said he was making the current field trip after the 
Central Committee for Development of Border Regions 
and Indigenous National Races, ad hoc committees, 
subcommittees, and ad hoc committees in the respective 
states and divisions had been formed under the manage- 
ment and instruction of Gen Saw Maung, chairman of 
the State Law and Order Restoration Council. He called 
on those present at the meeting to forward suggestions 
and advice on development of border areas. 


Lieutenant Colonel Khin Maung, acting tactical com- 
mander and member of the Shan State Committee for 
Development of Border Areas and Indigenous National 
Races, explained in detail with the aid of maps the 
program for development of Kokang Region. 


Next, local representatives made submissions on their 
needs for regional development, including assistance for 
economic, health, education, transport, and social devel- 
opment. In response to their submissions, Brig Gen Tin 
U explained in detail with the assistance of maps about 
the program for economic, health, education, transport, 
and social development for indigenous races in Kokang 
Region and Wa Region in northern Shan State which will 
be based in Kunlong and rhw development program for 
eastern Shan State which will be based in Keng Tung. 


Continuing his discussion, Brig Gen Tin U said since the 
assumption of state power, the Defense Services have 
been reforming the country’s political, administrative, 
and social systems. Explaining on the political system, he 
said the Defense Services are paving the way for the 
democractic path that is suitable for the Burmese people. 
He said the administrative system is being implemented 
systematically with various levels of law and order 
restoration councils. [passage omitted] 


He said as for the economic systein, the open door policy 
is being practised. [passage omitted] 


In the afternoon, Brig Gen Tin U held another meeting 
with members of ad hoc committees for development of 
border areas and indigenous races, ad hoc committees 
for the northern regions, and divisional departmental 
authorities and discussed the Kunlong Region develop- 
ment project. 


Later, Brig Gen Tin U and party visited Lashio’s No 4 
Basic Education Middle School, No 2 Basic Education 
High School, Nan Yewun Park, a new market under 
construction, and a 200-bed field military hospital and 
gave necessary instructions. 
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Brig Gen Tin U, vice chairman of the Committee for 
Border Regions and Indigenous National Races, left 
Lashio aboard a military Fokker plane and arrived in 
Rangoon at 1800. 


Brunei, Malaysia & Singapore 
Malaysia 


Vietnamese Foreign Ministry Officials Visit 
BK2106160689 Hanoi VNA in English 1503 GMT 
21 Jun 89 


[Text] Hanoi VNA June 21—Vietnamese Deputy For- 
eign Minister Tran Quang Co held talks in Kuala 
Lumpur on June 20 with his Malaysian counterpart 
Kadir Sheikh Fadzir on regional issues and bilateral 
relations. 


The two sides had the same view that there should be a 
close cooperation between Vietnam and Malaysia and 
with other countries in the region so as to implement the 
common goal, namely, peace, stability, and development 
in Southeast Asia. 


Earlier, on June 16, a Vietnamese delegation headed by 
Tran Quang Co attended the Third Asia-Pacific Round- 
table Conference held in the Malaysian capital. 


In his opening speech, Malaysian Prime Minister 
Mahathir Mohamad welcomed Thailand’s policy of 
“turning Indochina from a battlezone to a trade zone”. 


Other burning questions, including the Sino- Vietnamese 
relations, the Cambodia issue, and projects for Southeast 
Asia after the settlement of the Cambodia issue were also 
discussed at the conference. 


Official Sees Renewed ASEAN, Indochina Ties 
BK2306065989 Kuala Lumpur BERNAMA in English 
0342 GMT 23 Jun 89 


[Text] Kuala Lumpur, June 23 (OANA-BERNAMA)— 
The resolution of the Kampuchean conflict will mean the 
resumption of normal diplomatic, economic and socio- 
cultural relations between ASEAN and Phnom Penh and 
Vietnam, a senior Wisma Putra [Foreign Affairs Minis- 
try] official said. 


The director general of the Foreign Ministry’s Southeast 
Asia and Pacific desk, Yahya Baba, said he believed that 
regionally, there would be immediate recognition and 
established diplomatic ties with Phnom Penh following 
the end of the decade-long conflict. 


Also, the “impediment” of Kampuchea which had 
blocked normal relations between Vietnam and ASEAN 
would finally be removed, he said in his paper on 
‘Malaysian National Security After Kampuchea” here. 
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He was speaking at a seminar on “Contemporary Issues 
in Malaysian National Security” organised by the Secu- 
rity and Strategic Studies Department of National Uni- 
versity Thursday [23 June]. Formerly Malaysia’s ambas- 
sador in Hanoi, Yahya said his views were his own based 
on observations and experience. 


He said ASEAN’s successful global campaign to deny 
Vietnam economic and technical assistance for eco- 
nomic rehabilitation was one of the “biggest prices 
Vietnam had to pay for her invasion of Kampuchea.” 


But, with the end of the conflict “the tap will now be 
reopened” and this would include Malaysia, the region 
and other countries, he said. 


Malaysia had, after establishing ties with Vietnam in the 
mid-70s, begun a one million ringgit (370,000 U‘S. 
dollars) rubber industry assistance rehabilitation pro- 
gramme. “Assurances have been given to Vietnamese 
leaders that this programme will be resumed as soon as 
we remove the impediment,” he said. 


He said other areas of cooperation would be looked into 
and the government would also be involved in promot- 
ing economic and trade relations. 


He said that there was no trade ban between Malaysia 
and Vietnam, and the government would like to see 
more mutual private sector initiative. 


Yahya said Vietnam, Kampuchea, and Laos represented 
a potential market and source of raw materials for 
ASEAN and it was also in ASEAN’s self interest to have 
these countries play a positive role in the regional 
community. 


‘A relatively healthy Vietnam economically and playing 
a positive role regionally would be a plus factor in the 
long term strategic interest consideration for the region 
as well as (Malaysia), he added. 


Malaysia, he said, had already started to look at oppor- 
tunities for participation in the economic restructuring 
of Vietnam which was expected to commence once the 
Kampuchean question was settled. 


Other ASEAN members also desired to benefit from 
closer cooperation with the Indochinese countries, par- 
ticularly Thailand whose premier, Chatchai Chunhawan, 
had proposed turning the battlefield into a marketplace, 
he said. 


He said other areas on the ASEAN agenda for dealings 
with Vietnam were discussions on the zone of peace, 
freedom and neutrality (ZOPFAN) which could mean 
the phasing out of foreign military forces in the area, and 
the proposed Southeast Asia nuclear weapon-free zone 
(SEANWEZ). 
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Security Detainees Imprisonment Extended 
BK2206112089 Hong Kong AFP in English 0936 GMT 
22 Jun 89 


[Text] Singapore, June 21 (AFP)—Singapore confirmed 
Thursday that fresh one-year detention orders had been 
issued against political dissidents Vincent Cheng and 
Teo Soh Lung. 


Asked Wednesday [21 June] to comment on an Amnesty 
International report of new detention orders, the Minis- 
try of Home Affairs responded Thursday that the infor- 
mation had been “verified to be true.” 


The two, who may now be held without trial until June 
1990, were among 22 political activists first detained in 
mid-1987 under the Internal Security Act (ISA) for 
a >ged involvement in a Marxist plot to subvert the 
government. 


The others have all been released, most of them condi- 
tionally. 


In a message from its London headquarters, Amnesty 
International said Mr Cheng and Miss Teo “were 
arrested and remain in detention for expressing their 
conscientiously held political beliefs, and for peacefully 
exercising their rights to freedom of expression and 
association.” 


Mr Cheng, 42, a Roman Catholic lay worker described 
by the government as a key figure in the alleged plot, had 
been held continuously in solitary confinement, 
Amnesty said. There was no independent confirmation. 


Miss Teo, 40, an activist lawyer, was released condition- 
ally in September 1987 but was rearrested with seven 
other ex-detainees the following April, a day after they 
issued a press statement denying involvement in any plot 
and alleging mistreatment in detention. 


She and three co-detainees were ordered freed by a court 
on writs of habeas corpus last December, but they were 
immediately served with new detention orders. 


Miss Teo has continued to challenge her detention in 
court. The other three withdrew new applications for 
writs of habeas corpus in March and were released the 
following week. 


The human rights organization said Miss Teo’s latest 
appeal is expected to be heard in November. 


In January, the government amended the laws to stipu- 
late that the courts have no power to review detentions 
under the ISA. 
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Cambodia 


Government Opposes Arms Supplies to Resistance 
BK2306122089 Phnom Penh SPK in English 1107 GMT 
23 Jun 89 


[Text] Phnom Penh SPK June 3—Thailand is opposed 
to Outside powers giving military aid to the four warring 
Cambodian factions as this will prolong fighting in 
Cambodia, the Thai Supreme Command spokesman was 
quoted by AFP as saying in Bangkok Thursday. 


“The era of instigating strife and cross-border wars in 
Southeast Asia has ended so the brain-washing should 
stop and the killing should stop,” Lieutenant-General 
Narudon Detpradiyut said at a press conference in 
Bangkok. 


The Thai Government, including the Foreign Ministry, 
is opposed to actions that would prolong the fighiing in 
Cambodia, such as weapons delivery to both the “tri- 
partite coalition” and the government in Phnom Penh, 
he said. 


“We cannot prevent the superpower countries from 
supplying arms and ammunition to the Cambodians, but 
we would suggest such actions not be taken in order to 
quicken a political settlement and bring peace back to 
that country,” Lt Gen Narudon said. 


“We prefer that all future aid and assistance to Cambo- 
dia are non-lethal,” he said in reply to a reporter’s 
question whether Thailand was against U.S. arms deliv- 
ery plans, as well as weapons supplied by China and the 
Soviet Union. 


Asked if this meant that Thailand would also stop 
helping to deliver arms and ammunition to the Cambo- 
dian opposition forces, including the Khmer Rouge, he 
said: “‘We never helped anybody supply arms to any 
party in Cambodia.” 


Asked whether the Khmer Rouge should be allowed to 
share power in an elected government in Cambodia, Lt 
Gen Narudon said: “This will be an internal affair of 
Cambodia, following the Vietnamese troop withdrawal 
in September, but this will depend on whether the other 
Cambodian factions will accept the Khmer Rouge.” 


Lao Defense Ministry Delegation Departs 
BK2206121089 Phnom Penh SPK in English 1103 GMT 
22 Jun 89 


[Text] [Words indistinct] delegation led by Osakan 
Thammatheva, member of the Lao People’s Revolution- 
ary Party Central Committee, deputy minister of 
national defence and chief of the Genera! Staff of the Lao 
People’s Army left here this morning after a nine-day 
friendship visit to Cambodia. 
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While here, the Lao delegation was received on separate 
occasions by Heng Samrin, secretary-generai of the Peo- 
ple’s Revolutionary Party of Kampuchea Central Com- 
mittee and president of the Cambodian State Council; 
and Tie Banh, vice chairman of the Council of Ministers 
and minister of the national defence. It participated in a 
meeting to honour the 38th tradition day of the Cambo- 
dian People’s Army and the army people solidarity day 
(June 19). The Lao guests visited the army museum and 
a number of cultural sites in Phnom Penh, the rubber 
plantation “Chup” in Kompong Cham Province and 
several other interesting places in Ratanakiri Province. 


Cambodian Troops Accused of Lacking Discipline 
BK 1806033089 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 2315 
GMT 17 Jun 89 


[Text] On 9 June, the Hanoi authorities ordered their 
out-and-out lackeys and puppets to openly admit that 
lack of discipline and disorderliness are widespread in 
the ranks of the puppet army. Not only have the puppet 
soldiers refused to obey the orders of their superiors, but 
they have even opposed their superiors. Meanwhile, the 
superiors have failed to properly command their subor- 
dinates. This has caused more frequent quarrels, muti- 
nies, and in-fighting, because the rank and file refused to 
obey their superiors’ orders to fight and die as the 
out-and-out lackeys of the Hanoi Vietnamese aggressors. 


Observers believe that without the Hanoi authorities, the 
Cambodian puppets who are Vietnamese lackeys cannot 
survive even for a day. This is because they are just 
puppets who enable the Hanoi authorities to further 
occupy Cambodia. They are just Vietnamese valets and 
traitors to the nation and people who have sold out 
themselves, their own nation, and their own territory to 
the Hanoi Vietnamese aggressors. They do everything 
only through the orders and supervision by the Hanoi 
authorities. This is why these puppets are unable to 
control their troops. 


Disguised SRV Troops Reportedly in Pursat 
BK1906014289 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 2315 
GMT 18 Jun 89 


[Text] On 10 June, the Vietnamese enemy forces in the 
339th Division took a total of 680 Vietnamese soldiers— 
1 battalion each from the Ist Regiment, the 2d Regi- 
ment, the 6th Regiment, and the Sth Regiment—and 
ordered them to put on the puppet troops’ uniforms; 
these troops were then included into units of the Ist and 
2d Regiments of the puppet forces in Pursat Province. 
Some of these mixed Vietnamese-puppet units are cur- 
rently stationed along Route 56; others are stationed in 
Ta Lo commune in Bakan District; and still others in 
Krakor District, Pursat Province. 


SOUTHEAST ASIA 


This clearly shows that the Hanoi Vietnamese have not 
given up their ica of continuing to occupy Cambodia. 
Along with disguising forces to carry out spying and all 
kinds of terrorist and subversive activities in Cambox :a, 
the Hanoi Vietnamese have also tried to disguise Viet- 
namese aggressor troops as puppet soldiers and included 
the former into units of the puppet forces’ units. So far, 
the number of Vietnamese aggressor soldiers disguised as 
puppet troops has risen to over 30,000 and is increasing. 
Is this the Hanoi Vietnamese preparation to withdraw 
their aggressor troops from Cambodia? 


VODK Insists on UN Supervision of Pullout 
BK 1906123389 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 18 Jun 89 


[Station commentary: “Only the International Control 
Commission Set Up by the United Nations can Properly 
and Effectively Supervise the Vietnamese Troop Pullout’’} 


[Text] The Hanoi Vietnamese are currently calling on 
people to revive the 1954 Geneva International Control 
Commission and get this commission to legitimize the 
fake withdrawal of Vietnamese troops, so that Vietnam 
can avoid the Cambodian problem, escape world sanc- 
tions, and continue to occupy Cambodia forever through 
Vietnam’s Indochinese federation strategy. 


However, world opinion in general says that the 1954 
Geneva commission is not effective; it had failed to 
ensure peace. Now this present commission is even 
worse than the one in 1954, because the majority of 
members in this commission—India and Poland—are 
Vietnam’s allies, who for the past more than 10 years 
have supported Vietnam’s act of aggression in Cambodia 
and actively defended Vietnam in every international 
forum. Therefore, if this commission is revived, it will 
not supervise the Vietnamese withdrawal but instead 
will legitimize Vietnam’s fake troop pullout. This will 
allow Vietnam to avoid the Cambodian problem and 
continue to directly control Cambodia—through more 
than 100,000 Vietnamese aggressor soldiers hidden in 
Cambodia and disguised as puppet soldiers, militiamen, 
and Cambodian civilians, and through more than 1.25 
million Vietnamese nationals the Hanoi Vietnamese 
successively sent to settle in Cambodia in the past more 
than 10 years. In this situation, the war in Cambodia will 
go on for a long time; Cambodia will not have peace. 
This, in turn, will seriously affect peace, security, and 
stability in the entire region. 


This is why the Cambodian people, like the international 
community, cannot accept the control commission cho- 
sen by Vietnam. Everyone is of the opinion that a 
reliable International Control Commission will be one 
set up »v the United Nations or the UN Security 
Council, because the United Nations is a world supreme 
body respected and trusted by everyone. Furthermore, 
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this organization already has funds and the administra- 
tive machinery to manage this task; it is experienced and 
has sufficient means to carry out the supervision, which 
would ensure a just, reasonable, and definitive solution 
to the Cambodian problem. 


Therefore, there is no need to set up a new control 
commission or revive the 1954 Geneva International 
Control Commission. The United Nations or the UN 
Security Council should be entrusted with the task of 
setting up their control commission to supervise the 
Vietnamese troop pullout from Cambodia. This is the 
most reasonable proposal that the international commu- 
nity generally can accept. 


Heng Samrin Soldiers Said To Kill Vietnamese 
BK2306071989 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 23 Jun 89 


[Text] A report reaching the Voice of the Khmer news- 
room said that on 27 April 1989 Heng Samrin soldiers of 
the 4th Division stationed in Bar Lang, Battambang 
Province, mutinied Vietnamese troops, killing 30 of 
them and 6 Vietnamese civilians. One Heng Samrin 
soldier was also killed. The same source did not tell, 
however, what was the cause of the quarrel between the 
Heng Samrin and Vietnamese soldiers. Some past 
reports on the shootings between Vietnamese and Cam- 
bodian soldiers of the Heng Samrin regime attributed the 
cause to retaliation for Vietnamese crimes against Cam- 
bodian people living in remote regions. 


Indonesia 


U.S. Official Says No Trade Restriction Plans 
BK2306130189 Jakarta ANTARA in English 
1020 GMT 23 Jun 89 


[Text] Jakarta, June 23 (QANA-ANTARA)-—A leading 
Indonesian businessman revealed here Friday (23 June] 
the fact that many Indonesian processed agricultural 
produce, such as coffee, had been falsified in the United 
States and this has harmed the confidence of Americans 
in the Indonesian products. 


Hoedhiono Kadarisman, executive council president of 
Kadin (Chamber of Commerce and Industry) founda- 
tion, added that many Americans looking at the labels 
‘Java coffee’ or ‘Bali coffee’, thought the fakes were true 
Indonesian products. But the Americans who came to 
Indonesia were surprised because the coffee made in this 
country was of high quality, he told ANTARA. 


In the meantime, executive director of the American- 
Indonesian Chamber of Commerce (AICC) Wayne J. 
Forrest said there is no reason for Indonesia to worry 
about the possibility of the imposition of restrictions on 
its imports to the United States, including textiles, 
plywood, and agricultural produce. 
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Hoedhiono said the protectionist sentiments in the 
United States were actually aimed at the countries who 
are enjoying large surpluses in their trade with the U.S., 
such as Japan and South Ko: «a. 


Indonesia, Forrest added, also does not have to worry 
about the threat posed by section 3011 of the U.S. trade 
law, as the stipulation in the section will be imposed only 
if the U.S .is convinced that its trading partner has 
indulged in unreasonable activities and after attempts at 
reaching a peaceful settlement failed. 


Rogachev Discusses Soviet Asian Policy 
BK2206143489 Hong Kong AFP in English 1420 GMT 
22 Jun 89 


[Text] Jakarta, June 22 (AFP)}—Moscow’s ties with 
Indonesia are entering a new stage and will continue to 
improve, supported by the Kremlin's “new thinking,” 
Soviet Deputy Foreign Minister Igor Rogachev said in 
an interview published here Thursday. 


Mr Rogachev, who oversees Soviet policy in the Far 
East, told the INDONESIAN OBSERVER that Moscow 
was playing down ideological issues and would not 
interfere in the internal affairs of other states. 


Speaking in Moscow with the newspaper's chief editor, 
Taufik Darusman, Mr Rogachev said the Soviet people 
had a very positive view of Indonesia. 


“They remember Indonesia from the days of (the late 
President) Sukarno,” he said, apparently referring to the 
very close ties in the 1950s and early 1960s when 
Moscow was the largest supplier of arms and aid to 
Jakarta. 


Relations took a nose-dive in 1965 when in the after- 
math of an abortive coup attempt the Indonesian Com- 
munist Party was wiped out and the staunchly anti- 
communist President Suharto came to power. 


Indonesia froze diplomatic relations with China in 1967, 
accusing Beijing of complicity in the coup but the two 
sides agreed in February to begin talks on restoring 
formal ties, apparently over the objections of some 
senior military officers here who remain deeply suspi- 
cious of Chinese motives in the region. 


Analysts said at the time that Mr Suharto might have 
wanted to “bring into play the China card” as the two 
communist powers moved to normalise relations soured 
since the 1960s and ahead of his planned visit to Moscow 
this year. 


Since the 1965 coup the Soviet Union has played a very 
cautious game in Indonesia, the world’s fifth largest 
nation which sits astride the major sea arteries between 
the Pacific and Indian oceans, observers said. 
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They also recalled Soviet leader Mikhail Gorbachev's 
exclusive interview in the OBSERVER’S sister publica- 
tion, the MERDEKA daily, in 1987, explaining Mos- 
cow’s new policy in the Far East aimed at settling 
regional conflicts and claiming a major role for the 
Soviet Union in the region. 


“We are optimistic that relations will improve in the 
future,” Mr Rogachev said, adding that Moscow highly 
appreciated Indonesia’s “positive role” in the non- 
aligned movement and its efforts to find a solution to the 
Cambodian conflict. 


Mr Rogachev said he hoped very much that Mr Suharto 
would come te Moscow, taking up a long-standing invi- 
tation to make his first ever visit there. 


Mr Suharto originally planned to go this month but put 
off the trip when the Soviet authorities said Mr Gor- 
bachev would only be able to see him in July because of 
the pressure of work. 


Foreign Minister Ali Alatas visited Moscow earlier this 
month and discussed preparations for the president’s trip. 


In a bid to further strengthen relations, Mr Rogachev 
said Moscow had invited Indonesian observers to take 
part in a Soviet naval exercise in the Sea of Japan next 
month. “Indonesia’s participation as an observer would 
be a sign of both sides’ willingness to increase bilateral 
ties,” he added. 


The OBSERVER quoted the Indonesian ambassador to 
Moscow as saying that there had been no official reply 
yet. Officials here could not be contacted Thursday for 
comment on the reported proposal. 


50-Member Police Contingent Leaves for Namibia 
BK2306014089 Jakarta Domestic Service in Indonesian 
0000 GMT 23 Jun 89 


[Text] General Tri Sutrisno, commander of the Armed 
Forces of the Republic of Indonesia [ABRI], saw off a 
Republic of Indonesia Police [Polri] contingent grouped 
in the United Nations Transition Assistance Group in 
Namibia at the ABRI General Headquarters at 
Cilangkap yesterday. In his message, the Armed Forces 
commander said, among other things, that although this 
would be the police’s first international duty, the Indo- 
nesian people had in fact been involved in similar 
international duties several times. 


The Polri contingent to Namibia is made up of 50 police 
officers, led by Colonel Sumarsono as contingent com- 
mander. The ABRI leadership has confidence in the 
contingent’s ability to implement its duty as part of a 
peacekeeping force and a monitoring and observer ieam 
under the UN flag. 
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Implementation of Border Agreement With PNG 
BK2206011689 Jakarta Domestic Service in Indonesian 
0000 GMT 22 Jun 89 


[Text] The demarcation of the Indonesia-Papua New 
Guinea [PNG] border will be completed next year when 
the last 6 border pillars of the 39 new border pillars 
agreed upon by the two countries are installed. Yakob 
Rais and (Pamaliu Salayao), Indonesian and PNG chief 
delegates respectively, disclosed this following the meet- 
ing of the Technical Subcommittee on Surveying and 
International Border between the Republic of Indonesia 
and Papua New Guinea [PNG] at the National Coordi- 
nating Board for Surveying and Topography in Bogor 
yesterday. 


A declaration on the installation of eight border pillars in 
accordance with the agreed upon procedures was also 
issued at the ninth meeting, which began last Monday. 
The PNG representative said that the installation of the 
border pillars would not stop the peoples of the iwo 
countries from continuing with their existing traditional 
cooperation. 


East Timor Students Leave Japanese Embassy 
BK2206072089 Hong Kong AFP in English 0603 GMT 
22 Jun 89 


[Excerpt] Jakarta, June 22 (AFP)}—Two students from 
the former Portuguese colony of East Timor Thursday 
left the Japanese Embassy here where they had been 
holed up for thr ays seeking political asylum, an 
embassy spokesman said. 


The spokesman said the two left after Japanese officials 
told them that the Indonesian Government would not 
arrest them. 


“The most important thing is their physical safety. The 
government gave an assurance that they would not be 
arrested,” he said. 


The two were handed over to former East Timor deputy 
governor Lopez da Cruz who late Tuesday took under his 
protection four other East Timor students who had 
sought political asylum Monday [19 June] at the Vatican 
Embassy here. 


Mr. Da Cruz said Thursday that the two students had left 
the Japanese Embassy after “‘very hard discussions.” 


“There is nothing for them to worry about ... they are not 
on any black list,”’ he said, adding that Defence Minister 
and Acting Foreign Minister Benni Murdani had given 
assurances that they would not face arrest. 


The students, who may have been involved in “some 
political activity,” had apparently gone to the embassies 
after the arrest of one of their colleagues for alleged 
involvement with Fretilin, the pro-independence guer- 
rilla group in East Timor, Mr. Da Cruz said. 
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Some of the students wanted to return to their university 
in Bali, while others wanted to remain in Jakarta, he 
added. [passage omitted] 


Students Remain Free 
BK23061 14989 Jakarta ANTARA in English 
1016 GMT 23 Jun 89 


[Text] Jakarta, June 23 (QANA-ANTARA)—The Indo- 
nesian authorities will not arrest the six East Timorese 
students who had sought asylum at the Vatican and 
Japanese Embassies here since there are no indications 
that they were involved in subversive activities. 


Brigadier General Nurhadi, a spokesman of the Indone- 
sian Armed Forces Headquarters (Mabes ABRI) told 
newsmen here Friday that he has checked to the state 
police headquarters, the regional military command and 
the ~ BRI Intelligence Body (BAIS) and no one of them 
has sssued a warrant against the six students. 


Brig Gen Nurhadi, however, believed that the six stv 
dents were actually threatened by the Fretilin [Revolu- 
tionary Front for an Independent East Timor] or they 
were afraid of uncertain issues circulating in East Timor. 


He said that the government has considered as unneces- 
sary to interrogate them since there were no indications 
that they were involved in an anti-government movement. 


It was not clear what had prompted the students to seek 
refuge in the embassies. Four of the students have been 
Staying at the Vatican Embassy since Monday and the 
other two at the Japanese Embassy. They were seeking 
for Portugal passports. 


The two embassies last Tuesday [20 June] told Foreign 
Minister Ali Alatas that they could not issue the 
requested passports. 


Two of them left the embassy on early Thursday volun- 
tarily after the embassy officials convinced them that the 
Indonesian Government would not arrest them, an 
embassy spokesman said. 


Previously, four other East Timorese students who came 
to the Vatican Embassy for similar purposes with those 
who came to the Japanese Embassy left the Vatican 
Embassy on Wednesday. 


They are now reportedly staying at the residence of 
Lopez da Croz, former vice governor of East Timor, 
here. 


“It’s now up to them, whether they would be back to 
their campuses or not. The government is interested in 
encouraging them to study. There is no intention for the 
authorities to detain or interrogate them,” Brig Gen 
Nurhadi said. 
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Army Denies BBC Report on East Timor Arrests 
BK2306072589 Kuala Lumpur BERNAMA in English 
0615 GMT 23 Jun 89 


{Text} Jakarta, June 23 (OANA-BERNAMA)—The 
Indonesian Armed Forces (ABRI) have denied reports of 
the arrest of people in East Timor, the former Portuguese 
colony integrated into the republic 13 years ago. 


ABRI spokesman Brig Gen Nurhadi Purwosaputro 
denied reports by Radio Netherlands and the British 
Broadcasting Corporation (BBC) that the Indonesian 
authorities had arrested people in East Timor because of 
political unrest. 


“Everything is safe and sound and nobody has been 
arrested there in connection with politics,” Gen Nurhadi 
said Thursday [22 June]. 


The Radio Netherlands and the BBC reports quoted a 
letter from a blacklisted political activist, H.J. Princen, 
charging that the arrests had taken place in the 27th 
Indonesian province. 


Gen Nurhadi said the charges and the reports by the two 
foreign radio stations were baseless and untrue. 


He added that Radio Netherlands was the only foreign 
news Organisation in Indonesia which had no registered 
correspondent here. “Therefore the news might have 
come from anti-Indonesia elements or its correspondent 
might be roaming around here illegally.” 


Asked about the motives of seven East Timor students 
who sought political asylum from the embassies of Japan 
and the Holy See in Jakarta early this week, he said it was 
surprising because there were no more political problems 
in the province. 


The students, however, had left both embassies on their 
own free will following negotiations with a senior gov- 
ernment official. 


Philippines 


Filipino General Inspects Clark Air Base 


Says No Nuclear Weapons Found 
HK2306032189 Manila THE MANILA CHRONICLE 
in English 23 Jun 89 pp 1, 3 


[By correspondent Elmer Cato with reports from Manny 
Mogato and Tess Villanueva] 


[Text] A Filipino commander at Clark Air Base (CAB) 
said yesterday he did not find any nuclear weapons 
during an inspection of restricted areas inside the sprawl- 
ing U.S. facility in Angeles City. 
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Brig. Gen. Demetrio Camua, CAB command (Cabcom) 
deputy chief, said he was convinced the base poses no 
threat to the country. Camua and two other Cabcom 
Filipino officials—Colonels Ildefonso Dulinayan and 
Rony Benedicto—inspected the Clark restricted areas 
last Monday. 


“IT am satisfied with what I have seen and I feel it should 
not be a cause for anxiety and alarm,” Camua told 
reporters during a briefing in Angeles City yesterday. 


The general said he was given access by the U.S. facility 
commander to inspect at least four highly classified areas 
inside the base for nuclear weapons. 


Camua’s inspection followed published reports that 
Soviet nuclear missiles were aimed at Clark and Subic 
naval bases where nuclear weapons were also reportedly 
being stored. 


The inspection was ordered by armed Forces chief of 
stafi Gen. Renato de Villa to check reports of alleged 
nuclear presence inside the base. 


President Aquino earlier ordered Defense Secretary 
Fidel V. Ramos to check the reported existence of 
nuclear weapons in the U.S. military facilities in the 
country. 


Camua, who claimed to have seen nuclear warheads 
during his two-year schooling and training in West 
Germany, said there were no indications that nuclear 
weapons like Silos [as published] and Pershing missiles 
were based at Clark. “I am confident I could spot one if 
I saw one,” he added. 


He said missile bases would be highly secured and there 
would be security and safety precautions against radia- 
tion and the like. Maintaining a nuclear base in the 
country, he said, would include enormous training and 
security for both American and Filipino personnel in the 
base to avoid any nuclear accident. 


But he admitted that aircraft stationed at Clark like the 
F-4G and F-4E fighter-bomber jets have the capability to 
carry missiles fitted with nuclear warheads. 


Aside from a larger and tighter security perimeter, 
Camua said it would be “very hard” for the Americans 
to hide nuclear weapons, especially missiles because they 
are big and bulky and would require platforms and 
launching pads. 


He also said the aircraft target exercises and training 
conducted at the Crow Valley range indicated that the 
Americans were only practicing bombs and weapons 
using conventional warheads. 
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“I haven't seen any firing equipment like 203mm guns 
here that could fire nuclear warheads,” he said, adding 
that the ammunition stored at the base ammo depots 
were for tactical and conventional use. 


However, Camua said his three-man team did not bring 
technical equipment during the inspection that could 
immediately spot nuclear weapons. He said that “‘it is 
possible to have smaller tactical missiles but where are 
they gonna use them?” 


Clark, the largest U.S. military base overseas, is widely 
believed to be a store house of both tactical and strategic 
nuclear weapons in the Pacific. 


Camua did not give details on what other areas his group 
toured inside the base. 


Among the areas inspected were the main U.S. commu- 
nications facility known as the Elephant Cage, a huge 
building near the military airlift command terminal and 
the Lily Hill area. 


Meanwhile, Foreign Secretary Raul Manglapus said yes- 
terday that talks about countries having missiles pointed 
to each other is “no news” so it was not necessary to 
inform President Aquino about a report submitted to the 
foreign office last year that Soviet long-range missiles are 
aimed at U.S. military bases in the country. 


“This (targeting of nuclear missiles) is a reality that has 
been going on for 30 to 40 years, so | didn’t think it was 
necessary to inform the President about the report,” 
Manglapus told newsmen upon arrival at the Ninoy 
Aquino International Airport from a three-continent 
swing. 


Aquino Favors Regular Base Checks 
HK2306133589 Manila Radio Veritas in Tagalog 
1300 GMT 23 Jun 89 


[Text] President Corazon Aquino favors a regular military 
inspection of the U.S. military bases in the country to ensure 
that no nuclear weapons are stored in these facilities. 


The deputy commander of the Armed Forces of the 
Philippines based in Clark said ear!:er that there were no 
nuclear weapons stored in the bases: 


[Begin Aquino recording] I don’t know if this will push to 
rest the rumors, but maybe...[changes thought] cause it is 
necessary we do this on a regular basis. Anyway, our 
generals can go there at anytime. So I suppose whenever 
the question arises, there may be [words indistinct] so 
that the people will know exactly whether the rumors are 
based on more solid evidence. [end recording] 
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Senator Alleges Proof of Nuclear Weapons 
HK2306065189 Quezon City Radyo Ng Bayan in Tagalog 
0600 GMT 23 Jun 89 


[Text] Senator Wigberto Tanada, principal sponsor of 
the antinuclear bill filed in the Senate, presented eight 
documents today to prove that there are nuclear weap- 
ons stored in the U.S. military bases in the country. He 
said that there are many documents proving the presence 
of these weapons in the military bases. Here is Jojo 
Ismael for the details: 


[Begin recording] Tanada was referring to a letter by 
former President Marcos which stated that U.S. Ambas- 
sador Sullivan allegedly told Marcos that there were 
nuclear weapons in the bases. He also mentioned a book 
written by (Charlie Prado) which claimed that former 
U.S. President Johnson sent a top secret message to 
Ambassador William Blair to tell Marcos about the 
storage of nuclear weapons in the U.S. bases here. 


In this connection, Tanada urged the Senate Committee 
on National Security and Defense and the Foreign Rela- 
tions Committee to carry out a joint investigation on the 
issue. He demanded that the committee members should 
have direct access to all facilities inside the bases in 
relation to the probe. [end recording] 


Aquino Offers Residency to Foreign Investors 
HK2206095389 Manila Manila Broadcasting Company 
in Tagalog 0800 GMT 22 Jun 89 


[Text] The government is willing to accept any alien who 
wishes to enter the country for residence and business 
purposes. This was the president’s reaction to queries on 
what the government will do regarding aliens who want 
to enter the country because of tension in their countries, 
particularly the Chinese. 


The president said that any foreigner who wishes to live 
and do business in the country will be gladly accepted by 
the government, but this, she added, would need thor- 
ough investigation. She stressed that any alien who has 
the qualifications, no criminal record, does not suffer 
from a contagious disease that could pose a threat to the 
health of Filipinos, has no mental disorder, and is willing 
to invest at least U.S.$75,000 is welcome to settle in the 
country. Any alien, like a Chinese, could enter the 
country as a special investor under the Omnibus Invest- 
ment Code of 1987, Executive No 226. Here is the 
president’s statement read by under Press Secretary 
Felix Bautista: 


[Begin recording in English] Chinese in Hong Kong may 
enter the Philippines as special investors. Under the 
Omnibus Investment Code of 1987, here are the quali- 
fications of people who may come in as investor. Any 
alien who possesses the following qualifications maybe 
issued a special investors resident visa. No |, he has not 
been convicted of a crime involving moral certitude. No 
2, he is not afflicted with any dangerous or contagious 
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disease. No 3, he has not been institutionalized for any 
mental disorder or disability. No 4, he is willing and able 
to invest the amount of at least U.S.$75,000 in the 
Philippines, provided that the foregoing investors 
amount shall be lowered to U.S.$50,000 for aliens avail- 
ing of Executive Order No 63 and Executive Order No 
1037 subject to the conditions imposed by said legisla- 
tion; provided further that purposes of compliance with 
this particular condition, the alien applicant has proven 
that he has submitted such an amount in acceptable 
foreign currency in the Philippines. [end recording] 


Foreign Officials Question PAP Donations 
HK2306100789 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 23 Jun 89 


[Excerpt] Various embassies in Manila have expressed 
doubts over their countries’ support for the Philippine 
Assistance Program [PAP] because of the current scan- 
dals that have rocked the Aquino administration. In this 
connection, Senator Vicente Paterno has urged the gov- 
ernment to introduce a price control mechanism. For the 
details, here is Cesar Chavez, Mobile Unit No. 9: 


[Begin recording] Senate Committee on Economic Affairs 
Chairman Senator Vicente Paterno announced today that 
several officials from various foreign embassies 1 Manila 
said their governments are unwilling to provide financial 
assistance to the PAP because reports claiming that offi- 
cials under the Aquino administration were pocketing 
funds intended to revive the country’s ailing economy 
have reached the international community. 


In a press conference, Senator Paterno urged the govern- 
ment to thoroughly study its policies on decentralization 
such as the establishment of a regional uni-banking 
system which will provide loans to businessmen operat- 
ing in the area. He also recommended that a price 
control mechanism be introduced. [passage omitted] 
[end recording] 


Aquino Urges Maximum Tolerance of Student Action 
HK2306102589 Manila Radio Veritas in Tagalog 
0900 GMT 23 Jun 89 


[Text] President Aquino called on the police to imple- 
ment a maximum tolerance policy vis-a-vis student and 
worker demonstrations. She issued the call following the 
dispersal by policemen of student rallies in the last 2 
days. Eleven persons were arrested and charged with 
illegal assembly. 


The president also said that demonstrators should first 
seek a permit to hold demonstrations in order to avoid 
dispersal action by police authorities. She also clarified 
that she was not at the Manila Cathedral when the 
dispersal operation was initiated yesterday: 


[Begin recording in English] [Aquino] Well, | understand 
that this happened even before | got to the Cathedral. I 
am really very saddened by this and first of all, | would 
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direct authorities concerned to be really maximum in 
tolerance in so far as student demonstrations are con- 
cerned. At the same time, I would like to appeal to the 
student leaders to ask for permits in the matter of 
demonstrations, so that everything will be done in an 
orderly and peaceful manner. 


{Unidentified reporter] Will you order the release of 
those who were arrested? 


[Aquino] I will see and I will ask General Lim to give me 
a report on what actually transpired and first of all, for 
him to order his men not to resort to violent measures. 
But at the same tiine, | would like to appeal to the 
student leaders to please apply for permits in the matter 
of staging demonstrations so that everything will be done 
in a very peaceful and orderly manner. And we are not 
against demonstrations, but we have to have some mea- 
sure that will ensure that everything will be peaceful and 
for all sides to be better prepared. [end recording] 


Rejects Tuition Fee Rollback 
HK2306061589 Baguio City Mountain Province 
Broadcasting Company in English 0330 GMT 23 Jun 89 


[Text] President Aquino has rejected the demands of 
militant students for the government to rollback tuition 
fee rates saying this would violate the Education Act of 
1982. In a press statement read by Press Under Secretary 
Felix Bautista, the president also emphasized that the 
executive department was duty bound to implement all 
laws passed by Congress. 


[Begin Bautista recording] Secretary Quisumbing told 
the students that she cannot order a rollback or freeze in 
tuition fees, or the suspension of the issuance of the 
guideline because the increase is authorized by Republic 
Act No. 6728. I agree with Secretary Quisumbing, exec- 
utive officials have to execute the laws passed by Con- 
gress. [end recording] 


Mrs Aquino, however, noted that the same law also 
provides for consultation in the raising of tuition fees 
among the school administration and the parents and 
students, teachers, and alumni of the school. She encour- 
aged all parties to exert every effort to reconcile any 
differences on the issue on their own levels. 


Aquino Speech at Navy Day Anniversary Rites 
HK2306044 189 Quezon City Radyo Ng Bayan in Tagalog 
0230 GMT 23 Jun 89 


{Speech by President Corazon Aquino at the Philippine 
Navy headquarters on the occasion of the 91st anniver- 
sary of the Philippine Navy—live, in English] 


[Text] Rear Admiral Carlito Cunanan, Secretary Fidel 
Ramos, General Renato de Villa, your excellencies of the 
diplomatic corps, distinguished members of the Senate 
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and the House of Representatives, fellow workers in 
government, the officers, men, and women of the Phil- 
ippine Navy, honored guests, ladies and gentlemen: 


The Armed Forces of the Philippines has had the longest 
fighting experience of any military force in the region 
outside Vietnam, and it has fought against the most 
tenacious enemy since that famous conflict. By and 
large, the Armed Forces has carried out its mission well. 
While this is Navy Day, however, I cannot help but 
comment first upon a matter that touches us all, com- 
mander-in-chief and Armed Forces. I refer to the sorry 
image of the profession of arms at this time. Soldiering 
has become identified, not with the noblest calling of 
man, but with the most sordid activities of the criminal 
syndicate. I grieve for the Armed Forces at the injustice 
it is suffering. I grieve for the tens of thousands who gave 
their lives to preserve the territorial integrity of the 
republic and to keep the communist foe from turning our 
free country into a slave state. The shameful actions of a 
few have insulted the vast majority of our fighting men, 
who are, even at this moment, turning fields of fire into 
fields of honor. What a few have done to the proud 
institution of the Armed Forces is beyond sympathy and 
forgiveness. Punishment commensurate with damage 
done to the honor of the Armed Forces must be dealt out. 
We must restore the shine to the sword of state and make 
it again a trusted weapon for the national defense and for 
the advancement of the nation’s honor and destiny. 


Our most potent weapon is not the rifle nor the artillery, 
so much as the superior example of our forces over those 
of the enemies we fight. The scalawags in carnappings 
and holdups have left us weaponless in the most impor- 
tant battle of the rebellion, the battle for the hearts and 
minds, the trust and respect of our people. I have 
directed the secretary of justice to apply the full force of 
the law so that the stain on the shield of the republic will 
be wiped off by the severity of the justice that is done. 


That said, I now turn to the Philippine Navy, and 
proudly salute it on its 91st anniversary. The existence 
and preeminent role of a navy in a country such as ours 
is self-evident. The first duty of an armed force is the 
defense of its country’s boundaries. It goes without 
saying that for an archipelago, the first line of national 
defense must be drawn in its surrounding waters. That 
line is drawn and held by the Philippine Navy. With the 
inadequate equipment at hand, the Philippine Navy has 
nonetheless discharged this mission well. The contin- 
gency most feared by our strategists has to date been 
prevented, massive arms landings that will give a quan- 
tum leap to the insurgency threat. For this, we must 
thank the vigilance of the Navy. We have this also to 
thank the Navy for, its readiness to challenge any state 
that (?trenches) upon our territory. That readiness has 
kept open our maritime options for economic develop- 
ment in such key areas as fisheries, offshore oil, and 
submarine mining. We need every resource at hand to 
meet the challenges to our country. The challenge of 
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poverty, the challenge of development and progress for a 
fast-growing population, and that challenge of our des- 
tiny to become what we once were, the freest, most 
progressive state in Asia. 


Our fishery 1.sources are being depleted and destroyed 
at an alarming rate by foreign fishing concerns. As a 
country equally comprising land and water, this is equiv- 
alent to the foreign seizure of our entire industrial 
capacity. The Navy has done quite well with very little, 
and much of that little is obsolete. Yet great dangers 
threaten from overseas. It behooves us, therefore, to 
build a navy equal to those threats. We have, therefore, 
embarked upon the long overdue modernization of the 
Navy. We need a navy that can move fast and with the 
power to impress upon intruders the substance of our 
commitment and oath; to uphold the Constitution that 
defines the historic boundaries of our state, to see to the 
faithful execution of the laws that preserve the national 
patrimony for Filipinos, maintain the order of society, 
and advance the economic welfare of our people, and to 
proclaim to all and sundry the pride of our name and the 
reputation of our arms. 


You and I share a commitment and a vision. Part of that 
vision of a strong country, impervious to threats, calls for 
a strong navy. I pledge to you my full support to build a 
navy outfitted to discharge the mission we have outlined 
in our oath. Mabuhay ang Hukbong Dagat ng Pilipinas 
at Mabuhay ang Pilipino [Long live the Philippine Navy 
and the Filipinos]. 


Military, University To Draft Arrest Procedure 
HK2306041989 Quezon City Radyo Ng Bayan in Tagalog 
0300 GMT 23 Jun 89 


[Text] Officials of the Department of National Defense 
and the University of the Philippines [UP] are expected 
to sign an agreement governing military operations 
inside the State University. A technical committee was 
formed yesterday to draft guidelines on how the military 
may Carry out arrests inside the UP campus. The com- 
mittee will be headed by Defense Under Secretary Leon- 
ardo Quisumbing and UP President Jose Abueva. 


Earlier, Abueva criticized the military for violating a 
1981 agreement when it arrested Donato Continente, a 
staffer of the PHILIPPINE COLLEGIAN. 


Alleged Communist Leader ‘Nearly Captured’ 
HK2306050589 Manila MANILA BULLETIN in English 
23 Jun 89 p 8 


[By Owen Masaganda] 


[Text] Lopez, Quezon—Former newsman Satur 
Ocampo, alleged secretary-general of the Communist 
Party of the Philippines (CPP), was nearly captured 
yesterday when a rebel training camp was raided by the 
203rd brigade of the Philippine Army. 


SOUTHEAST ASIA 


About 250 officers and men of the 203rd Brigade and the 
49th Infantry Battalion, backed by helicopter gunships 
of the Fourth Composite Air Support Force of the 
Philippine Air Force, reached barangay Sta. Elena in this 
town and found out the rebels, including Ocampo had 
escaped. 


Col. Clemente Mariano, 203rd Brigade commander, said 
in his report to Brig. Gen. Alejandro Galido, Southern 
Luzon Command (Solcom) chief, and Brig. Gen. Javier 
Carbonel, 2nd Infantry Division commander of the 
Army, that the report on the New People’s Army (NPA) 
training camp came from rebels, led by Tirso Alcantara, 
alias ‘Ka [Comrade] Cesar,” who surrendered after the 
Melito Glor Command killed their companions in 
Laguna and Quezon. 


Ocampo reportedly held seminars for 150 recruits of the 
Melito Glor Command. 


He reportedly lectured on NPA policy towards abusive 
military men and the alleged weaknesses of the Compre- 
hensive Agrian Reform Program. 


Ocampo reportedly distributed certificates during the 
graduation rites. 


The military said his wife, former newsman Carolina 
Malay Ocampo, was reportedly in the area last May 
before proceeding to the Bicol region. 


The training camp had complete facilities like lecture 
rooms, a “‘war room,” and quarters for women, the 
military said. 


Subversive materials, maps of Quezon province and the 
Bondoc Peninsula, and notebooks with the names of 
militiamen to be killed were found in the camp. 


Col. Vic Mayo, 49th Infantry Battalion commander, said 
troops had a hard time reaching the area because some 
civilians were reportedly helping the NPAs. 


Military Discovers Quezon NPA Radio Frequency 
HK2106025389 Manila MANILA BULLETIN in English 
21 Jun 89 p 18 


[By Owen Masaganda] 


[Text] Bondoc Peninsula, Quezon—The PC-INP [Phil- 
ippine Constabulary-Integrated National Police] 
regional command here has discovered the radio fre- 
quency used by the New People’s Army (NPA) in direct- 
ing their men in the field, enabling government forces to 
know rebel movements and take the corresponding 
counter-action. 


FBIS-EAS-89-120 
23 June 1989 


Col. Reynaldo Wycoco, Quezon PC-INP chief, said that 
his command was able to monitor NPA field instructions 
over the two-way radio directing the rebel force to 
disperse into groups of from three to five men to escape 
pursuing government troopers. 


Wycoco said they heard the rebels contacting their 
leaders and asking for orders following the fall of their 
command post by elements of the 234th PC Company 
last Sunday in barangay Documgan, Catanauan, Que- 
zon. Five NPAs were killed, three were captured, and 14 
were wounded in the ensuing encounter. 


The NPA radio frequency belonging to the Southern 
Tagalog Regional Party Committee (STRPC) operating 
in the Bondoc peninsula was intercepted by Wycoco 
while monitoring the government troops’ movements. 


Brig. Gen. Evaristo Carino, Recom [Regional Com- 
mand] 4 PC-INP chief, and Wycoco were on bound for 
Catanauan when they heard an unidentified NPA com- 
mander sending coded messages to his group. 


Wycoco said the NPA leader ordered his men to give 
decent burial to those killed in barangay Doungan but 
for them to be careful because government troops were 
in the area. 


Also seized by government forces at the NPA camp were 
documents showing the in graph form the NPA organi- 
zation and movements in the Southern Tagalog region, 
including the leaders. 


Under the STRPC is the Melito Glor Gommand, AMA, 
and its four district units: komite pulang lupa (peasant 
group); komite timog katagalogan; [Southern Tagalog 
Committee] komite Jelson expansion (Bondoc penin- 
sula); and Bicol regional party komite. 


The organizational chart, which was presented by NPA 
leaders Gregorio Rosal, Leopoldo Mabilangan and 
Giminiano Gualberto, was approved by Satur Ocampo, 
now the national secretary general of the CPP-NDF- 
NPA [Communist Party of the Philippines-National 
Democratic Front]. 


Carino said that efforts by the NPA to recruit new 
members have not been successful because of the execu- 
tions conducted by NPA leaders to purge their ranks of 
suspected government agents who have infiltrated the 
organization. 


Economic Planning Secretary Resigns 
HK2306095989 Manila Radio Veritas in Tagalog 
0900 GMT 23 Jun 89 


[Excerpts] President Corazon Aquino has formally 
accepted the resignation of NEDA [National Economic 
Development Authority] Director General Solita Mon- 
sod. She will be replaced by NEDA Deputy Director 
General Filologo Pante. The president’s statement 


SOUTHEAST ASIA 


regarding Secretary Monsod’s resignation was read by 
Press Secretary Adolf Azcuna. During the transition 
period Deputy Secretary Filologo Pante will be acting 
NEDA director while Secretary Monsod is still serving 'n 
her post. [passage omitted] 


{Begin recording in English] [Azcuna] President Corazon 
C. Aquino today accepted with deep regret, the resigna- 
tion of Secretary Solita Collas Monsod as secretary of 
social economic planning and directer general of the 
National Economic and Development Authority. Secre- 
tary Monsod joined the cabinet from the beginning of 
the Aquino administration. It was during her tenure in 
NEDA that the economy made a turnaround in 1986 and 
achieved an unprecedented 6.7 percent growth in 1988. 


President Aquino cited the principal reason given by 
Secretary Monsod for resigning as, quote, honest but 
irreconcilable differences of opinion on economic policy, 
negotiating strategy, and the definition of national inter- 
est, unquote. The president said that Secretary Monsod 
asked to be relieved so the government can speak with 
one voice in the forthcoming economic negotiations in 
Tokyo. 


Secretary Monsod, a personal friend of the president, is 
rejoining the faculty of the University of the Philippines’ 
School of Economics. She is a respected voice on eco- 
nomic issues, not only in the country, but also in the 
international fora, where she is the strong advocate of 
debt relief for Third World debtors and of social reform 
in a market oriented economy. She served as a member 
of the South Commission in her personal capacity and 
the-United Nations development committee. 


As a no nonsense head of NEDA, she managed to 
reorganize the agency without controversy by retiring 
excess personnel, recruiting and promoting young pro- 
fessionals, and delegating responsibility to regional 
offices and her immediate subordinates. 


She is one of the cabinet members who returned hono- 
raria as early as 1986 for positions not directly related to 
her job at NEDA and travels without security or a 
backup car. Quote, we will miss her and her smoking, 
unquote, said the president. Quote, she was an exem- 
plary public servant whose professional competence and 
personal conduct were beyond question, and whose 
person made Cabinet meetings more lively and more 
focused on basic issues of policy, unquote. [passage 
omitted] [end recording] 


NEDA Urges Reforms for Forecast Growth Rate 
HK2306064389 Manila THE MANILA CHRONICLE 
in English 23 Jun 89 pp 1, 11 


[Text] The Government would have to implement wide- 
ranging reforms ‘. achieve the scaled-down growth fore- 
cast of 6 percent this year. 
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These reforms focus on the improvement of the invest- 
ment climate to boost economic growth. 


The economy grew by oniy 4.13 percent during the first 
quarter this year against a 7.57 growth rate during the 
same period last year. 


The slowdown was attributed to the stabilization of the 
economy after posting robust growth in 1988. 


But Economic Planning Secretary Solita C. Monsod said 
yesterday the growth target this year remains at 6.5 
percent, although (projects) “based on the first quarter 
performance showed that a 6 percent growth is the 
maximum that we can reach’”’. 


Ponciano Intal, planning director of the National Eco- 
nomic and Development Authority (NEDA] said in a 
separate interview that measures which need to be imple- 
mented to ensure a 6 percent growth this year include 
faster disbursement of funds for infrastructure to increase 
government expenditures and the maintenance of indus- 
trial peace so as not to disrupt economic activities. 


Intal said the Neda board, headed by President Aquino, 
noted in a meeting last week that achievable growth rate 
forecasts this year ranged from 5.1 percent to 6 percent. 


“What this is saying is that if we don’t move faster to 
impose certain measures, we are not on the road to 
achieve our target, it will be very difficult,” Monsod 
said. 


She added, “the thrust of Neda’s recommendation is to 
call attention to policymakers that certain measures 
would have to be followed to achieve the 6 percent 
growth forecast.” 


Intal said other important measures include the finaliza- 
tion of guidelines on mining and the Comprehensive 
Agrarian Reform Program (Carp). 


Mining investments slowed down in the first quarter 
because of uncertainties on guidelines on foreign equity 
in mining firms, he said. 


At present, foreigners are only allowed 40 percent equity 
although Intal said some sectors have proposed that this 
be increased to encourage the inflow of capital from 
abroad. 


On Carp, he said that the Government would have to 
provide incentives for livestock, poultry and crop diver- 
sification to boost agricultural growth. 


Under the memorandum on economic policy committed 
by the Philippine Government to the International Mon- 
etary Fund, the Philippines projected an annual 6.5 
percent growth until 1992. 
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Based on this target, the IMF approved a new three-year 
country program and the release of $1.17 billion in new 
loans last May to support economic growth. 


Earlier, Central Bank Governor Jose Fernandez Jr. said 
the growth target would remain at 6.5 percent as com- 
mitted to the IMF. 


Thailand 


Army Spokesman Shuns U.S. Policy in Cambodia 
BK2306004989 Bangkok BANGKOK POST in English 
23 Jun 89 p § 


[Text] Superpowers including the United States should 
stop supplying arms to the Cambodian factions and the 
Khmer Rouge should be included in any settlement, 
Armed Forces spokesman Lt-Gen Narudon Detpradiyut 
said yesterday. 


Lt-Gen Narudon said Thailand supported the inclusion 
in any future Phnom Penh government of the Khmer 
Rouge, which was believed to have killed more than one 
million Cambodians during its genocide rule between 
1975 and 1979. 


“I do not agree with the US proposal to provide military 
aid to Prince Sihanouk’s faction and to exclude the 
Khmer Rouge from a new government,” Lt-Gen Naru- 
don said. 


US President George Bush’s administration has proposed 
giving weapons to two non-communist factions in the 
United Nations-backed Coalition Government of Demo- 
cratic Kampuchea to boost their firepower against Phnom 
Penh and against their loose allies, the Khmer Rouge. 


The administration proposal has been given a cold 
response by the US Congress. 


“We support peace in this region. All superpowers must 
stop supplying arms to the warring parties in Cambodia 
so the fighting and the conflict will end,’ Lt-Gen Naru- 
don said. 


He also said Hanoi troops are preparing for a final 
offensive against the Khmer resistance before their 
announced pullout in September. 


Lt-Gen Narudon said the military had received reports 
that Vietnamese command No. 479 in Siem Reap 
planned to conduct a sweep southwest of Tonle Sap 
during the rainy season. 


He said the operation was necessary because of the 
increased ability of the resistance to send troops and 
equipment deep into Cambodia to attack Vietnamese 
outposts. 
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He commented, however, he believed the resistance 
would be able to defend itself because the rainy season 
would make movement of heavy equipment and supplies 
more difficult for the Vietnamese. 


Daily Calls for More Humanitarian Aid 
BK2306013989 Bangkok THE NATION in English 
23 Jun 89 p8 


{Editorial: “No More Arms Needed”’] 


[Text] Congress last week reportedly blocked the Bush 
administration’s ambitious attempt to secure funding for 
a CIA-managed covert operation to supply small arms 
and other military supplies to the non-communist Cam- 
bodian resistance (NCR) force of Prince Norodom Sih- 
anouk and Son Sann. Congress was afraid that supplying 
the NCR with the lethal aid would lead to deeper U.S. 
military involvement in Cambodia. 


Commenting on this report, Supreme Command Spokes- 
man Lt Gen Narudon Detpradiyut told a monthly press 
conference yesterday that the Thai military sees no need 
for new arms shipments to any of the four Cambodian 
factions and Thailand will not get involved in transport- 
ing foreign arms to any Cambodian faction. He also said 
Cambodia needs more humanitarian aid, :ot arms. 


The Bush administration does have a plan to provide the 
NCR with about $7.5 million of nonlethal aid this year. 
If it really wants to help the NCR increase bargaining 
power with the communist Khmer Rouge and the 
Phnom Penh regime, the Bush administration should try 
to increase its humanitarian aid. For foods, clothes and 
other basic necessities are what is needed to win the 
hearts and minds of Cambodians. U.S. arms cannot 
make the NCR more popular, but they can lead to more 
killing. 


Moreover, U.S. arms shipments will trigger a new arms 
race in Cambodia as China, the patron of the Khmer 
Rouge, and Vietnam, the patron of the Phnom Penh 
regime, have plenty of arms to give away. But neither 
China nor Vietnam has much surplus economic 
resources to aid their respective clients. The U.S. thus 
has a clear advantage over China and Vietnam when it 
comes to humanitarian aid. 


Supplying the NCR with lethal aid now will also com- 
plicate the situation at a time when leaders of the four 
Cambodian factions are going to meet in Paris next 
month to continue their peace talks. These leaders have 
already agreed that the 10-year-old conflict must be 
resolved by a comprehensive political settlement—not 
by military might of any factions. 


Vietnam has already pulicly committed to withdrawing 
all of its troops from Cambodia by the end of September. 
The complete withdrawal, if it can be satisfactorily 
verified by impartial parties, will definitely improve the 
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Situation and brighten the prospect of peace in Cambo- 
dia. (Lt Gen Narudon noted that there are reasons to 
believe that the Cambodian situation will improve after 
the complete Vietnamese withdrawal.) 


The Vietnamese pull-out will enable the four Cambodian 
factions to arrange a ceasefire and sct up an interim 
four-party government. There is a growing international 
consensus—to which the U.S. also subscribes—that the 
UN peace-keeping force should be deployed to supervise 
the ceasefire and prevent foreign arms shipments to any 
Cambodian factions. Under these circumstances the 
U.S. arms aid to the NCR is unnecessary. 


Although the NCR is militarily the weakest, it has a 
much better chance to win the hearts and minds of 
Cambodians than the Khmer Rouge, the most powerful 
faction, which is unpopular because of its genocidal past. 
Giving the NCR $20-30 million of arms and military 
supplies will enable the NCR to match the military 
strength of the Khmer Rouge or the Phnom Penh regime. 


As things stand now, the NCR has no reason to turn 
against the Khmer Rouge—which is still officially its ally 
in the Coalition Government of Democratic Kampu- 
chea—or step up its military operations against the 
Phnom Penh regime in the coming rainy season. What 
the NCR needs to do is to prepare to capitalize on its 
popularity, especially the charisma of Prince Sihanouk 
and Son Sann, and compete with the Phnom Penh 
regime of Hun Sen for popular support in post-settle- 
ment Cambodia. 


The Bush administration can help the NCR improve its 
position by increasing humanitarian aid. At the same 
time, it can lobby for international support for the UN 
peace-keeping force to play a big role in Cambodia and 
prevent a civil war after the Vietnamese withdrawal. 


The Bush administration must now realize that the days 
of covert CIA operations in this part of the world are 
long gone. Now it is time for the U.S. to play positive 
roles openly and in concert with other peace-loving 
countries in this region. 


Navy Chief To Shop for U.S. Weapons 
BK2306025989 Bangkok THE NATION in English 
23 Jun 89 p 2 


[Text] Navy Commander-in-Chief Admiral Praphat 
Kritsanachan, who will head a Thai military delegation 
to the U.S., said yesterday he will negotiate arms pur- 
chase with American nm: itary “ommanders during the 
seven-day visit. 


The admiral said that after visiting a military base in 
Hawaii, he will meet with high-ranking U.S. military 
officers in Washington to discuss the purchase of sophis- 
ticated weaponry for the Royal Thai Navy and other 
military units. 
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An informed military source said yesterday that the Thai 
military delegation was assigned this mission by Prime 
Minister Chatchai Chunhawan, who concurrently serves 
as the defence minister, and Army Commander-in-Chief 
Gen Chawalit Yongchaiyut. 


Armed Forces Chief-of-Staff Gen Sunthon Khongsom- 
phong said he too plans to go to the U.S. to negotiate an 
arms deal and tighten the military ties between the two 
countries. 


Spokesman on Reaction to PRC Executions 
BK2306005989 Bangkok THE NATION in English 
23 Jun 89 pl 


[Text] Thailand is saddened that China executed people 
allegedly involved in the recent demonstrations and 
regrets that turmoil in that country still continues, Gov- 
ernment Spokesman Suwit Yotmani said yesterday. 


“Thailand wants to see the situation in China return to 
normal as soon as possible,” said Suwit. 


The spokesman was commenting on official reports from 
Bejing that 27 people have been executed in the past two 
days for alleged involvement in the pro-democracy dem- 
onstrations in China. 


Suwit said there is not much Thailand can say about the 
situation in China which is the internal affair of that 
country. 


“Thailand has been having good relations with China. 
We therefore should not interfere in China’s domestic 
affairs,” he said. 


But Suwit said he believed that what is happening in 
China has set back whatever economic progress the 
country has made. 


The Chatchai Government has so far refrained from 
condemning the bloody crackdown by Chinese authori- 
ties on the pro-democracy movement. 


Suwit said some local human rights groups plan to 
submit a letter through him urging the Thai government 
to protest the executions which have been condemned by 
western governments. 


Daily Condemns ‘Unmerciful’ Crackdown 
BK2206021189 Bangkok BANGKOK POST in English 
22 Jun 89 p 6 


[Editorial: ““The Cultural Revolution II?’’] 


[Text] After hundreds, if not thousands, of pro-democ- 
racy protesters were butchered at the hands of Chinese 
troops, perhaps Beijing’s rulers decided that three more 
deaths wouldn’t matter. But the execution yesterday of 
three men convicted of setting fire to a train during a 
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demonstration in Shanghai does matter. For with these 
deaths the Chinese Government is sending an unmistak- 
able message to the people: Dissent and die. 


If the Shanghai court ruling does indeed reflect the facts, 
then there is no question that the three men—Xu Guom- 
ing, Bian Hanwu and Yan Xuerong—broke the law. 
However, even the hardest-hearted judge should have 
been aware that their case contained numerous extenu- 
ating circumstances, not least of which was that the 
crime occurred during a period of widespread civil 
unrest, and that the train they allegedly set afire had 
rammed through a blockade set up by protesters, killing 
six people. 


Beijing’s rulers, it appears, are not interested in enforc- 
ing the law with a sense of fairness. They are using all 
means at their disposal to crush the spirit of those who 
would dare voice their opposition to a decaying, aimless 
system. Employing capital punishment for an act of 
vandalism is aS wrong as sending in soldiers against 
unarmed students. 


Not surprisingly, the Chinese Government’s crackdown 
on dissidents has been swift and unmerciful. Erstwhile 
protesters are being hunted down at airports and train 
stations. State-run television is urging viewers to turn in 
those who took part in the demonstrations. A climate of 
fear rivalling that of the Cultural Revolution has once 
again embraced China. 


Eight others have also been sentenced to death for their 
roles in the protests. Despite appeals for clemency from 
other governments—of which, sadly, ours is not among 
them—it is likely that more blood will flow before 
Beijing’s overlords are satisfied that members of the 
public will think twice before again challenging the 
authority of the ruling elite. 


China’s tragedy is not merely the killing of ordinary 
citizens. It is the killing of a dream. 


Greater Global Commitment to Refugees Urged 
BK2306092989 Bangkok Voice of Free Asia in English 
1500 GMT 22 Jun 89 


[Article: “Humanitarian Aid for Indochinese Refugees”’] 


[Text] The International Conference on Indochinese 
Refugees held in Geneva during | 3-14 June 1989, pro- 
vided the international community an opportunity to 
discuss and exchange views on humanitarian issues. It 
had to deal with the estimated 83,269 Vietnamese boat 
people in East and Southeast Asian regions, and the 
75,100 Laotians in camps in Thailand, but it didn’t take 
up the problem of 300,000 Khmers on the Thai-Cambo- 
dian border who will be provided for under a separate 
arrangement. 
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The conference was organized by the United Nations 
High Commissioner for Refugees, or UNHCR, at the 
urging of the Association of Southeast Asian Nations or 
ASEAN, which was affected by the Indochinese exodus. 
Forty-six countries were represented at the conference. 
ASEAN states, Malaysia and Thailand in particular, 
have been the first stop for many of the 2 million 
Indochinese estimated to have left their homeland since 
the fall of the then Saigon in 1975. Though an estimated 
1.2 million in the East and Southeast Asian regions have 
found resettlement in the past 14 years, ASEAN still 
hosts (?two) hundreds of thousands and insists on inter- 
national burden sharing. 


The conference is the second of its kind. The first 
international meeting in July, 1979 was spurred by the 
mass exodus of Sino-Vietnamese from Vietnam in 1979. 
In late 1987 and early 1988, the increase in arrivals of 
the Vietnamese boat people was not justified by any new 
political development. In Vietnam, there was no political 
turmoil that would have spurred an outflow from that 
country. Many of the recent Vietnamese refugees are not 
fleeing political persecution and therefore, do not qualify 
for resettlement in third countries. Economics seem to 
have been central to the compassion fatigue thereafter 
and first-asylum countries more than others are anxious 
to revitalize the sense of international commitment. 


Countries of first asylum, resettlement, and origin, under 
the umbrella of the UNHCR for several months worked 
on a new package of measures to be endorsed by the 
international conference—the measures so-called the 
Comprehensive Plan of Action. The Comprehensive 
Plan of Action, or CPA, still covers [word indistinct] 
issue like repatriation, is seen as a comprehensive docu- 
ment that deals with every stage of the problem from the 
start to finish—departure, first asylum, resettlement, 
and return. 


During the conference, the third resettlement countries 
had pledged their contribution both in catch and in kind. 
Japan has pledged that it will contribute $11 million in 
fiscal 1990 toward the UNHCR program for Indochi- 
nese refugees and will allow another 1,000 Indochinese 
refugees to settle in its countries in the next 3 years. The 
United States pledged a very generous offer of assistance 
for resettlement as it is committed to resettle 22,000 
Vietnamese long-stayers over the next |} years [as 
heard]. Australia would over the next 3 years take up to 
11,000 of those who arrived in camps before screening 
for non-political refugees was started. The British Gov- 
ernment will take another 1,000 refugees in addition to 
the 1,000 it has accepted to resettle over the next year, 
while Canadian delegations said that their government 
would take in 11,000 refugees. The French Government 
has made it known it will take 4,400 refugees. 


Even though the generous assistance offered by major 
donor countries to accept about 39,400 refugees to 
resettle in their countries, but hundreds of thousands of 
Indochinese refugees still remain the camps in East and 
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Southeast Asia and wait for resettlement in the third 
countries. Statistics indicate that resettlement has been 
disproportionately shared by third countries and that 
there is serious need for more commitment from the rest 
of the international community, especially for the long- 
stayers. 


In order to curb the loss of life in the high sea and the 
risk, Orderly Departure Program should be expanded 
and be cooperated with by the Vietnamese Government. 
Thus, improvement of Orderly Departure Program and 
other migration programs from Vietnam coupled with 
serious border control and measures to suppress those 
organizing clandestine departures in Vietnam would 
reduce much illegal problem. Furthermore, the Vietnam- 
ese Government should be willing to receive back those 
who have been rejected by resettlement countries and 
those already determined as non-refugees to reflect Viet- 
nam’s responsibilities toward its own citizens. 


Daily Discusses Refugee Screening 
BK2306022589 Bangkok THE NATION in English 
23 Jun 89 p8 


[By Sinfa Tansarawut: ““Time To Deter Asylum Seek- 
ers’’] 


[Text] The international conference on Indochinese ref- 
ugees that ended last week in Geneva marks the begin- 
ning of a new international attitude towards the continu- 
ing Indochinese refugees problem. 


The consensus among many countries now is that the 
Vietnamese are fleeing their country only for economic 
reasons, rather than because of political persecution, and 
their exodus must be stopped. 


A “comprehensive plan of action” to deal with the crisis 
was adopted at the June 13-14 conference. Before the 
plan is reviewed in October, experts from the countries 
concerned will assess whether the measures agreed to at 
the meeting have helped to end the flow of Vietnamese 
to Hong Kong, Thailand and Malaysia. They will also 
review how many Vietnamese classified as economic 
migrants are volunteering for repatriation. 


Vietnamese boat people landing in Hong Kong or 
ASEAN countries now face a screening process to deter- 
mine whether they are economic migrants or “genuine 
refugees’. The process began in Hong Kong and most of 
the ASEAN countries in the past year to deter the 
Vietnamese from leaving their country. 


Previously, all boat people were granted automatic refu- 
gee status, a privilege that ended on June 16, 1988, in 
Hong Kong, and March 14 of this year in the ASEAN 
countries. Hong Kong, in particular, is frustrated that 
Vietnamese boat people have continued to arrive in the 
British colony after the cut-off date. Now there are about 
40,000 boat people there. 
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Thailand is expected to start screening boat people by 
the end of next month, after a training course on July 
3-17 for Thai officials by experts from the United 
Nations High Commission for Refugees (UNHCR), said 
Kasit Phirom, director-general of the Foreign Ministry’s 
International Organizations Department. 


The screening will retain the 1951 UN definition of 
refugees as those with a “well-founded fear of persecu- 
tion” in their home country. However, local authorities 
will be empowered to make the final judgment after the 
screening. A similar screening of Laotian asylum-seekers 
in Thailand has been criticized for being too similar to 
the criteria used by the United States, which accepts 
refugees whose immediate family have already been 
resettled. The screening of Vietnamese, to be overseen by 
the Interior Ministry, is likely to have the same loophole. 


Kasit maintained that the screening process is a sover- 
eign right of Thailand. However, Thai officials will 
follow the UNHCR screening criteria, he added. 


There remains the issue of whether Vietnamese picked 
up at sea will be subject to screening. At the conference, 
some countries opposed the screening of these Vietnam- 
ese, who under a former UNHCR-arranged agreement 
would be eligible for resettlement within one month of 
landing at a port. 


The Rescue at Sea Resettlement Offers is an agreement 
made by 15 cosuntries in May 1985 with the UNHCR 
backing to encourage commercial ships to assist Viet- 
namese refugee boats at sea. Another arrangement, the 
Disembarkation Resettlement Offers, provides guaran- 
tees that any Vietnamese rescued by ships flying flags of 
convenience will be resettled within 90 days. Kasit said 
he believes that these boat people should be screened as 
well, and to avoid a double standard, no Vietnamese 
asylum seekers should be offered automatic resettle- 
ment. The issue will be discussed on July 24-25 in 
Bangkok, the next meeting of a steering committee set up 
by the Geneva conference. Kasit will represent Thailand 
on the committee. 


However, the toughest question still remains on how 
first-asylum nations will deal with Vietnamese screened 
Out as economic migrants. The comprehensive plan of 
action does not condone forced repatriation, while at the 
same time Hanoi has said it would only accept voluntary 
returnees. 


In the past year only 143 Vietnamese in Hong Kong and 
a handful from Thailand and Malaysia have agreed to 
return home, which does not hold much promise for a 
voluntary repatriation programme. However, ASEAN 
and Hong Kong believe that all screened-out Vietnamese 
must return to Vietnam. 
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Ideas on how to make repatriation easier include finan- 
cial assistance for returnees to help them re-integrate and 
a regional holding centre to be set up in Vietnam to 
house those screened-out. 


But Kasit said “re-integration funds” may constitute 
economic aid, which would violate the economic sanc- 
tions many countries have placed to force Vietnam 
withdraw all of its troop from Cambodia. Possible aid 
donors have also said that internal economic reform 
would be needed to qualify Vietnam for their aid. 


Vietnam has called for Western economic aid as a 
solution to the boat people problem, saying that its 
people would be less likely to leave if the country was in 
better economic shape. 


Vietnam is being urged to do more itself to stem the 
exodus. Under the plan, Hanoi has to launch a campaign 
to discourage clandestine departures and ask its people 
who wish to live overseas to apply for the Orderly Depar- 
ture Programme (ODP), which offers safe passage out of 
the country. Broadcasts on foreign radio networks are 
informing Vietnamese of the ODP and the termination of 
automatic resettlement offers in first-asylum countries. 


ODP officials have said they will increase their monthly 
admission to 6,000, and Hanoi has agreed to make more 
exit permits available. 


Kasit was particularly optimistic about the resettlement 
countries’ commitment to take, within three years, all 
55,000 Vietnamese who arrived in first-asylum countries 
before the cut-off dates. Thailand regards the three-year 
commitment as a major success of the conference, he said. 


Of the 55,000, the United States pledged to resettle 
22,000 refugees, Canada and Australia 11,000 each, 
Scandinavian countries 4,000, Japan 1,000, New 
Zealand 600 and European nations between 50 to 300. 


The Philippines offered one of its islands as a temporary 
home for this group of refugees, but tied it to a Vietnam- 
ese cooperation in setting up a regional holding centre to 
accommodate those who were screenedout. 


“Vietnam has to do something, as other nations have 
done a lot for its people,” Kasit said. 


Hanoi will be under increased pressure after the com- 
plete military withdrawal from Cambodia in September, 
after which a major breakthrough for the Vietnamese 
asylum-seekers is expected. When that time comes, the 
international community can begin serious talks on how 
to deal with other asylum seekers from Indochina and 
the 350,000 displaced Khmers along the Thai-Cambo- 
dian border, whose fate is still to be determined. 
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Assembly President Meets Soviet Ambassadui 
BK2206160189 Bangkok Domestic Service in Thai 
1300 GMT 22 Jun 89 


[Text] Soviet Ambassador to Thailand Anatoliy I. 
Valkov paid a courtesy call on President of the National 
Assembly Police Sub-Lieutenant Wan Chansu at Parlia- 
ment this morning. The ambassador congratulated the 
newly appointed Assembly president. The two men 
exchanged views on their respective countries’ parlia- 
mentary systems. The Soviet ambassador said that there 
had been some moves toward a more democratic trend 
in the Soviet parliamentary system. He also confirmed 
the invitation extended to the Assembly president and 
his party to visit the Soviet Union to strengthen the 
long-standing, good relations between the two countries. 


The Assembly president said that Thailand and the 
Soviet Union have enjoyed smooth relations. Although 
bilateral relations might be less significant at present, he 
hoped the trend would improve once Vietnam has with- 
drawn its troops from Cambodia as pledged—that is by 
September this year. He also noted the small amount of 
economic and trade relations between Thailand and the 
Soviet Union when compared with other countries, but 
hinted that problems and drawbacks could be solved if 
the two countries try to adjust their trade exchanges. 
Thailand can import fertilizers and electric generators 
from the Soviet Union, while the Soviet Union ca” 
import farm products from Thailand. With more eco- 
nomic and trade relations, political relations will pick up 
automatically. 


Concerning the Soviet invitation extended to him, the 
Assembly president said he accepted it wholeheartedly, 
and added he would make the visit as soon as Vietnam 
has completed its troop withdrawal from Cambodia. 


Vietnam 


Do Muoi Addresses National Assembly 21 June 


Part 1 on National Economy 
BK2206013089 Hanoi Domestic Service in Vietnamese 
1100 GMT 21 Jun 89 


[Part 1” of report on Council of Ministers Chairman 
Do Muoi’s speech at the 21 June meeting of the Fifth 
Session of the Eighth National Assembly] 


[Text] Today, 21 June, the Fifth Session of the Eighth 
National Assembly entered its third day. During the 
plenary session this morning at the Ba Dinh Conference 
Hall, National Assembly deputies heard Comrade Do 
Muoi, chairman of the Council of Ministers, deliver a 
speech which emphasized a number of issues surround- 
ing the implementation of the new mechanism and our 
country’s recent struggle against inflation. 
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Comrade Do Muoi presented to our party and state the 
measures taken to fight infiation during the past period. 
He said: The process of fighting inflation has been 
closely combined with the renovation of economic man- 
agement and the implementation of the three economic 
programs. The general and uniform solution for fighting 
inflation is focused on the key task of reducing and then 
stopping the issuance of money to spend the state budget 
and provide credit and capital through the bank. 


During the past period, the Council of Ministers has paid 
keen interest to applying the new mechanism to the daily 
life by eliminating bureaucratic centralism and state 
subsidies, especially subsidies through prices, wages, and 
credits; by increasing supplies to regulate demand and 
supply; by shifting economic activities to business 
accounting; and by scoring profits in business, thereby 
creating bases for holding and pushing back inflation as 
stressed by the party Central Committee’s sixth plenum 
resolution. 


Regarding planning, achievements have been scored in 
changing integrated, rigid plans to orientated ones by 
combining plans with the market and production with 
consumption. The business method has been substan- 
tially applied to carrying out disiribution and circulation 
of materials and goods. 


Implementation of the National Assembly resolution on 
shifting to a one-price business system is being carried 
out. In addition to adjusting the value of money and the 
rate of interest of credits and deposits, the motto of 
“borrowing money for granting loans and collecting 
revenue for expenditures” has bcen implemented. Care- 
ful consideration is being given to the result and the 
degree of urgency in the issuance of money and the idea 
that money in circulation must be returned to the bank. 
The budget office has done its best to observe the motto, 
“Increasing revenue and reducing expenditures,” by 
optimally economizing all unnecessary expenses and 
revenue to pay for expenditures. We continue to pay 
wages according to results oi production and business. 
The conditions of overdue and delayed payments still 
prevail, especially for retired cadres. 


Presenting a general view, Comrade Do Muoi said: 


[Begin recording] In the recent past, by uniformly apply- 
ing the new mechanism and policies as well as the 
measures against inflation, our country’s socioeconomic 
situation has begun to undergo positive changes and has 
been further improved in the direction of eliminating 
bureaucratic centralism and the subsidy-based system. 
As a result, production and business establishments have 
been encouraged to shift vigorously to economic 


accor nting and to operate with efficiency: laborers in all 
sectors and fields have been motivated to enthusiasti- 
cally engage in production and business activities to 
increase income for the improvement of their livlihood. 
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Meanwhile, the social market has been furnished with 
more goods; grain scarcity has become less serious; 
artificial shortages of strategic materials and essential 
consumer goods have been reported on a smaller scale; 
the pace of price increases on the market has been 
slowed; the prices of gold and foreign currencies have 
been reduced and the buying power of money has been 
enhanced; producers have begun to take into account 
consumers’ demands, interests, and tastes; the state of 
monopoly and red tape in production and circulation has 
been considerably lessened; and macro-economic man- 
agement has begun to demonstrate good effects despite 
the fact that many shortcomings and much confusion 
still exists. 


These results show that all of the party and National 
Assembly resolutions on renovating economic mamage- 
ment and combating inflation are correct. [end recording] 


Comrade Do Muoi, however, maintained that these are 
merely results obtained in the initial stage, which remain 
unstable. Apart from many existing problems that have 
not yet been tackled, there are new issues and difficul- 
ties. Of these, the most salient is the sluggish pace of 
industrial and commercial development. A considerable 
number of economic units in the industrial and trade 
sectors, especially the state-run economic sector, have 
become stagnant. This situation is manifested in the 
Stagnation and unsalability of products, the lack of 
capital for business operations, and the number of 
redundant laborers. The greatest difficulty facing pro- 
duction establishments is the lack of operational funds 
due to the stagnation, slow marketing, or unsalability of 
their products. A number of these establishments have 
been compelled to reduce their production capacity and 
business operation scale. Some enterprises have had to 
suspend operations temporarily, lay off workers, or 
switch to other trades. 


According to an estimate by the Ministry of Labor, War 
Invalids, and Social Welfare, when looking at production 
work, the number of redundant laborers accounts for 18 
to 20 percent of the total number of production sector 
laborers. Many establishments, which have carried out 
production and business without profits or at a loss, are 
not able to deliver part of their revenue to the state 
budget and do not have enough money to pay their 
workers’ wages. 


Chairman Do Moi said: The causes of these difficulties 
are numerous. They include the failure of the finance 
and banking sectors to ensure capital for production and 
business Operation and the alarmingly low precentage of 
fulfillment of the target set for revenue delivery to the 
State budget. This makes it impossible for the state 
budget to ensure the necessary minimum expenditures 
for production and business operation, capital construc- 
tion, wage payment, and various social funds as well as 
for economic and cultural work, education, public 
health, and national defense. 
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One of the reasons for an exceedingly low percentage in 
mobilization of revenue for the state budget is the failure 
of all party organization and administrative echelons 
and people of all strata to fully understand the impor- 
tance of the national finance and state budget. Another 
reason is that the national finance policy in gencral and 
the tax policy, in particular, no longer suit the need to 
regulate a multisectorial commodity economy under the 
new situation. 


Despite its efforts and initial changes in the recent past, 
the banking sector is still not able to ensure money and 
credit for production and business in time of a bumper 
crop and with implementation of the one-price system. 
Meanwhile, there is laxity in the management of export 
and consumer goods. The task of rearranging or reorga- 
nizing production has been carried out too slowly and 
the shifting of circulation to accounting and business has 
faced great difficulties and confusion. These are causes 
of both micro- and macro-management. The main cause, 
that cannot be overcome in a short period of time, is the 
real shifting of bureaucratic centralism and state subsi- 
dies to business accountability because it will clearly 
expose the existing weaknesses of the state-run economy 
and of micro- and macro-management, such as imbal- 
ances in production structure, irrational division of 
labor, lack of uniformity in equipment installation, back- 
ward techniques, cumbersome mechanisms, more per- 
sonnel than needed for production and business, lack of 
coordination between production and the market, inad- 
equate dynamism in business, and slack struggle against 
the invasion of foreign goods and so forth. 


Afterward, Comrade Do Muoi presented a number of key 
measures for overcoming the current difficulties. He said: 


[Begin recording] We must concentrate efforts on over- 
coming obstacles in industrial and agricultural produc- 
tion, especially at state-run establishments: quickly 
restore normal production activities; and strive to fulfill 
all key tasks of the state plan. Regarding agriculture, we 
must immediately integrate all capabilities to purchase 
all of the peasants’ surplus rice at agreed-upon prices to 
avoid a slump in prices io the point that the peasants 
may suffer losses. We must continue to allow private 
traders and peasants to circulate and sell their surplus 
grain once they have paid taxes and sold obligation rice 
to the state. At the same time, we must Strive to increase 
the national grain reserve. We must design a mechanism 
for provinces and municipalities to collect full agricul- 
tural taxes, to establish contracts for selling rice to the 
state, and to make their own decisions on using or 
exporting the surplus grain to pay debts and import 
means of production for agriculture and industry, thus 
improving the peasant’s daily life. We must strengthen 
subsidiary food processing and accelerate animal hus- 
bandry for export, and pay attention to leveling drying 
fields, building storage, and strengthening transportation 
means in order to satisfactorily resolve the issue of grain 
and agricultural products and reduce losses during har- 
vest, transportation, and storage. 
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Regarding industrial, small industrial, and handicraft 
production, we must consistently implement the multi- 
sectorial economic policy, and create favorable condi- 
tions for all economic components to participate in 
developing production and business. However, we must 
concentrate efforts on resolving obstacles and difficulties 
for state-run establishments so as to help the state-run 
economy surge forward to play a key role in the econ- 
omy. We must continue to encourage grassroots units to 
exercise their right to autonomy in production and 
business, resoluicly eliminate bureaucratic centralism 
and state subsidies, vigorously shift to business account- 
ability, and urge production establishments to strive to 
produce diversified goods, expand business, enhance 
product quality, and improve goods styles to meet con- 
sumer tastes, thereby scoring results in business. We 
must create conditions for production establishments to 
gain more capabilities at home and expand cooperation 
with foreign countries by means of joint ventures to 
renovate equipment and improve production in a uni- 
form manner, thereby modernizing industrial produc- 
tion step by step. 


We must adjust and rearrange production in various 
aspects, including the pattern of goods, on a general 
balance between production and consumption. We must 
not allow arbitrariness to develop and poor planning to 
persist. We must concentrate efforts to overcome obsta- 


cles in the circulation of materials and goods to quickly © 


clear unsaleable goods so as to create conditions for 
restoring normal production ard business. It is impera- 
tive to find markets and develop selling strategies for 
unsaleable goods. For goods that meet social demand but 
cannot find immediate buyers, the bank should grant 
loans at appropriate interest rates to trade establish- 
ments so that they can buy them from production 
enterprises. As for goods that are poor quality and do not 
meet consumer tastes, we must reduce their prices in 
order to recoup capital for reinvestment in production, 
thus avoiding serious capital losses. 


We must promptly provide adequate capital for estab- 
lishments whose operation depends on capital appropri- 
ations from the state budget and readjust credit interest 
rates to better reflect actual morket conditions. We must 
change the duration of capi‘ .S to suit the cycles of 
production and circulatioi.. . preferential interest 
rates to sectors and areas thai need development, revise 
the rates of state revenue collection to suit readjusted 
prices of input supplies, ensure equality in terms of 
interests and obligations between the various economic 
components and between enterprises belonging to the 
same commodity or business sector, fully and completely 
settle all debts between the central and local levels, 
between enterprises and the state budget, and between 
the various establishments themselves, make a final 
accounting of the differentials paid in compensation for 
export-import operations, and promptly do away with 
the situation in which establishments make unautho- 
rized use of one another's capital. 
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For establishments that continue business at a loss with 
proper reason, they may be provided with price subsidies 
and exempted from state revenue collection for a period 
of time. We should not simply dissolve these establish- 
ments in a violent manner. 


Ministries, sectors, and people’s committees of prov- 
inces and municipalities must pay close attention to 
guiding and concretely assisting establishments in 
improving production and business management. [end 
recording] 


Part 2 on Solving Economic Problems 
BK2306034989 Hanoi Domestic Service in Vietnamese 
2300 GMT 21 Jun 89 


[“Last part” of report on Council of Ministers Chairman 
Do Muoi’s speech at the 21 June meeting of the Fifth 
Session of the Eighth National Assembly] 


[Text] Speaking about efforts to substantially shift the 
circulation of materials and goods to the business system 
to satisfactorily serve production and the daily life, 
Comrade Chairman Do Muoi said: 


[Begin recording] We must firmly combine the imple- 
mentation of the new mechanism with the production 
and circulation of goods, and extensively allow qualified 
production enterprises to sell their products directly to 
consumers or through their agents. For products that 
must still be circulated through the state-run trade net- 
work, we must apply a mechanism by which trade 
organizations will order goods from production estab- 
lishments through economic contracts; strengthen eco- 
nomic information to create conditions for producers to 
meet consumers and sign economic contracts; and for- 
muiate and promulgate regulations on economic con- 
tracts to ensure serious implementation of the signed 
contracts. As regards those goods that are produced year 
round for seasonal consumption and those essential 
goods that must be stored for reserve and circulation to 
meet normal demands of the market and to stabilize 
prices and oppose speculation, the state must issue 
specific regulations on storage and must provide capital 
for achieving such reserve. The bank must continue to 
shift to the business sytem; satisfactorily provide credits, 
cash, and payments; secure adequate capital for the 
development of production and circulation; satisfacto- 
rily regulate money circulation; ensure the circulation of 
enough bank notes to meet the requirements of produc- 
tion and business as well as other demands of society; 
and correctly use the interest rate as a tool to attract 
deposits, i :ereby bringing circulated money back to the 
bank and increasing money rotations. The bank must 
always reserve enough cash to pay for withdrawal orders 
from depositers, maintain prestige with its customers, 
avoid being passive in face of unexpected events, and 
vigorously accelerate the mobilization of various assets 
and money in society to expand credits for production 
and business along the line of borrowing to extend loans. 
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The rates of interest on saving accounts and credits must 
continually follow the principle of conserving funds for 
both lenders and depositors; they must also be stimulat- 
ing. The rates of interest on credits must be applied 
flexibly depending on the changes in the consumer price 
index in the social market and on its effect on supply, 
demand, and credit. This must be done to conserve 
funds and encourage depositors, w! — creating condi- 
tions for production and business b. __. to get loans and 
to gradually lower interest rates on iae basis of results 
achieved in the struggle to stabilize commodity prices. 


The Council of Ministers will issue guidance to deter- 
mine time limits for loans in conformity with the pro- 
duction cycle of each sector. In extending loans and 
recovering debts, it is necessary to alter the management 
system. Those installations that are operating fruitfully, 
especially export-manufacturing businesses, must invest 
boldly. For those installations facing temporary difficul- 
ties but having good prospects for development, dead- 
lines for debts and unp!anned loans must be extended so 
they can overcome the difficulties. Those economic 
bases working ineffectively and with losses must be 
assisted in planning a shift of production and business. 
On this basis investment will be made through credits. 


Banks must surge forward to satisfactorily fulfill their 
function of being the payment center of the economy by 
rapidly releasing funds misappropriated by various units 
and by continuously expanding the businesses of gold, 
silver, and foreign exchange. [end recording} 


Addressing the struggle to achieve the rates prescribed by 
the National Assembly to mobilize national revenues for 
the budget to meet the country’s essential expenses, 
Comrade Do Muoi stressed: 


[Begin recording] During the second half of the year, we 
must mobilize from 23 to 25 percent of national reve- 
nues from domestic production to fulfill demands for 
minimal expenses in capital construction and the pay- 
ment of wages in economic, cultural, educational, public 
health, national defense, and security undertakings. In 
doing so, we would end up mobilizing only 20 or 21 
percent of national revenues, everything considered. 
This is a low rate of mobilization considering we have 
already achieved the rate of 28 percent in the past. As a 
result, we must strive hard to achieve this. 


The Council of Ministers will strive to operate well the 
tasks of budgetary revenues and expenses. It will actively 
and adequately collect taxes in accordance with current 
policies and calculate and readjust various programs, 
spending more on the most essential projects and tem- 
porarily suspending those that are not as pressing. The 
council will strictly practice thrift in spending. In reality, 
there are many difficulties which the state machinery 
alone cannot overcome. I recommend that all party 
organization echelons intensify leadership and all party 
members strive to fulfill their obligations to make bud- 
getary contributions. 
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Let the Vietnam Fatherland Front and mass organizations 
motivate their members and people of all walks of life to 
actively promote production and business activities, prac- 
tice thrift in production and consumption, and make 
adequate contributions to the state budget. We propose 
that the National Assembly deputies motivate the elector- 
ate to contribute to building a strong, firm state budget and 
closely oversee implementation of the National Assembly 
and the Council of State decisions on the state budget and 
tax payments by all echelons and sectors. Inspection ser- 
vice, organs of control, and the court must closely monitor 
and take proper action against misappropriations of state 
budget or violations of state regulations on budget contri- 
butions. If we do not make the extra effort now, the budget 
deficit gap will be widened, inflation will become more 
complicated in the next 6 months, and we will eventually 
be unable to stabilize the socioeconomic situation, fuliill 
the tasks set forth by the National Assembly, or create 
conditions for attracting foreign investment, this will 
result in an adverse impact on 1990 and subsequent years. 
Budgetary revenue and expenditure constitutes an urgent 
task to be carried out during the last 6 months of 1989. 
[end recording] 


As for the need for continued efforts to broaden cooper- 
ation with foreign countries, promote export to increase 


‘the import index, improve export-import management, 


and closely control the import of foreign products to 
protect local goods and encourage the consumption of 
domestic products, the comrade said: 


[Begin recording] First of all, it is necessary to make all 
echelons, sectors, grassroots units, and the entire people 
clearly realize the terrible consequences arising from the 
indiscriminate importation of consumer goods. 
Although this move generated short-term profits, it 
caused difficulties for local products manufacturing and 
was a waste of gold and strong foreign currency, creating 
a spending spree far beyond our country’s economic 
potential. This realization will make everyone exert 
self-restraint in the importation and consumption of 
foreign goods. 


It is important for local producers to strive for goods that 
are of better quality and design and which sell at cheaper 
prices. It is necessary to educate and encourage everyone 
to purchase local products. 


Regarding siate management, it is necessary to review 
the list of imported products, the import tax tables, and 
the measures for controlling the circulation of goods 
along border areas, at various ports, and even in hinter- 
land areas so as to curb tax evasion and tax fraud. Stern 
action must be taken against cases of serious organized 
smuggling. State employees who collude with or lend a 
helping hand to the smuggling of foreign consumer goods 
must be subjected to very strong disciplinary measures. 
{end recording] 


Regarding the urgent need to create jobs for the unem- 
ployed, the comrade pointed out: 
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[Begin recording] Over the past 6 months, thanks io our 
continued efforts to renovate the management mechanism, 
we have succeeded in mustering some of the material 
resources and intellect of people of all walks of life to 
broaden the scope of production and business operations. 
The creation of tens of thousands of new jobs has helped 
generate incomes that guarantee the livelihood of millions 
of people, both in the urban and rural areas. 


Nonetheless, the unemployment situation remains very 
tense. In addition to an annual increase in the number of 
people coming of age, we also have to find jobs for the 
surplus work force from the state-operated economic sec- 
tor, the administrative apparatus, and some of our dis- 
charged soldiers. The state will have to set aside part of its 
budget for labor redistribution programs by working 
toward a drastic expansion of the various components of 
the national economy so as to create more jobs. Yet, the 
decisive factor rests with the active efforts of all echelons, 
sectors, grass-roots units, and the entire people. 


One of the major issues of our discussions will be 
population planning. If we fail to devise and persistently 
Carry Out a serious population strategy, the job situation 
in Our country will continue to remain very tense in the 
years ahead. 


As an immediate objective, it is necessary to urgently 
settle unresolved problems to normalize production and 
goods circulation and guarantee jobs for the laboring 
people. To this end, all ministries, central sectors, and 
localities in general and cities and district capitals in 
particular must view the employment issue as their 
immediate urgent task and must join hands with grass- 
roots units and the laboring people in working out 
concrete measures for resolving this issue in a realistic 
way. [end recording] 


Conclusion of Doan Khue Report on Volunteer Army 
BK2206105289 Hanoi Domestic Service in Vietnamese 
2330 GMT 21 Jun 89 


[““Last part” of Council of Ministers’ report on “The 
Coming Repatriation in September of the Vietnam Vol- 
unteer Army After Fulfilling Its Lofty Internationalist 
Duty in Cambodia” presented on 19 June at the Fifth 
Session of the Eighth National Assembly in Hanoi by 
Senior Lieutenant General Doan Khue, member of the 
Communist Party of Vietnam Political Bureau and vice 
minister of national defense—recorded—Parts | and 2 
published in 21 June East Asia DAILY REPORT] 


[Text] Dear deputies: 


For nearly 11 years, under the leadership of the Cambo- 
dian party and government and enjoying the whole- 
hearted support of the Vietnamese and Lao peoples, the 
close solidarity of the Vietnam volunteer army and 
Vietnamese military and civilian specialists, and the 
support of the Soviet Union, the socialist community, 
peace-loving people the world over, and international 
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Organizations, the Cambodian people, imbued with 
ardent patriotism and a very high spirit of self-reliance, 
have taken Cambodia through serious trials, enabling it 
to revive step by step and rapidly develop in all fields. 
For this very reason, the prestige of the Cambodian state 
in the international arena has been increasingly 
affirmed, and the position and strength of the Cambo- 
dian people have become firmer and greater than ever 
before. The Cambodian Armed Forces and people have 
successively foiled all the schemes and acts of sabotage 
by the reactionary Khmer forces and international reac- 
tion in the border areas as well as in the interior and on 
the political, economic, military, and diplomatic fronts, 
making the enemy fail repeatedly in its perfidious design 
to isolate the Cambodian revolution while setting up 
bases along the border, sending troops into the interior, 
building enclaves in the lowlands, organizing under- 
ground forces, and so forth. This position and strength of 
the Cambodian people have created decisive factors for 
the meetings held between Chairman Hun Sen and 
Prince Sihanouk and the various Khmer factions to seek 
a solution for building a peaceful, independent, neutral, 
stable, and prosperous Cambodia. This posture and 
strength have made it possible for the Cambodian people 
and people’s army to assume the tasks of defending and 
building the fatherland, thus allowing for the partial and 
then total withdrawal of the Vietnamese volunteer army. 


Dear deputies, since 1982 the political and military 
forces of Cambodia have matured step by step and 
become capable of taking over the tasks of defending the 
building Cambodia. This has created favorable condi- 
tions for a number of Vietnamese volunteer army units 
and military specialists to return home in a phased 
withdrawal. In June 1988, the command of the Vietnam- 
ese volunteer army and a team of Vietnamese military 
specialists left for hone, and the remaining volunteer 
army units were placed under the guidance of the Cam- 
bodian Ministry of National Defense. Over the past year 
and more, these units have satisfactorily brought into 
play their traditions and experience and made the most 
of the remaining time to intensively help our friends in 
all respects, thus earning commendations and praise 
from the friendly party, government, and people, and 
army. Many of our cadres and soldiers have valiantly 
fallen before their units are scheduled for repatriation, 
causing sorrow and gricf to the friendly comrades and 
people of fraternal Cambodia. 


Dear deputies, in implementation of an agreement 
between the two states and the defense ministries of 
Cambodia and Vietnam, the Vietnam volunteer army 
will withdraw home completely by the end of September 
1989. Our country’s ministry of nationai defense has 
instructed units of the Vietnam volunteer army to 
strictly honor the spirit and letter of the agreement 
between the governments and defense ministries of 
Cambodia and Vietnam. The evacuation of wounded 
soldiers, the moving of (?supplies), and the transporta- 
tion of equipment, weapons, and military hardware have 
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been carried out in a (?rapid) and safe manner, thus 
ensuring the warm relationship inherent between army 
units and the Cambodian people. 


The Council of Ministers would like to report to the 
National Assembiy and compatriots throughout the 
country that the Vietnamese volunteer army units and 
specialists On internationalist duty in Cambodia have 
outstandingly fulfilled the missions entrusted by the 
party, state, and people. [applause] 


On this occasion, the SRV Council of Ministers sincerely 
thanks the party, government, people, and people’s army 
of Cambodia for wholeheartedly caring for, protecting, 
and assisting the Vietnamese volunteer army units and 
for creating favorable conditions for them to successfully 
fulfill their internationalist duty in Cambodia. [pro- 
longed applause] 


Thanks are due to fathers, mothers, wives, sisters, and 
brothers throughout Vietnam for encouraging their 
loved ones to join the volunteer army and thus, contrib- 
uting to the successful fulfillment of the nation’s inter- 
nationalist duty. [applause] 


Thanks also go to the various party committee and 
administrative echelons, mass societies, and people in 
the rear for their attentive concern, encouragement, 
motivation, and effective multifaceted assistance, which 
enabled the Vietnamese Army volunteers to fight and 
work without a care and to fulfill the missions entrusted 
by the people. [applause] 


Considering the great armed exploits and achievements 
recorded by the Vietnamese Army volunteers and spe- 
cialists in Cambodia over the past almost |! years of 
fighting and working to assist our friends, the Council of 
Ministers proposes that the National Assembly com- 
mend the meritorious services of the Vietnamese Army 
volunteers and specialists, commend the families with 
loved ones serving as Vietnamese Army volunteers and 
specialists in Cambodia, and commend the various 
localities, organs, sectors, mass societies, and people of 
Vietnam for helping the Vietnam Volunteer Army fulfill 
its internationalist duty in Cambodia. It also proposes 
that the Council of State bestow the Gold Star Order on 
the Vietnam volunteer army for a second time. [pro- 
longed applause] 


Dear National Assembly deputies, in a little over 3 
months, the last unit and the last soldier of the Vietnam 
Volunteer Army will return to the fatherland, thus end- 
ing a stage of military operations to defend the father- 
land and assist our friends that was full of difficulties, 
hardship, and sacrifices but radiant with the haloes of 
the victories of a revolutionary army—to the satisfaction 
of the fatherland and the people. The volunteer army’s 
struggle for the independence, sovereignty, and territo- 
rial integrity of the fatherland, for the great cause, for 
humanity, and for internationalist obligations—which 
eloquently bespeaks Vietnamese revolutionary heroism, 
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the just cause, and the spirit of proletarian internation- 
alism—is consistent with ethics and reason and with the 
aspirations of our entire people. This internationalist 
army outstandingly succeeds to the inherent tradition of 
solidarity between the peoples and armies of Vietnam, 
Laos, and Cambodia, which have shared weal and woe 
from the time the three nations languished in the long 
night of slavery until the moment of magnificent victory 
today. [applause] 


To show the appieciation of the fatherland and people 
toward their beloved sons, the Council of Ministers 
deems it necessary to carry out the following tasks well: 


1. Fully prepare for receiving the remains of fallen 
soldiers in Cambodia and for burying them at local 
cemeteries for fallen heroes. This must be done with due 
safety and care in all respects. 


2. Pay visits and give encouragement to wounded and 
sick soldiers returning from Cambodia who are under- 
going treatment or recuperating at various hospitals and 
convalescent camps for wounded and sick soldiers, and 
ensure that they receive all prescribed state benefits. 


3. Carefully make plans to welcome units of the Vietnam 
Volunteer Army that will return home in September 
1989 and give them material assistance and spiritual 
encouragement. 


Here, I would like to report further, comrades, that we 
have just received a cable from our army volunteers 
suggesting that since this is going to be the last troop 
withdrawal for the past 11 years with the mission accom- 
plished, the Council of State may wish to consider 
organizing a State-level reception committee to welcome 
them home for the last time. 


4. Give assistance to parents, wives, and children of 
fallen heroes and families of war invalids, and ensure a 
stable livelihood for those who qualify for state benefits. 


5. Give assistance to and arrange employment and 
housing for the returning cadres and soldiers who have 
fulfilled their internationalist duty in Cambodia and 
create conditions for them to continue contributing to 
the cause of national construction and defense and to 
developing the glorious nature and tradition of Uncle 
Ho’s soldiers. 


The Council of Ministers believes that party committee 
and administrative echelons and people of all localities 
throughout the country will surely take concrete, effec- 
tive measures to carry Out the army rear policy most 
satisfactorily and especially, to care for the families of 
fallen heroes and war invalids as well as for the cadres, 
soldiers, and specialists who return after fulfilling their 
internationalist duty in Cambodia. 


Thank you, comrade deputies. [applause] 
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22 June National Assembly Session in Brief 
BK220605 1989 Hanoi Domestic Service in Vietnamese 
0500 GMT 22 Jun 8Y 


[Text] Dear friends: This morning, 22 June, National 
Assembly deputies continued meeting in groups to dis- 
cuss the socioeconomic situation, implementation of the 
State budget, and the circulation of money. 


In our newscast this evening, we will report on these 
discussions. 


Tax Policy Discussed 
BK2206120489 Hanoi Domestic Service in Vietnamese 
1100 GMT 22 Jun 89 


[Text] This afternoon, National Assembly deputies con- 
tinued group discussions on the tax policy and the bill for 
renovating the tax system in our country. 


23 June Assembiy Session Overview 
BK2306144489 Hanoi Domestic Service in Vietnamese 
1430 GMT 23 Jun 89 


[Text] Today the National Assembly deputies continued 
group discussion on issues related to the socioeconomic 
situation, the state budget, the delineation of the bound- 
aries of Phu Khanh, Nghia Binh, and Binh Tri Thien 
provinces, and the activities of the court sector and the 
Supreme People’s Organ of Control. 


Socioeconomic Situation Viewed 
BK2306103889 Hanoi International Service in English 
1000 GMT 23 Jun 89 


[Text] In the fourth day of the fifth session, eighth 
legislature of the Vietnamese National Assembly, the 
deputies discussed in groups on the socioeconomic situ- 
ation, budget, and monetary matters in the first half of 
1989. The atmosphere of debates was seething, frank, 
and democratic. 


Many opinions acknowledged the seriousness of the 
Council of Ministers in preparing the report on socio- 
economic situation. The majority of deputies agreed 
with the achievements in the report, especially the 
speech of Chairman of the Council of Ministers Do 
Muoi, affirming that the economic situation is making 
progress but there are still a lot of difficulties. 


Dealing with the achievements in agricultural produc- 
tion, the deputies acknowledged new progress in the new 
policy and mechanism which made important contribu- 
tions to increasing the output, food circulation, improv- 
ing the people’s lives, and stabilizing food prices. 


A number of deputies noted that they should not be 
satisfied with the slight increase of food output because 
Vietnamese agriculture is always threatened by natural 
calamities. 
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Deputies from the rice growing provinces, especially in 
the Mekong River Delta, proposed several urgent solu- 
tions to boost agricultural production. 


Discussing the key to these achievements as well as 
constraints in the state economic sector, many deputies 
recognized the correctness of the policy on abolishing 
management with state subsidies and shifting to socialist 
cost-accounting. However, a number of deputies stressed 
this progress is not stable; there must be more urgent 
measures to help production establishments overcome 
difficulties. All deputies welcomed the progress of the 
Council of Ministers’ drive in the past and hoped that 
after this session of the National Assembly the Council 
will do better in guiding the implementation of all 
socioeconomic tasks in the second half of 1989. 


Reportage on Nguyen Co Thach’s France Visit 


Thach Says Capitalism Necessary 
AU 2006123289 Paris AFP in English 1139 GMT 
20 Jun 89 


[Text] Paris, June 20 (AFP)—Vietnamese Vice-Premier 
and Foreign Minister Nguyen Co Thach began Tuesday 
a four-day official visit to France, devoted largely to 
preparing the August conference on Cambodia in Paris. 


But bilateral issues will not be neglected and Mr. Thach 
is due to sign Thursday an agreement setting up a parity 
commission to promote economic, industrial, cultural, 
scientific and techical exchanges. 


Vietnam, ruined by years of internal and external con- 
flict, has embarked on a rethinking of its economic 
Strategy. In an interview published Tuesday in the 
French daily LE FIGARO, Mr. Thach said that ““without 
more capitalism, there can be no socialism in Vietnam.” 


He said there was a need to “separate administrative 
powers from business management by giving financial 
autonomy to state enterprises and private businesses”. 


Asked what kind of a future he envisaged for Vietnam, 
Mr. Thach spoke of “‘a better life for the people through 
a market economy with just the right amount of state 
intervention....a way out of the present worst difficulties 
with the aid of the international community.” 


His visit to France is the first by a senior Vietnamese 
official since 1977 and as such is viewed by French 
diplomats as “important”. Mr. Thach’s agenda will 
include a meeting Wednesday [2! June] with President 
Francois Mitterrand and two rounds of talks Wednesday 
and Thursday with Foreign Minister Roland Dumas. 


Meetings with French businessmen and industry bosses 
are also lined up. He is due to lunch on Friday with 
Prime Minister Michel Rocard. 
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However, it is the Cambodia peace conference set for the 
first week in August which will dominate the agenda. 
Vietnam is committed to withdrawing all its troops from 
Cambodia by the end of September. The Vietnamese 
have been there since they invaded Cambodia at the end 
of 1978 and overthrew the Khmer Rouge regime to 
replace it with a client government. 


The aim of the Cambodia conference is to restore peace 
in Cambodia where the Khmer Rouge and two noncom- 
munist groups have been fighting a guerrilla war for 10 
years againt the Phnom Penh government of Hun Sen. 


The participants will include, besides the Cambodian 
factions, the five permanent members of the UN Security 
Council—the United States, Soviet Union, China, Britain 
and France—Southeast Asian states with an interest in 
resolving the conflict, plus India, Japan and Australia. 


France, which once ruled Cambodia as a protectorate, 
suggested the conference to back a peace initiative by 
Indonesia which has hosted two series of inter-Cambo- 
dian talks. 


Mr. Dumas has already had preparatory talks with his 
Thai and Indian counterparts and with Australian Prime 
Minister Bob Hawke. 


The conference will be preceded on July 24 by talks 
between Prince Norodom Sihanouk, leader of the oppo- 
sition coalition, and Hun Sen and a “roundtable” gro up- 
ing all the Cambodian factions on July 25. 


Thach Interviewed by French Daily 
PM 2206095689 Paris LE FIGARO in French 
20 Jun 89 p 3 


[Interview with Foreign Minister Nguyen Co Thach by 
Alain Vernay—date and place not given] 


[Text] LE FIGARO: What do you regard as the main 
urgent problems with which you personally are dealing 
in your official capacity? 


Nguyen Co Thach: The main one is to strive constantly 
to solve the problems of restoring peace to and rebuild- 
ing Cambodia; the second is to find the real reasons for 
Vietnam’s economic problems and find a way to remedy 
them, and the third is to succeed in establishing appro- 
priate relations with China on a lasting basis. 


LE FIGARO: Is there not a feeling in Hanoi that the 
Cambodian war—with reference to previous conflicts— 
has been “Vietnam’s Vietnam,” and that its end will 
have major repercussions? 


Nguyen Co Thach: Vietnam has been obliged and forced 
to become involved in Cambodia three times: during the 
war against the French, during the war against the 
Americans, and after 1975 when the need to save the 
Cambodians from Pol Pot’s crimes became apparent. 
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Vietnam must therefore have an assurance that the 
regime which emerges from the people’s will after the 
elections will be respected. Moreover, the Cambodian 
problem does not stand in isolation. Cambodia has links 
with Laos and Vietnam: Everybody regarded them as a 
single entity in the days of Indochina [as published]. 
Sooner or later, they will have a common destiny, like 
the EEC countries. But they are agricultural countries, 
unlike the European countries in which agreement was 
reached on a general rather than a sectorial basis. It is 
only when they are industrialized that their cooperation 
can be fully established. We will probably have to wait 
until the 21st century. Everybody has to deal with his 
own economic problems. 


“An Extremely Serious Mistake” 


LE FIGARO: In these circumstances, how is Vietnam 
preparing to consolidate its initial progress and rebuild 
the country’s structures? 


Nguyen Co Thach: It is important not to try to conceal 
the fact that Vietnam has made an extremely serious 
mistake—that of trying to build a socialist country for 
the people not by the people but by the state whose 
interventions diverted us from the right path, producing 
results contrary to what was expected. Everything must 
be rebuilt completely because we believed that the mar- 
ket was a bad thing, that direct taxation was evil, and 
because we denied the possibility of making progress 
with money. 


Without more capitalism, there will be no socialism in 
Vietnam. We must therefore separate the administrative 
power and the management of business by giving state 
and private enterprises financial autonomy. We must 
abolish the feudal powers which are still exercised over 
the country’s economic management and, through trade 
freedom, establish an economic system geared to devel- 
opment without any state intervention other than that 
which is appropriate. 


New Investment Code 


This is all being done, but the stumbling block is ensur- 
ing that the same goods no longer cost 2, 10, or even 100 
times more depending on whether they come from the 
private or public sector. We must arrive at a single rate 
for goods, like exchange rates. We cannot continue the 
practice of subsidies which, in 1988, accounted for 37 
percent of the budget, or twice as much as military 
spending. If we ended those subsidies, 30 percent of state 
enterprises would still make profits, 40 percent would get 
by without losses, and 30 percent would go bankrupt. 
This could produce a great upsurge, if we created the 
right conditions. If military spending was reduced by 18 
percent, and 37 percent of subsidies were gradually 
eliminated, it would mean that we could devote almost 
half of the state budget to development. Unfortunately, 
this will not happen overnight. 
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LE FIGARO: Will Vietnam be able to achieve that, and 
would the nation withstand it, even with enough foreign 


support? 


Nguyen Co Thach: Vietnam’s affairs must not be judged 
according to the precedent set by China which, for 10 
years, has failed to solve its prices problem and will 
require another 5 years to do so. Vietnam began to tackle 
the problem 2 years ago and it will solve it much more 
quickly—as the proverb says—because elephants who 
stampede crush each other, but the ant can turn round in 
time. 


LE FIGARO: How does Hanoi view events in Beijing? 


Nguyen Co Thach: Vietnam must refrain from any 
comments which might give the impression of interfer- 
ence in other countries’ affairs. However, I deplore the 
fact that a country which is incapable of solving its own 
problems, as recent events have shown, should try to 
impose solutions on others. 


I will say no more, especially because several senior 
Vietnamese officials belonging to different ministries 
have told us that whatever faction is in power in Beijing, 
Vietnam would always be treated in the same way 
[sentence as published]. Let us step back. 


LE FIGARO: How do you, who are only 64 years old, 
view your country’s future? 


Nguyen Co Thach: It is simple: peace which would never 
be disturbed by any neighboring country, a better life for 
the people through a market economy with just enough 
essential state intervention, and an end to all the existing 
extreme difficulties with the international community's 


support. 


LE FIGARO: To obtain this support, is it not necessary 
to sweep away the obstacles which discourage the good- 
will of those who are prepared to come to work and 
invest in Vietnam? 


Nguyen Co Thach: The new foreign investment code has 
been designed in such a way as to be the most favorable 
such code in Asia with, in addition, the comparative 
advantages of lower wages than in China, wages 23 times 
lower than in Thailand and 30 times lower than in South 
Korea in 1989, and with an educated labor force with an 
acute sense of initiative which predisposes them to 
progress. Thus, without aspiring to become the fifth new 
industrialized country in Asia, Vietnam has the firm 
hope of equaling the ASEAN countries. 


Thach, Dumas Sign Cooperation Pact 
BK2306080189 Hanoi VNA in English 0615 GMT 
23 Jun 89 


[Text] Hanoi VNA June 23—Nguyen Co Thach, Vice- 
chairman of the Council of Ministers and Foreign Min- 
ister of Vietnam, and Roland Dumas, Minister for 
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External Relations of France, held talks in Paris on June 
21 afternoon and June 22 morning on a wide range of 
issues concerning bilateral relations and the Cambodian 
question. 


At the end of the talk, the two ministers signed an 
agreement on economic, industrial, cultural, scientific 
and technical cooperation between the two countries. 


Under the agreement, a joint committee for Franco- 
Vietnamese cooperation will be set up with the two 
foreign ministers as co-chairmen. The agreement also 
defined the framework for their cooperation in general 
and the areas of cooperation that should be given prior- 
ity in the next decade. 


On June 22, Minister Roland Dumas and his wife 
offered a banquet in honour of Minister Nguyen Co 
Thach and his wife and party. In his speech, R. Dumas 
welcomed the visit as a signal and a symbol of the 
renewal which the Franco-Vietnamese relations should 
and are going to experience. He declared that France is 
prepared to contribute to restoring peace and indepen- 
dence in Cambodia and to help in Vietnam’s reinstate- 
ment in the international financial community. In his 
reply, Minister Nguyen Co Thach said that the signing of 
a Vietnam-France agreement on economic, industrial, 
cultural, scientific and technical cooperation marked a 
new development of the traditional and time-tested 
friendship and cooperation between Vietnam and 
France, because it set the new orientation for further 
development of their comprehensive cooperation in thc 
coming decade for the benefits of the two countries and 
for peace and development in Southeast Asia and the 
Asia-Pacific region at large. 


He said: “We have had frank, deep and useful discus- 
sions on the situation in Southeast Asia and on the basic 
objectives of the political settkement of the Cambodian 
issue based on the conclusions of JIM-1 and JIM-2 [first 
and second Jakarta informal meeting] regarding the two 
key points for a solution: To withdraw the Vietnamese 
forces and eliminate the danger of the return of the Pol 
Pot genocidal regime in Cambodia. Present at the ban- 
quet were minisiers and other senior officials of the 
French Government and parliament, representatives of 
financial and business circles, and newsmen. 


Vietnamese Ambassador to France Pham Binh and 
French Ambassador to Vietnam Claude-Marie Blanche- 
maison also attended. 


Do Muoi Hopes for Improved Relations With ROK 
§K2206063289 Seoul YONHAP in English 0229 GMT 
22 Jun 89 


[Text] Hanoi, June 21 (YONHAP)—Vietnamese Prime 
Minister Do Muoi says he hopes South Korea and 
Vietnam can cooperate and overcome the sour memory 
of the Vietnam war. 
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“South Korea’s participation in the Vietnam war is a 
past history. I hope the two countries will cooperate with 
each other looking forward to the future,” Muoi said in 
an exclusive interview with South Korea’s YONHAP 
NEWS AGENCY Wednesday. 


“It is unnecessary for the two countries to be bound 
forever by the past. We need the help of South Korea in 
that economic cooperation should be achieved for the 
sake of common prosperity for all human beings,” the 
Vietnamese leader said. 


“The very fact that I meet South Koreans at this presi- 
dential palace for the first time is a change in relations 
between the two nations.” 


The interview with senior YONHAP editors, visiting 
Hanoi for the annual conference of the organization of 
Asia-Pacific News Agencies (OANA), was the first the 
premier has given journalists from Seoul since the end of 
the Vietnam war in 1975. 


South Korea fought in the war alongside South Vietnam 
and the United States, which were defeated by the 
communists from the North. Seoul and Hanoi have no 
diplomatic relations despite growing bilateral trade. 


Muoi, an economist, was elected in June last year. 


Touching on the Korean peninsula, the premier recom- 
1 erie’ ihe leaders of the two Koreas to meet and seek 
a sviution through dialogue, saying, “reunification 
would not be so difficult if they meet and talk. There is 
no problem in this world that cannot be settled by 
dialogue.” 


He stressed the importance of expanding cooperation in 
areas where it is easiest on a gradual basis prior to 
political relations between the two countries. 


“Our government will not spare any support and coop- 
eration in whatever categories if South Korean busi- 
nesses want to contribute to the economic development 
of Vietnam,” he added. 


Following are excerpts from the interview. 


Q. South Korea was a participant nation in the Vietnam 
war, battling North Korea. [as received] What do you 
think of South Korea now that 14 years have passed 
since the war ended? 

A. It is history. A past already passed away. The world is 
changing and we think the future is more important. To 
cooperate with each other looking forward to the future 
is important above all. It is not desirable to be bound by 
the past. 


Q. We were impressed that Vietnam is changing very fast 
and seeks cooperation with the outside. In what sectors 
do you want South Korean businesses to cooperate? 
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A. Korean enterprises could help development in Viet- 
nam in any sector. We will welcome them whenever they 
wish to come. South Korea is going in advance and our 
government will not spare support and cooperation 
when Korean businesses want them. 


Q. As you know, South Korea is pushing for normaliza- 
tion of relations with all nations in the world while 
implementing democratization. What is your idea on 
cooperative relations prior to normalization of diplo- 
matic relations? 

A. We hope, first of all, the Korean peninsula will be 
reunified. Should reunification be realized, I believe all 
goes wel! after that. I think it important for all countries 
to expand their cooperation in possible areas on a 
graduai basis. | am pleased to meet with South Koreans 
for the first time at this presidential palace. Isn‘t it a 
change (in relations of the two countries) to meet you 
here? 


Q. We believe you understand well the efforts of the 
Korean Government to accomplish reunification. We 
should like to hear your opinion. 

A. Most important in realizing the reunification of 
Korea is their leaders. It is important for leaders of both 
sides to meet and discuss ways and agree to realize the 
aspirations of people of both sides. South Korea is now a 
wealthy and strong nation. I hope South Korea will 
further prosper and contribute to world peace. 


Notes Need for Cooperation 
SK2106150089 Seoul YONHAP in English 1400 GMT 
21 Jun 89 


[Text] Hanoi, June 21 (OQANA-YONHAP)—Vietnamese 
Prime Minister Do Muoi Wednesday called for a close 
economic cooperation between his country and South 
Korea. 


The top Vietnamese leader said in an exclusive interview 
with South Korea’s YONHAP NEWS AGENCY that the 
two nations should forget their unfortunate past and 
endeavor to build up bright future together. 


Muoi, who met South Korean journalists for the first 
time, labeled memories of South Korean participation in 
the Vietnamese war as things of the past and stressed a 
need for the two nations to “look forward to the future.” 


While contending that Vietnam is in need of Korea’s 
assistance, the top Vietnamese official observed that South 
Korean enterprises would be able to support economic 
development of Vietnam in every industrial field. 


Muoi also said that the Vietnamese government would 
do its best in assisting Korean businesses’ efforts to 
advance into Vietnam. 
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Asked to comment on the situation in the Korean 
peninsula, Muoi said that it is necessary for the leaders 
of the two Koreas to get together and discuss ways to 
realize anticipations of the peoples of both sides. 


Le Duc Anh Arrives in Moscow; Meets With Yazov 
BK2206151689 Hanoi VNA in English 1445 GMT 
22 Jun 89 


[Text] Hanoi VNA June 22--A Vietnamese military 
delegation led by General Le Duc Anh, Politburo mem- 
ber of the Communist Party of Vietnam Central Com- 
mittee and minister of national defence, arrived in 
Moscow on June 2! for an official visit to the Soviet 
Union. 


The delegation was welcomed at Sheremetyevo 2 Airport 
by General Dmitriy Yazov, alternate Politburo member 
of the Communist Party of the Soviet Union Central 
Committee and defence minister, and other Soviet high- 
ranking officers. 
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After its arrival, the Vietnamese military delegation paid 
a floral tribute to V.I. Lenin at his mausoleum and laid a 
wreath at the Tomb of the Unknown Soldier. 


In the afternoon the Vietnamese military delegation led 
by Gen Le Duc Anh held talks with a Soviet delegation 
led by General D. Yazov. 


During the talks the two sides informed each other of the 
process of renovation in their countries, the defence 
work and the cooperation and mutual assistance between 
the two armies. The two sides reaffirmed their determi- 
nation to push up their cooperation aimed at consolidat- 
ing peace and friendship in Asia and the Pacific and 
other parts of the world. 


In the evening General Yazov gave a banquet in honour 
of the Vietnamese delegation. 
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Australia 


Campaign With France Against Antarctic Mining 
BK 2006023589 Melbourne Overseas Service in English 
0500 GMT 20 Jun 89 


[Text] Australia and France have announced a joint 
campaign to save Antarctica from mining and drilling by 
making it a world wildlife park. 


A joint statement by the two countries called on the 22 
consultative parties to the 1959 Antarctic Treaty to 
negotiate as soon as possible an agreement acknowledg- 
ing Antarctica as an international wilderness reserve. 


The statement was released after a 2-hour meeting in 
Paris between the visiting Australian prime minister, 
Hawke, and the French president, Mr Mitterrand. It is 
seen as a further warming in relations between the two 
countries, which have been strained in the past on the 
issues of New Caledonia and nuclear testing. 


After the meeting, Mr Hawke acknov !edged that French 
nuclear testing in the South Pacific remains a point of 
disagreement, but said the two countries were good and 
intelligent friends. 


He said Australia hoped to cooperate with France in 
applying the 1988 Matignon Accord to bring peace to 
New Caledonia. Their Antarctica agreement is part of an 
initiative being discussed by the two countries to launch 
a comprehensive campaign to help protect the world 
environment. 


As part of the initiative, France and Australia would set 
up a joint working party to work on both the Antarctic 
issue and the greenhouse effect. As well, the two coun- 
tries will seek a global ban on drift-net fishing, which is 
said to be rapidly destroying marine life in the Pacific. 


New Zealand 


Intelligence Unit To Remain in Singapore 
BK2306113589 Melbourne Overseas Service in English 
0500 GMT 23 Jun 89 


[Text] New Zealand is to continue to run a spy network 
in Singapore after its military forces are withdrawn by 
the end of August. The military intelligence unit is run by 
New Zealand, but also involves Australian defense per- 
sonnel. 


It works closely with the American Embassy in Singa- 
pore. 


A New Zealand Army spokesman said the unit’s main 
duties were to photograph naval ships passing through 
Malacca Straits and forward the report to Western allies. 
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Papua New Guinea 


Namaliu Speculates on Bougainville Martial Law 
BK2306093089 Hong Kong AFP in English 0859 GMT 
23 Jun 89 


[Text] Port Moresby, June 23 (AFP)}—More people may 
be killed and injured despite the declaration of a state of 
emergency on Papua New Guinea’s troubled northern 
island of Bougainville, Prime Minister Rabbie Namaliu 
said here Friday. 


Mr Namaliu said on national radio he could not guaran- 
tee there would be no further loss of life and injury when 
the emergency comes into effect at 6 am Monday [26 
June] (2000 GMT Sunday). 


“The loss of life and injury will be kept to a minimum, 
but that is really up to the militant elements,” Mr 
Namaliu said. 


“If they continue to resist the security forces they can 
expect to meet the full force of the law.” 


Mr Namaliu said the Papua New Guinea economy had 
been seriously damaged with the continued closure of the 
giant copper mine at Bougainville because of repeated 
attacks and sabotage. 


“We cannot allow a militant minority resorting to mur- 
der, violence and sabotage to destroy our achievements 
and our future and to endanger the future progress and 
prosperity of all our people,” Mr Namaliu said. 


Some 16 people have died, including three soldiers, and 
scores have been injured in escalating clashes between a 
combined police-army security force and militant land- 
owners led by Francis Ona on Bougainville over the past 
seven months. 


Exact powers were to be worked out at top level meetings 
in the capital over the weekend, but the state of emer- 
gency is expected to suspend freedom of movement and 
assembly, as well as extending search and arrest powers 
and allowing detention without trial. 


Mr Namaliu said the government hoped the emergency 
operation would bring an early end to the crisis with a 
minimum loss of life. 


Observers said the 600-strong security force, recently 
reinforced in the wake of continued fighting against an 
estimated 1,700 militants, was likely to be further bol- 
stered next week to enforce the emergency. 


Police commissioner Paul Tohian has been appointed 
controller and Armed Forces Colonel Lima Dotaoma has 
been named operational chief. They were due in Bou- 
gainville by Sunday. 
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Mr Namaliu said the security forces would be in real 
danger during the operation, but he appealed to them not 
to misuse the state of emergency powers. 


“Any illegal behaviour and abuse of power will under- 
mine the confidence of the community,” he said. ““You 
cannot afford that and we cannot afford it either.” 


Soldiers and police, under increasing attack from mili- 
tants, retaliated last weekend by beating up suspected 
rebel sympathisers, including expatriates, and burning 
down a village. 


There have been two previous states of emergency 
declared in Papua New Guinea: one in 1985 in the 
capital Port Moresby and another in !977 in the High- 
lands Province, both to deal with civil lawlessness. 


The latest state of emergency was expected to be 
reviewed after 21 days. 


Mr Namaliu said disruption to the giant Bougainville 
copper mine on the island had severely damaged the 
economy of Papua New Guinea and, if it continued, the 
standard of living of all Papua New Guineans would 
suffer. 


“Our strong economy and our bright future as a young 
developing nation will be placed in real peril,” he 
warned. 


Prior to its closure last month the mine was contributing 
some 20 percent of the Port Moresby government’s total 
revenue through royalties and taxes. 


But a guerrilla campaign led to the mine’s operators, 
Bougainville Copper Ltd [BCL], ordering an indefinite 
shutdown on May 20, forcing it to reschedule subsequent 
export shipments. 


BCL is 54 percent owned by CRA Ltd, 19.1 percent by 
the government and the remaining 27.3 percent by 
public shareholders. 


Minister Terms Situation ‘Insurgency’ 
BK2306105789 Melbourne Overseas Service in English 
0500 GMT 23 Jun 89 


[Text] Papua New Guinea’s minister of state, Mr Ted 
Diro, says the rebellion by landowners in Bougainville is 
developing into a guerrilla warfare and the situation is 
getting out of control. 


AUSTRALASIA 


Mr Diro made the comments after landowners blew up 
another pylon supplying electricity to the giant copper 
mine in the wake of the government announcement of a 
State of emergency. 


The prime minister, Rabbie Namaliu, will make a 
national broadcast tonight giving details of the state of 
emergency which goes into force in Bougainville on 
Monday [26 June]. 


Mr Diro said the rebellion has gone beyond the law and 
order issue and is now one of insurgency. Replying to 
critics that the Papua New Guinea Government had 
failed to show strong leadership in ending the crisis, Mr 
Diro said the administration had exercised restraint 
because of the cultural factors involved. 


However, Mr Diro said the government is now changing 
its tactics and would give wider powers to the Army and 
police under the state of emergency to tackle the crisis. 


Vanuatu 


Ruling Party Reelects Lini as President 
BK2306100889 Hong Kong AFP in English 1001 GMT 
23 Jun 89 


[Text] Port Vila, June 23 (AFP)}—Vanuatu’s ruling Van- 
ua’aku Pati (VP) Friday re-elected Prime Minister Wal- 
ter Lini as party president for another year, a VP 
spokesman said. 


Mr Lini’s eight cabinet ministers also were elected to the 
policy-making VP Executive Council in a sweeping 
endorsement of the government's handling of the coun- 
try’s political crisis earlier this year. 


In March former President George Sokomanu, his 
nephew Barak Sope, former opposition leader Maxime 
Carlot and ex-MP Willie Jimmy were jailed for an 
abortive attempt last December to oust Father Lini and 
set up an interim government. 


The convictions were quashed by an appeal court in 
April. 


Mr Lini, prime minister since Vanuatu became indepen- 
dent of Anglo-French rule in 1980, had indicated earlier 
this year he wanted to step down from office as soon as 
possible. 


But observers said that by taking on the party presidency 
for another year Mr Lini, 47, who is partially paralysed 
from a stroke, was likely to stay on as prime minister at 
least until the country’s 10th anniversary celebrations. 


Vanuatu’'s next general elections are not due until 1991, 
when the VP will face its first real electoral test against 
Mr Sope’s New Melanesian Progressive Party and its ally 
the largely Francophone Union of Moderate Parties. 
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